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Interpublic Group of Companies
Fourth Quarter 2003 Conference Call Notes

9 March 2004

Conference Call Agenda

|. Fourth Quarter Highlights
Il. Operating Performance
lll. Balance Sheet Management

V. Outlook

V. Questions and Answers
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Fourth Quarter Highlights

Fourth Quarter Highlights

Operating Performance

= Continued sequential improvement in organic revenue performance
—  Organic revenus down 1.1% (see reconciliation on Slide 13)

« Operating Margin expansion
—  Reported margin of 9.2%; 250 basis point improvement from prior year

- Excluding restructuring program charges and impairments operating
margin of 14 3% from 7.2% prior year (see reconciliation on slide 10)

o Cost reduction program being implemented and yielding benefits

- Recorded $175.6 million in restructuring charges of projected $250
million — program targeted to be recorded fully by first half of 2004

Balance Sheet Management

» Raised $693 million net proceeds through concurrent common stock
and mandatorily convertible preferred equity issuances.

= Raised $99 million net proceeds through sale of Modem Media and
Taylor Nelson Equity Holdings.

s+ Net debt at $0.5 billion, down $1.2 billion from 12/31/02.
“ [NTERPUBLIC GROUP
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Fourth Quarter Highlights

Issues Being Addressed

¢ Announced proposed $115 million settlement of class action
and shareholder suits relating to restatements.

— %20 million cash, 6.6 million shares (as long as stock above
$8.70 ps).

— Estimate reserved for in third quarter 2003 financials.

— Class notification and final court approval have not yet occurred

+ Sold four Brands Hatch Race Tracks for approximately $26
million in January 2004. These tracks generated an operating
loss.

— Recorded a non-cash charge of $38 million in fourth quarter
2003.

— Interest and commitments relating to Silverstone Circuit remain.

“ INTERPUBLIC GROUP IS
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Fourth Quarter 2003

Reported Revenue Up 5.7%
—  2rganic Revenue Down 1.1% (see reconciliation on slide 13)

Reported Staff cost and O&G growth less than revenue growth
—  Salary and related up 2 6%
—  Office & general down 10 6%

Restructuring Program Charges and Impairments of $125.4
million
— Restructuring program charges of $40.6 million ($7 .4 million

included in O&G) related to the company’s previously announced
restructuring program

— Non-cash long-lived asset impairment of $42.1 million of which
$38 million related to the sale of four Brands Hatch Race Tracks

— Non-cash investment impairment of $42.7 million related to
certain investments in which the company owns a minority stake

Tax Provision of $217.7 million
Net Loss Per Share: $(0.26)
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Fourth Quarter 2003 Performance

($ Millions, Except per share data)
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Long-Lived szt irpairment 421 84 401.2%
Operating hoome 1505 102 fi 8%
Ferest Bipenze (444 (367
Fterast beome i 8o
Chter heome 447 iy
Feztment mpaiment (427 (184
hiome before hoome Taes 1235 G5
Tanes N 383
Met Bpuity Merests ] (i)
hiomed Los s from Continuing Operations (102 53 ar
hizome from Disconginued Operations - 106
Met heome (Los=) Foaozs 3
Cilted EPS

Continuing Operationz o2 §o0m

Oscontinued Operations ] - F 0

Totd $ o 0§ 0
Headuurt 43 400 & 00

"eliks Depreckition and Amozato 700 § 107

 Oied jottootiee £ o

“INTERPUBLIC GROUP

u]K}
PR e, i e

9 orch 20 P23




Full Year Performance

(% Millions, except per share dat)
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Reconciliation of Operating Margin

($ In MIHIOHS) 2008 w0z 2003 2002
ATHGTR 4TH GTR Full e ar Full vear
Feuenne 3 16204 3 1543 3 SAE3d ¥ 51315
Cperating Bops i3es:
Cakrks avd eled eip s v s 8750 34515 33500
Cfbe andd gebe raleipenses B35 520 18856 1,850
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Fesvctnrhyg chang: 33z = 1736 121
Lowg-Redaziet mpalment 421 g4 288 127.1
Total Ope rathg Ecpenses 1,052 14357 SENZ 5,385
operating neom & -2 Feports d H 1506 H 1026 1 §2.2 L] 3590
Cperating Margin - &5 Reportsd 9.9% B7% 0.9% 5.4%
Acld back:
Fesmichikgchangs 3 33z 3 - 3 1756 ¥ 121
Fes ractn NG progiam chamge s b offle & g8 e raler = wes T4 - 165 -
Lowclbed ass et npakme it 121 a4 280 127.1
Total res et rh g prodam charges and
Loag-hee o & e tinpalmen t 827 a4 790 1392
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Cperatng neoms ] 2333 H (RN ] 5312 ] 438.2
operating Margin 14.3% 7.1% 3.1% 8.7%

