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Item 2.02 Results of Operations and Financial Condition.

On November 9, 2005, The Interpublic Group of Companies, Inc. (the “Company”) (i) issued a press release announcing its third quarter earnings, a copy of
which is attached hereto as Exhibit 99.1 and incorporated by reference herein and (ii) posted an investor presentation on its website in connection with the third
quarter earnings conference call, a copy of which is attached hereto as Exhibit 99.2 and incorporated by reference herein.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits.

Exhibit 99.1: Press release of the Company dated November 9, 2005 (furnished pursuant to Item 2.02)

Exhibit 99.2: Investor presentation dated November 9, 2005 (furnished pursuant to Item 2.02)
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Exhibit 99.1

INTER
PUBLIC
GROUP

FOR IMMEDIATE RELEASE NEW YORK, NY (November 9, 2005)

INTERPUBLIC ANNOUNCES THIRD QUARTER
AND YEAR TO DATE RESULTS

Summary:

° Revenue

©  Third quarter 2005 revenue of $1.44 billion, a decrease of 2.6% organically and 3.3% due to net business dispositions. Accordingly,
revenue was down 5.1% compared to the same period a year ago. All references to 2004 results are as restated.

@ Revenue of $4.39 billion for the first nine months of 2005, a decrease of 0.7% and flat organically compared to the first nine months of
2004.

. Operating and Net Results

@ Third quarter operating loss of $96.8 million, compared to a loss of $304.8 million in the same period in 2004. Net loss of $101.5
million, or ($0.24) per share in the current third quarter, compared to a net loss of $501.5 million, or ($1.21) per share a year ago.

@ Year-to-date operating loss of $136.4 million, compared to a loss of $405.6 million in the same period in 2004. Net loss of $240.9
million, or ($0.57) per share for the first nine months of 2005, compared to a net loss of $683.5 million, or ($1.65) per share a year
ago. 2004 results include significant impairment and other charges.




“Organic revenue performance for the first nine months of 2005 was flat and we expect a modest decline for the full year. We have taken steps to improve our
growth prospects by making management changes and upgrades at a number of key operating units,” said Michael I. Roth, Chairman and CEO of Interpublic.

“However, client losses that took place during the past 12 months will continue to affect our comparative results over the next few quarters.”

Mr. Roth added, “We continued to see the very high level of professional fees that we have been incurring throughout this year. These are a necessary investment
to remediate the company’s financial control environment and build effective shared services solutions. Those levels of spending should step down substantially

in 2006 and then again in 2007. Improving organic growth and improving margins will be our top priorities as we head into the new year.”

Third Quarter 2005 Operating Results

Revenue

Revenue decreased 5.1% in the third quarter of 2005 to $1.44 billion, compared with the year-ago period. This reflects a benefit of foreign currency translation of
0.9%, net divestitures of 3.3% and organic decline in revenue of 2.6%. The organic revenue change was due to two major factors: client losses and deferrals of
revenue from the third quarter into the fourth quarter due to application of new revenue recognition policies, which the company implemented as part of its recent

restatement.

In the United States, reported revenue declined 5.5%, including an organic decrease of 5.0%, compared to the third quarter in 2004. Non-U.S. reported revenue
decreased 4.4% in the third quarter of 2005 compared to 2004. Currency effect was 2.1%, net divestitures had a negative impact of 7.0% and the resulting organic

revenue growth was 0.5%.




Operating Expenses

During the third quarter of 2005, salary and related expense was $963.8 million, an increase of 4.2% compared to the same period in 2004. Adjusted for currency
and the net effect of acquisitions/divestitures, salary and related expenses increased 4.1%. This increase reflects hiring of global finance staff to improve the
accounting and control environment, shared services personnel, as well as increased headcount at certain units to support revenue gains. Additionally, higher

severance expense also contributed to this increase, but was partially offset by lower incentive compensation expense.

Compared to the same period in 2004, third quarter 2005 office and general expense increased 3.4% to $575.4 million. Adjusted for currency and the effect of net
divestitures, office and general expenses increased 10.0%. This increase reflects a significant increase in professional fees related to the restatement process and

shared services initiatives.

Non-Operating and Tax
Benefit for income taxes in the third quarter of 2005 was $29.9 million, compared to a provision for income taxes of $130.0 million in the same period of 2004.
The company’s tax rate in both periods was adversely affected by losses incurred in non-U.S. jurisdictions with tax benefits at rates lower than U.S. statutory rates

or no tax benefit to the company.