In comparing performance for 2002 with 2002, the compary has eocluded restructuring program charges and long-
liwed 2= zet impairment becags & management beliswes the res ulting com paris on better reflects the comparny's
angaing operations. By excluding them, we can focus our comparison on the trends that hawe a continuing

affect on the compamy's operatiors. The company expects to incur futher charges relating to its restrocturing
program in 200 and may incur future long-lved asset impairment charges as well.
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Comparative Operating Margin Analysis

| o | oz | | o3 [ o | [ FuLL vEAR
2003 a0z 2003 2002 2003 2002 2003 2002 2003 2z
Rewenue 100.0%  A00.0% 100.0%  A00.0% 100.0%  100.0% 1000%  100.0% 00.0%  00.0%
Salary & Related Salaries B5.0%  GRI%W S3.6%  SE.3% 57.2% S3.6% 5% S68% 52.09%  52.4%
Offic e & General Bopans e ex. Restruct A% 28.0% T 29.2% A% ITA% 290%  3258% 31.89% 32E%
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Op Expens &= before Restruct and Imp air a7 5% Q0.2% 28 .5% 85.7% a2 3% 295.2% 257 928% a0.9% 91.3%
Op Incbefore Restruct and Impair Z.4% 9.2% 05% 14.5% T T 3.800 14.3% T2 3.1% 3.
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Comparative Operating Margin Analysis
IPG excluding Motorsports
| I [F2] | | 73] [ | [

Y | 4 | [ FuLLvesR |
2003 2002 2003 2002 ruic] 2002 2003 200z A0 2002

Fiew enue A000%  100.0% 100.0%  1000% 100.0%  100.0% A00.0%  100.0% A00.0%  100.0%
Salary & Related Salaries B5A%  GZa% 99.1% a7 2% 53.5% S0.6% 55.9% 53.9% 59.4% Sa0%
Office & Gener al Bxpenses e Resfruct 4% ZTT% 29.4% 2T A% 3Z22% 3% 28.2% 341% 30.5% 205%
Amortiz ation of Intan gible Ass ets 0z2% 0.1% 0.3% 0.1% 0.1% 1% 01% 0.2% 0.2% 0.1%
Op B«pers &= before Restruct and Impar S5 8% 20 7% 22.T7% S A% S0.9% O2.8% 25.3% 91.2% a0 1% 287 %
Op ncbefore Restrudt and Impar Z2% 9.3% 11.2% 15.6%0 9.1% 7.5 14.74 5.a% 9.59°0 10.2%
Res tructuring Char ges ™ o0 0.0% G.4% oo% 41% 0.a% Z.8% 0.0% 3.3% 0.2%
Long Lived A==et Impairment o0 0.0% 0.0% oo% 16.0% .0% 01% 0.0% 3.8% 0.0%
Operaing Income I2% 9.3% 4904 15.6%0 -11.0R4 E. 300 12.1% b= 20 10.1%
s fment mp airment 2% 0.0% -0.7% 0% -22% -0.4% -2E% -1 1% - 1.5% -0.6%
CHher Inc ome (Los =) 22 S2A% -22% -14% - 12.3% -1.9% 1.1% -1.7% -3 -1.8%
GainfLoss) before Income Taxes 02% T2% 2% 135% - 26.5% 40% 10.6% G.0% - 2E% T.T%

I comparing oper aing margins for 2002 and 2002, management aks o beliewves that anabysis exluding hotors porks
better reflect the Company's ongoing trends. By excluding hbtors ports we e canfocus our comparisors on the
cortinuing operations of the comparny. Hoew er, w2 retain our interest in and continue to hawve an-going

contr actual commiments related to the Sikerstone cicut

" Includes restructuring charges in Cffice and Gener al Bxparse.
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2003 Revenue Change
Fourth Quarter

(% in Millions)
% % Change

Prior Period Revenue $ 15413

Foreign Exchange Impact 807 2.2%
Acquisitions/Dispositions - -
Reclassifications 250 1.6%
Crganic (17.6) (1.1%)
Current Period Revenue $ 1,629.4 5.7%

See appendix slide 43 for discussion of certain non-GAAR financial measuras.
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2003 Revenue Change
Full Year

($in Millions)

Prior Period Revenue
Foreign Exchange Impact
Acguisitions/Dispositions
Reclassifications

organic
Current Period Revenue

$ % Change
$ 57375
2693 4 6%
(13.9) (0.2%)
80.7 1.4%
(210.2) (3.6%)
$ 5,863.4 2.2%

See appendix slide 43 for discussion of cetain non-GAAR financial measures.

~ INTERPUBLIC GROUP [N

2003 Revenue by Geography

Fourth Quarter

Latin
America
4%
AsiaiCther
10%

Carmda
3%

US
[a]
Europe %8
%

4th Quarter

% Change
Fepoted Organic
LS (34%)  (1.2%)
Europe 17.2% (2.5%)
Asial/Other 266% 3.0%
Latin America 82%  (1.0%)
Canada 26.1% 0.5%
Total B7%  (1L.1%)

Mote: See reconciliation on slide 42
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Full Year
Latin
Arnerica Canada
4% 2%

AgialCther
9%
Europe Uz
J9; ob%
Full Year
% Change
Reported  Organic
09%  (21%)
7.8% (3.2%)
10.4% 1.4%
(12.2%) (3.8%)
12.8% 2.3%
2.2% (3.6%)
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Restructuring Charges
YT 2003

(% in Millions)
YD Cash Futire Hon-
Q2 03 o4 Charges Paid YTD Cash Cash
SEVErance % EED 374 $ 228 F 1262 F 883 § 365 b 1.4
Facilties Costz 254 10.6 10.4 434 g5 361 4.5
Restructuing Charges 5 944 F 480 F 332 § 175E F G968 § 726 i E.2
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($in Millions)
0403 04 "0z YTD "03 YTD '02
Revenue 5 T F 8.z b o7 F 4930
Dperating Costs hefore Long Lived A sset Impairment 16.7 3.0 122.8 174,48
Operating Loss before Long-Lived Asset Impairment a.d4) (24 /) (4313 w2 e
Lang-Lived A sset Impairment (40.0% JEIRE)] (63. 7 (1271}
Operating Loss b 45 4) F 330 0 1065 b 209 9)
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Balance Sheet Management

Selected Balance Sheet ltems

($in Millions)
Adjusted
December 31, December 31, December 31,
2003 2003 2002
ey
Cash & Cash Equivalents 5 20057 5 1,7/61.6 B 933.0
Total Deht 24743 22302 2B38.0
flet Dieht 5 465 .5 5 468 6 5 17050
Debt as a % of Capital 487 % 46.1% 857 %
Stockholders' Equity 5 2B058 5 2EB05.8 5 21000

NOTE: Adjusted Decernber 31, 2003 excludes the $244.1 of Subordinated Convertible Motes due 2004
wwhich were redeemed on January 20, 2004 and the cash effects of the redemption. Management believes
that showing the adiusted Deht and Deht as a % of Capital excluding these naotes is relevant when comparing
periods because it provides a more meaningful compatison.
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Debt as % of Capital: Adjusted

|mmm T otal Debt —+ Debt as % of Capital |

A0 T R )
61.3% 60.2% RT 6% 58 4%

3 UUD T 55 .To.l{' 55 _E“fn 55 .Duﬁ

2,800 ~

2,600 ~

2,400 ~

2,200 +

2,000 A
Sep-01  Decd1 Mar-02 Jun-02  Sep-02  Dec-02 Mar-03  Jun-03 Sep-03 Dec-03

Total Debt  3.098 2,909 2.867 2,950 2,876 2,638 2698 27T 2518 223000
*MOTES: [1] Adjusted barch 31,2002 ecludes the $5832.5 ofZero-Coupon Motes which were s etied in April.

hanagement believas that showing the adjusted Dabt and Dabt az a % of Capital escluding thes e
notes i relevantwhen comparing the periods becaus e it provides a more meaningful comparis on.