Balance Sheet

At September 30, 2005, cash, cash equivalents and marketable securities totaled $1.35 billion, compared to $1.46 billion at the same point in 2004. At the end of
the third quarter of 2005, total debt was $2.3 billion, the same level as at September 30, 2004. In keeping with its stated commitment to a conservative approach
to financial management, after the end of this year’s third quarter, the company completed an offering of $525 million of convertible preferred stock. The

company’s debt maturity schedule provides it with significant financial flexibility, as no maturities are due until 2008.




Year-to-Date 2005 Operating Results

Revenue
Compared with the first nine months of 2004, revenue decreased 0.7% in 2005 to $4.39 billion. This reflects a 1.2% benefit of foreign currency translation, offset

by net divestitures of 1.9% and organic change in revenue that was essentially flat compared to 2004.

For 2005, reported revenue in the United States decreased 1.6%, net divestitures had a negative impact of 0.5% and the resulting organic decline in revenue was
1.1% compared to 2004. Non-U.S. reported revenue increased 0.4% in 2005 year to date compared to the same period in 2004. Currency effect was 2.8%, net

divestitures had a negative impact of 3.7% and the resulting organic growth in revenue was 1.4%.

Operating Expenses
During the first nine months of 2005, salary and related expense was $2.89 billion, an increase of 6.7% compared to the same period in 2004. Adjusted for
currency and the net effect of acquisitions/divestitures, salary and related expenses increased 6.6%. The increase reflects the hiring of global finance staff to

improve the accounting and control environment, shared services personnel, as well as increased headcount at certain units to support new business.

Compared to 2004, office and general expense year-to-date in 2005 increased 1.3% to $1.64 billion. Adjusted for currency and the net effect of
acquisitions/divestitures, office and general expenses increased 4.7%, reflecting a significant increase in professional fees related to the restatement process and

shared services initiatives.

Non-Operating and Tax

For 2005 year-to-date, provision for income taxes was $14.8 million, compared to $131.6 million in 2004. The company’s tax rate in both periods was adversely




affected by losses incurred in non-U.S. jurisdictions with tax benefits at rates lower than U.S. statutory rates or no tax benefit to the company.

#HA#

About Interpublic

Interpublic is one of the world's leading organizations of advertising agencies and marketing-services companies. Major global brands include Draft, Foote Cone
& Belding Worldwide, FutureBrand, GolinHarris International, Initiative, Jack Morton Worldwide, Lowe Worldwide, MAGNA Global, McCann Erickson,
Octagon, Universal McCann and Weber Shandwick. Leading domestic brands include Campbell-Ewald, Deutsch and Hill Holliday.

#H##
Contact Information
General Inquiries: Media, Analysts, Investors: Analysts, Investors:
Julie Tu Philippe Krakowsky Jerry Leshne
(212) 827-3776 (212) 704-1328 (212) 704-1439

Interpublic Group 1114 Avenue of the Americas New York, NY 10036 212-704-1200 tel 212-704-1201 fax




Cautionary Statement

This release contains forward-looking statements. Statements in this release that are not historical facts, including statements about management’s beliefs and
expectations, constitute forward-looking statements. These statements are based on current plans, estimates and projections, and are subject to change based on a
number of factors, including those outlined in our 2004 Annual Report on Form 10-K/A under Item 1, Business—Risk Factors. Forward-looking statements speak
only as of the date they are made, and we undertake no obligation to update publicly any of them in light of new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from those
contained in any forward-looking statement. Such factors include, but are not limited to, the following:

. risks arising from material weaknesses in our internal control over financial reporting, including material weaknesses in our control
environment;

. potential adverse effects to our financial condition, results of operations or prospects as a result of our restatement of prior period financial
statements;

. our ability to satisfy covenants under our syndicated credit facilities;

. our ability to satisfy certain reporting covenants under our indentures;

. our ability to attract new clients and retain existing clients;

. our ability to retain and attract key employees;

. potential adverse effects if we are required to recognize additional impairment charges or other adverse accounting-related developments;

. potential adverse developments in connection with the ongoing SEC investigation;

. potential downgrades in the credit ratings of our securities;

. risks associated with the effects of global, national and regional economic and political conditions, including with respect to fluctuations in

interest rates and currency exchange rates; and

. developments from changes in the regulatory and legal environment for advertising and marketing and communications services companies
around the world.

Investors should carefully consider these factors and the additional risk factors outlined in more detail in our 2004 Annual Report on Form 10-K/A under Item 1,
Business—Risk Factors.




Revenue
United States
International

Total Revenue

Operating (Income) Expenses
Salaries and Related Expenses
Office and General Expenses
Restructuring Charges (Reversals)
Long-Lived Asset Impairment and Other Charges
Motorsports Contract Termination Costs

Total Operating Expenses

Operating Loss

Expenses and Other Income
Interest Expense
Debt Prepayment Penalty
Interest Income
Investment Impairments
Other Income (Expense)

Total Expenses and Other Income

Loss from Continuing Operations before Provision for Income Taxes

Provision for (benefit of) Income Taxes

Loss from Continuing Operations of Consolidated Companies

Income Applicable to Minority Interests (net of tax)

Equity in Net Income of Unconsolidated Affiliates (net of tax)

Loss from Continuing Operations

Dividends on Preferred Stock

Net Loss from Continuing Operations
Income from Discontinued Operations (net of tax)

Net Loss Applicable to Common Stockholders

Loss Per Share of Common Stock:
Basic and Diluted
Continuing Operations
Discontinued Operations
Total*

Dividend per share

Weighted Average Shares:
Basic and Diluted

* Does not add due to rounding

THE INTERPUBLIC GROUP OF COMPANIES, INC. AND SUBSIDIARIES
CONSOLIDATED SUMMARY OF EARNINGS
THIRD QUARTER REPORT 2005 AND 2004 (UNAUDITED)
(Amounts in Millions except Per Share Data)

Three Months Ended September 30,

Fav. (Unfav.)

Restated
2005 2004 % Variance
$ 818.4 866.4 (5.5)
623.8 652.7 (4.4)
1,442.2 1,519.1 (5.1)
963.8 925.3 (4.2)
575.4 556.3 (3.4)
(0.9) 1.1 181.8
0.7 307.6 99.8
- 33.6 -
1,539.0 1,823.9 15.6
(96.8) (304.8) 68.2
(47.2) (42.7)
(1.4) -
21.8 111
(1.5) (33.8)
0.9 (0.7)
(27.4) (66.1)
(124.2) (370.9)
(29.9) 130.0
(94.3) (500.9)
(4.6) (4.49)
2.4 2.3
(96.5) (503.0)
5.0 5.0
(101.5) (508.0)
- 6.5
$ (101.5) (501.5)
$ (0.24) (1.22)
- .02
$ (0.24) (1.21)
425.3 415.4




THE INTERPUBLIC GROUP OF COMPANIES, INC. AND SUBSIDIARIES
CONSOLIDATED SUMMARY OF EARNINGS
THIRD QUARTER REPORT 2005 AND 2004 (UNAUDITED)
(Amounts in Millions except Per Share Data)

Nine Months Ended September 30,

Fav. (Unfav.)

Restated
2005 2004 % Variance
Revenue
United States $ 2,485.3 $ 2,526.3 (1.6)
International 1,903.4 1,895.0 0.4
Total Revenue 4,388.7 4,421.3 (0.7)
Operating (Income) Expenses
Salaries and Related Expenses 2,893.0 2,710.5 (6.7)
Office and General Expenses 1,641.1 1,619.8 (2.3)
Restructuring Charges (reversals) 9.7) 66.6 114.6
Long-Lived Asset Impairment and Other Charges 0.7 316.4 99.8
Motorsports Contract Termination Costs -- 113.6 --
Total Operating Expenses 4,525.1 4,826.9 6.3
Operating Loss (136.4) (405.6) 66.4
Expenses and Other Income
Interest Expense (137.1) (128.6)
Debt Prepayment Penalty (1.4) --
Interest Income 53.2 313
Investment Impairments (5.1) (37.0)
Other Income 20.0 2.8
Total Expenses and Other Income (70.4) (131.5)
Loss from Continuing Operations before Provision for Income Taxes (206.8) (537.1)
Provision for Income Taxes 14.8 131.6
Loss from Continuing Operations of Consolidated Companies (221.6) (668.7)
Income Applicable to Minority Interests, net of tax (9.5) (11.2)
Equity in Net Income of Unconsolidated Affiliates (net of tax) 5.2 4.7
Loss from Continuing Operations (225.9) (675.2)
Dividends on Preferred Stock 15.0 14.8
Net Loss from Continuing Operations (240.9) (690.0)
Income from Discontinued Operations (net of tax) -- 6.5
Net Loss Applicable to Common Stockholders $ (240.9) $ (683.5)
Loss Per Share of Common Stock:
Basic and Diluted
Continuing Operations $ (0.57) $ (1.67)
Discontinued Operations -- .02
Total $ (0.57) $ (1.65)
Dividend per share -- --
Weighted Average Common Shares:
Basic and Diluted 424.7 414.4