[2) Adjusted December31, 2003 ecludes the $294.1 of Subardinated Conwertible Motes dus 2004 which
were redeemed on Januany 20, 2004 Management belisves that=showing the adjusted Debt and Debt
as a % of Capital excluding these notes i relevantwhen comparing the periods because it providas a more
meaningful comparis on.

“ INTERPUBLIC GROUP
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Improved Debt Maturity Schedule: Adjusted

1.400 - Total Debt = $2.2Bn{" 1.328.5

1,200 -
1.000 -
800 -

600 - 323.8
400 ~ 338.5

200 - 285
0 - | . 0.9 .

2004"" 2005 2006 2007 2008+

B1.87% Convertible 4 50% Convertible BT 28% Senior Motes
E7 25% Senior Motes mOther

*MOTE (1] 2004 exdudes the 52941 of Subordinated Conwertible Motes due 2003 which
wpere redeemed on Januans 20, 2004 Management beliewes that = hawing the adjusted Debt and Debt
Mlaturity Profile excluding thes e notes i relevantwhen comparing periods becaus e it provides a maore

meaningful comparis on.
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Liquidity Position - Adjusted

($in Millions)
As of December 31, 2003
Total Amount of
F acility outstanding Available

Committed Facilities § a75.8 % 1601 11§ T15.7
Uncommitted Facilities @ g 7448 % 38.1 § _
Total Credit Facilities 3 1.620.6 % 198.2 % 715.7

Cash and Cash Equivalents § 1,761.6 FI

Total Liquidity Available § 2477.3

NOTES:

(11 Compiized of Letters of Creditiszsued under the Rewvolving Credit Fadliies. Mot considered debt for &A0AF reporing
(21 Domestic and international uncommitted fadlities. These amounts are exduded for the purposes of analysis

3 Adjusted to refledt the redemption of 2441 of pincipal of the 1.20% Subordinated Conwertible Motes due September 2004 on
Jdanuany 20, 2004 Management beliewves that showing the adjusted Cash and Cash Equivalents amount is relevant because it provides a
more meaningful companison.
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Declining Acquisition Activity Has
Reduced Deferred Payment Obligations

($ in Millions)
350 -
325 1
— OStock
] a3 mCash
225

125

ELLE Y H02A H03A 2004 Est. 2005 Est.

" I[NTERPUBLIC GROUP 9 Mareh2n04




Outlook

Qutlook

¢ The Turnaround Plan calls for competitive level performance within
18-30 months.

+ Defined metrics and target levels (ranges).
— Target levels exclude impact of Silverstone operations.

— Target levels assume industry performance in line with current industry
forecasts.

— Peer level performance based on comparably defined and calculated
metrics.

¢ Developed programs to achieve target metrics.
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Metrics

+ Organic Revenue Growth

— How we get there
o Collaboration and supplemental incentive plan
o Culture change
o YWye have high quality assets and appropriate breadth of services.

— Progress —fourth quarter 2003 continues sequential improvement

— Target Level = Peer Level (adjusted for difference in calculation
methodology)

Definition — See appendix slide 43 for discussion of certain non-GAAR financial measures.

“ I[NTERPUBLIC GROUP 9 harch 200

Metrics

+ Operating Margin %
— How we get there
0 Operating leverage on revenue growth
o Staff Costs — restructure savings, hack-office rationalization

0 O&G -restructure savings, property management initiatives,
procurement initiatives

— Progress — Sequential Margin Expansion
— Target =12-13%
o Staff Costs Target = 56%-58%
0 O&G Target (includes amortization of intangibles) = 27%-29%

Definition — Operating Income / Revenue

" I[NTERPUBLIC GROUP




Property Management

e Property management database is complete for all regions
except Latin America

- Latin America expected to be complete by third quarter 2004
* Master planning of major markets in process

— Implementing plans in certain markets
+ Real estate savings targeted

— Sublet vacant space

— Consolidation of offices/locations

— Workplace density studies /implementation

“ INTERPUBLIC GROUP [NSNEN

Property

Square Footage (excl. Latin America) Sq. Ft. (MM)

Space Sublet to Third Parties 1.2
Warehouse Space 0.4
Vacant Space 1.2
Occupied Space 11.4
2003 Total Sq. Footage (excl. Latin America) 14.6
Occupied + Vacant Square Footage 12.9
Headcount (excl. Latin America) 39,627
Square Footage/Head - 2003A 326

Long-Term Goal Sq Ft/Head (5 years) 225-250'
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Metrics

+ Debt to Capital

— How we get there

0 Actions to date have achieved the target level
s Completed sale of MNFO
s Equity Issuance
o Sold equity holdings of MMPT and THNS
o Paid down debt

0 Continued turnaround progress holds achievement

¢ Target = <50%.