Exhibit 99.2

INTER
PUBLIC
GROUP

INTER
PUBLIC
GROUP

Conference Call
November 9, 2005

Operating Performance

Third Quarter 2005 Earnings

Three Morths Ehded Septerm ber 20

2004
2005 [ Restated)
Reverwe 1 14422 S 15194
Salares and Related Bipenses Q53 8 x5 2
Office and General Bipenze s 75 4 a46 3
Restructuring Charges ( Reversals) nay 11
Long- Live d A=zt impairment and Cther Charges or 307 G
higtorsports Contract Termin ation Costs - Xy
Opergting Lass [9E 2] (304 2]
Fterest Bopense (472 (421
Oebt Prepayment Penalty (14 -
Fiterest hcome 218 11
nvestment mpaimments (15) (333
Other nhcome (Bipense) 04 07
Lessbefore lnoonme Taxes (1242 (370 3)
Tauses (2997 1300
Met Equiby hterests (Met of Tax) (22) 2.1
Lassfronm Continuing Operations [965] (403 0]
Ovidends on Preferred Stock 50 50
tet Loss fronr Cond neing O perati ors (1014) (a0 0
hizame from Disc ontinued Operations (Met of Tax) - 65
Met Lass Applicable to Conwman Stockholders  § [(1015) 4% [501 5]
Lozs per Share, Basic k] oz % (1213
Loss per Share, Diuted % 0x4y % (1.213
Mizighted- Awerage Shares, Basic 4253 446 4
Mizighted- Awerage Shares, Diluted 4253 45 4

(% m Millions, exxcept per share amournts)




Operating Performance — Nine Months

Mine Months Bhded September 20

2004
20035 [Restated)]
Raverue 3 4587 E 44213
Sabries and Relbted Bipereses 2830 27104
Offize and General Bpenses 1,641 15192
Restructuring Charges [ Rewersals) [y 2]
Lorg- Lived Ass2t rpament and Cther tharges o7 6.4
hdator sport= Cortract Termirgtion Costs - 113.6
INTER D perating Loss [136.4] [40:5.6)
Iterest Expenze (13713 (126
PUBLI C Dbt Prepayment Penatty (1 -
G RD U F terest noome G312 oy ]
mestment mparments 5.1 (3.0
Other ncome (Bipense) 200 28
Lossbefore fnoome Tames [206 2] [537.1)
Taxes 142 1316
Met Buity hberests (Hat of Tan) 43 (6.5
Lass fron Condining Opara Hons [£233) [B75.2)
Cividerds on Prefermed Stock 150 14.8
et Loss fromr Condf muing Opera Hons 2409 (B90.00
Income from Dscontinued Opergions (Met of Tax) - 6.5
Met Loss Aoolics b e o Commmn Steckholders 4 (24091 % [BE3.5]
Lozs per Share, Basic ki maf % (1.6
Loss per Share, Diuted % mnsv ¥ (168
Mezighted-Average Shares, Basic 447 4.4
Wsighted- Average Shares, Dlued 4247 414.4
(% m Millions, exxcept per share amourts)
Revenue
Interpublic
Three Months Ended
September 30, 2004 (Restated) $1,519.1
Total change (7Y -461%
Fareign currency chanoes 134 0.9%
Met acquisitionsidivestitures B07)  -3.3%
INTER Qrganic (3897 -2E%
PUBLIC September 30, 2005 $1,442.2
GROUP
Segments
Three Months Ended
September 30 Change
2004
2005 (R estated) C hange Reported Organic
IAN 5 1,215 § 1,256.5 F 1.0 -33%  -3.3%
CMG 5 2263 F 2260 5 0.3 0.1% 0.8%