Definition — Debtf{Debt + Stockholder's Equity)

Metrics

+ Return on Equity

— How we get there:
0o Balance Sheet has been strengthened

o Improved Operating Performance

¢ Target =15-22%

Definition — Met Incame for the current period / Shareholder's Equity 2t the end of the prior period

" INTERPUBLIC GROUP
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Metrics
= Debtto EBITDA
— How we get there
o Balance Sheet has been strengthened
o Improved operating performance
— Target = <2x
» Interest Coverage
— How we get there
o Balance Sheet has been strengthened
o Improved operating performance
— Target = =8x

Definitions — Debt/EBITDA = Debt/(Operating income plus depreciation and amortization)

—Interest Coverage = EBITDAS Interest Expense

e are unable to provide a reconciliation of future EBITODA targets to the most directly comparable GAARP measures, net
incame and operating income, because cerain items are out of our contral andior cannot be reasonably predicted, including
future interest rates, restructuring charges, tax rates and other matters discussed as risk factors and in cautionary statements
about forweard looking staterments in our filings with the SEC.

" INTERPUBLIC GROUP [NV PG40 2003 Conferenca Call Notes @2

Cautionary Statement

This press release containg forward-looking staterments. Interpuhblic's representatives may also make forward-looking
staterments orally from time to time. Statements in this document that are not historical facts, including staternents about
Interpublic's heliets and expectations, paricularly regarding recent business and economic trends, the impact of litigation,
the SEC investination, dispositions, impairment charges, and the integration of acguisitions and restructuring costs,
constitute forward-looking staterments. These statements are based on current plans, estimates and projections, and are
suhjectio change based on a number of factors, including those outlined in this section. Fonward-looking staterments speak

anly as of the date they are made, and Interpublic undetakes no obligation to update publicly any of them in ight of new
information or future events.

Forward-looking statements inwolve inherent risks and uncertainties. A number of important factors could cause actual
results to differ materially from those contained in any forward-looking staterment. Such risk factors include, but are not
limited ta, the following:

+ fisks assaciated with the effects of global, national and regional economic and palitical conditions;
« Interpublic's ahility to attract new clients and retain existing clients,

+ the financial success of Interpublic's clients;

+ |nterpublic's ability to retain and attract key employees;

+ developments fraom changes in the regulatory and legal environment far adverdising and marketing and
communications services companies around the world;

« potential adverse effects if Interpublic is required to recognize additional impaimment charges or other
adverse accounting related developments;

+ potential adverse developments in cannection with the SEC investigation;
+ risks associated with Interpublic's remaining motorsports commitments: and

+ the successiul completion and integration of acouisitions which complement and expand Interpublic's
husiness capahilities.

[nvestors should carefully consider these risk factors and the additional risk factors outlined in more detail in Interpuhblic's

Forrm 10-k and other SEC filinns.
INTERPUBLIC GROUP SIS T




Appendices

Components of Income Change
Fourth Quarter 2003

(% in Millions)

40 2002 Incom e frem Continuing Operations

Increase in Fevenue {ncludes currency translation effect of $80.7)

Increase in Salaries and Related (includes currency translation effect of $45.00
Decrease in Office and General {includes currency translation effect of §32.7)
Decreaze in Amortization of Intangibles

Increase  in Long-Lived Asset Impainment

Increase  in Restructuring Charges

Increase  in Cther Incomel(Expense)

Increase  in Taxes

Decreasze in Equity Earmings and Minonty Interests

40 2003 Loss from Continuing Operations

" I[NTERPUBLIC GROUP 9 March 2004

58.1
(31.9)
58.5

0.2
(33.7)
(33.2)

210

(179.4)
(1.8)

$ (102.5)




Components of Income Change
2003

(% in Millions)

YTD 2002 Income from Continuing Operations $ 68.0
Increase N REvENUE (includes currency translation effect of $269.3) 12549
Increase 0 Salaies and Related (includes currency translation effect of $154.9) (101.8)
Increase  in Office and General {includes currency translation effect of $102.9) (3.2}
Increase  in Amortization of Intanogibles (24
Increase  in LongeLived Asset mpainment (159.8)
Increase  in Restructuring Charges (163.9)
Increase  in Cther Income/(EXpense) (173.6)
Increase N Tases (136.1)
Decrease in Equity Eamings and Minorty Interests (4.4
Y¥TD 2003 Loss from Continuing Operations $ (552.9)

“ INTERPUBLIC GROUP IS

Diluted EPS Calculation

($in Millions)
10 20 30 10 YTD
Loss frorm Continuing Operations ! () & 30 & @62 § (1025 § (552.9)
Income fram Discantinued Operations 26 H:5 - - 12.1
Gain on Disposal of Discontinued Operations - - 89,1 - 89.1
Total Net Loss ) {8.6) 4 (13.5) §  (327.1) ¢ (102,50 § {51.7)
Total Shares (MM} 8138 3843 385.8 390.3 385.5
Diluted EPS from Continuing Operations ! 0omy % (0.08) % (1.08) % i028) § (1.43)
Diluted EPS from Discontinued Operations 0.01 0.02 0.23 - 0.26
Total Diluted EPS ] {0.02) % 0.04) % {0.85) % 0.26) § (117}

" I[NTERPUBLIC GROUP
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Shares Outstanding Calculation -
Potential Full Dilution

(% in Millions)
Maximum
POTENTIAL
DILUTION
Addbacks to Basic Shares (A):
Stock Options 1.2
Restricted Stock 3:5
1.80% Comertible Subordinated Motes due 2004 - B
1.87% Consertible Subordinated Motes due 2006 hd €
4 5% Corwertible Senior Motes due 2023 614 D
Sefies A Mandatorly Comerfible Shares 2y E
Total: 103.5

Mote: Actual fh quarter and full wear dilvted EFS calzulation had zero addbacks a= all
were artkdildtine due to net loss reported.

B Approzim ately 5.5 shares may be 55 ued based upon the estimatad settlement of the shareholder suits
These shares would be included in basic shares outstanding upon Esuance.

E Dilutive once EP S reaches approsim ately$.32 perquarter, Redeemed in 01 2004,

C Dilutive once EPS reaches approsim ate ly$42 perquarter

D Dilutive once EP S reaches approsm ate lywF 09 perquarter. hcluded as addback a= long
as stock price i 1480 or higher

E Represantsthe madmum comersion. Comersion rateis based on share price ©orihe
quarter.

~ INTERPUBLIC GROUP [N T

2003 Revenue Change - US

($in Millions)
Fourth Quarter Full Year

] % Change 5 % Change
Prior Period Revenue § 891.5 b 33136
Foreign Exchange Impact - - -
Acquisitions/Dispositions .4 10.1%0 B7 0.2%
Reclazsifications (9.7 2. 1% 324 1.0%
Organic 9.4 i1.2% B3 .5] (2.1%]
Current Period Revenue § 861.0 {3.4%) § 3.284.2 {0.9%)

See appendix slide 42 for discussion of cerain non-GAAR financial measuras.
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2003 Revenue Change - NON US

($in Millions)

Prior Period Revenue
Foreign Exchange Impact
Acquisitions/Dispositions
Reclassifications

Organic

Current Period Revenue

Fourth Cuarter

5 % Change
L] 649.8
=1 13.1%
1.4 0.2%
447 £.1%
8.2 (1.1%)
¥ 7684 18.3%

Full Year

b % Change
$ 2.423.9

2653 10.6%

(208 (0.7 %)

48.3 1.9%

1141.7 5. 4%
$ 2,579.2 6.4%

See appendix slide 42 for discussion of cettain non-GAAR financial measures.
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Reconciliation of Organic Revenue

FOURTH QUARTER 20002 AND 2002

[Arnourts in Millions except Percent =ge YWarisnoe|]

Feported Rewnue

Effects of Currency Translation

Constant Dollar

Effect=s of Acquisition s
Cispozitions
Feclassided Amounts

Organic Revenue

Feported Rewnue

Effects of Currency Translation

Constant Dollar

Effects of Acquisition s
Lispostions
Feclassifed Amounts

orlchyide s Irterrational
4E03 4E02 War 4503 4002 War 4603 4E02 ar
F1E204  Fla42 67% o610 FES (2% FraEd F G402 18.3%
0y - - - 0y
1294 16210 0.5% 610 2915 (3% The .4 TI0G 5.2%
(146.17 (146.12 oo (11.4 5.1 27
64.57 (39.5) (42 4) (G213 (22.17 ]
F1od408 16674 (1% F8086  F8i2.0 A%  $74H2  F7d404 (.17%
FULL YEAR 2002 AMD 2002
[Amourts in Millions except Percent age Variance)
“iorlchyide s Irterrational
2003 200z ar 2003 2002 ar 2003 002 ar
FAA624 FEYITA 22% 32842 PBI3136 ooy RAFMI 438 .4
1603 - - - el e
58634 60063 24% 32842 3336 o@% 25792 26932 (4.27%
6367 778 (387 (2.0 2497 4557
(1722 (9157 (108 5% (7613 (6:3.7) (1547
FEAITE FHA3TA (B F3A3F0  FII055 (210%  FrAW6  FE A3 5%

Organic Fawvenus
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Reconciliation of Organic Revenue

4TH QGUARTER
Fareign
E xchange Acquisitionss
Qrganic Impact Dispositions Reclazsiications R eported
us [1.2%) 0.0% (0.1%) [2.1%) [3.4%:]
Eurape [2.5%] 16.7% 0.4% 26% 17.2%
AzigiOther 3.0% 10.4% 0.1% 13.19% 26 6%
Lain Amerca [1.0%) [11.9%) (0.9%) 19.0% 2.2%
Canada 0.5% 15.7% (0.9 9.7% 26.1%
WaH chad e [1.1%) 5.2% 0.0%: 1.6% 5.7%
FULL YEAR
Fareign
E xchange Acguisitions!
Jrganic Impact Dispositions Reclazsiications R eported

s [2.1%]) 0.0% 0.2% 1.0% (0.9%:)
Europe 5. 2% 14.1% (0.5%) 27% 7.8%
AsigiOther 1.4% G.58% 0.0% 0.2% 10.4%
L&in America [3.5%) [5.4%) (0.6%) 0.6% [12.2%)
Canada 2.5% 12.3% [2.3%) 0.5% 12 .8%
WaH cho e [3.6%) 4 5% (029 1.4% 2.2%

“ INTERPUBLIC GROUP [SUEES s

Certain Non-GAAP Financial Measures

Orgamic Reveme. We derive arganic revenue by adjusting reported revenue in respect of any given period by

-excluding the impact of foreign currency effects over the course ofthe petod to provide revenues on & constant
currency hagis; and

excluding the impact on reported revenue resulting from acquisitions and dispositions that were consummated after
the first day of the year priar ta the given period.

Additionally, arganic revenue calculations for the year ended, and each guarter of, 2003 have been adjusted to make 2003 arganic
rewenue principally arising from public relations and =porting event arrangements more directly comparable to organic revenue
atising fram public relations and sparting event arrangements in peiods preceding January 1, 2003, in addition to the deconsalidation
of certain international subsidiates. If these adjustments had been made to revenue for prior periods, there would have heen
neither a material effect on results in prior periods nor any effect whatzoever on operating or net income. These adjustments relate
to"grossing up” revenues and expenses by the same amaount, in connection with the reimbursement of certain out of pocket
expenses relating to public relations and sporting event arrangements.
Management helieves that dizcussing organic revenue, giving effect to the ahove factors, provides a better understanding of the
Company's revenue pefomance and trends than reported revenue because it allows for mare meaninagful comparisons of current-
period revenue to that of prior petiods. Managerment also believes that arganic revenue detenmined on a generally comparable basis
is & common measure of performance in the businesses inwhich it operates.

Constant Currency. When the Company discusses amounts on a constant currency hasis, the prior period results are adjiusted to
rernove the impact of changes in fareign currency exchange rates during the current period that is being compared to the ariar
period. The impact of changes in fareign currency exchande rates an prior pedod results is remaoved by converding the prior pedaod
results into .S, dollars at the average exchange rate for the current period. Management believes that discussing results on a
canstant currency hasis allmws for a more meaningful comparisan of current-period results to such prio-period results.

Net Debt et debt as of any given date is total debt as repoted at that date less total cash and cash equivalents as of that date.
Management helieves that discussing net debt is useful because it provides a more complete picture of the Company's liguidity
position.
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