Integrated & gency Networks: IeCann, FCB, Lowre, Draft and owr leading stand-alone agencies
Constituent Ilanagement Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack orton and

Octagon Worldwide

(% n Millions)




Revenue — Nine Months

Interpublic

Nine Months Ended

September 30,2004 {Hes tated) 44213
Total change (3261 -0.7%
Foreign currency changes 033 1.2%
Met acquisitions/dive stitures |44y -1.9%
INTER Organic (158 0.0%
PUBLIC
September 30, 2005 $4.388.7
GROUP i "
Segments
Nine Months Ended
September 30 Chanige
2004
2005 {Res tated) Change  Reported Organic
AN ! 37231 § 3pBLaZ P 238 0B6% 01%
CMG 3§ BB36 § E74% O3 A7% 07%
Integrated & gency Networks: IeCann, FCB, Lowre, Draft and oar leading stand-alone agencies
Constituent Ilanagernent Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack Iorton and
Octagon Worldwide
(% m Millions)
L]
Geographic Revenue Change
Three Months Ended Nine Months Ended
September 30, 2005 September 30, 2005
Reported Organic Reported Organic
United States -5.5% -5.0% -1.6% -1.1%
International -4.4% 0.5% 0.4% 1.4%
United Kingdom -16.3% 5.1% -4 6% B.4%
INTER Cantinental Europe -8.5% -5.6% -2.0% -2.2%
Latin America 7 7% 0.9% 104% 3.4%
PUBLIC Asia Pacific 76% 6.8% 26% 0.8%
GROUP Other 13.3% 0.3% 11.7% 3.0%
Worldwide 5.1% 2.6% 0.7% 0.0%

See reconciliation on page 25




Expenses

Salaries & Related

Change
2004
2005 {Restated) % Reported Organic
Three M onths* 5 963.8 § 8253 F 3835 4.3% 41%
Mine M anths* 28830 § 271045 5 1825 6.7 % B 6%
INTER
PUBLIC g i
ice enera
GROUP Change
2004
2005 {Restated) % Reported Organic
Three M onths* 5 5754 § Aa6.3 51491 34% 10.0%
Mine Months* F 1641 F 1,619.8 F 213 1.3% 1. 7%
* Period ended Septeraber 30
See reconciliation on page 22
(% m Millions)
Selected Balance Sheet Items
9/.30/05 9/30/04
Pro Forma* 9/30/05 12/31/04 (Restated)
Cash/Equivalerts & 5T
Marketable Securnties 3 1.856.0 % 1,348.7 % 19704 % 1462 .2
INTER
PUBLIC Total Debt $ 22807 % 22807 % 22619 F§ 227145
GROUP Stoc kholders' Equity $ 20000 % 14927 % 1,713 % 14819
Dett as a % of Capital 22.9% 60.1% 26.8% 61.0%

Hfres effect to October 2005 issuace of F525 million of 5 25% Cormertible Prefemred Stock with ret procesds of 5073 millior, as

if it had ocomred on Seprember 30, 2005,



Debt Maturity Schedule

Long-term & Convertible Debt = $2.2 billion

$1,050
$1,000 -
INTER p— $300
PUBLIC
GROUP $600 -
: 500
$400 : $350

4250 $250

%0 T T T T

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015+

mConvetible Debt @Term Debt  oxOption to redeem 4 5% Cormedible Rlotes due 20235

Az of September 30, 2005

(% m Millions, exxcept Total Debt)

Credit and Debt Update

* Issued $525 million convertible perpetual preferred in
October 2003, strengthening liquidity and balance
sheet

INTER
[El;.;;ﬁ] * Expanded 3-year revolving credit facility to $500
milhon

* Amended credit facility financial covenants and
extended the time limitation on the EBITDA carve-out
for impairment charges




INTER
PUBLIC
GROUP

Appendix

INTER
PUBLIC
GROUP

Domestic Revenue

Interpublic -- Domestic

Three Months Ended
September 30, 2004 (Restated) % B66.4
Total change A5.0  -5.5%
Fareign currency changes - 0.0%
Met ac guisitionsidivestitures 4.8 -06%
Qrganic 432y -50%
September 30, 2005 $ 818.4
Segments -- Domestic
Three Months Ended
September 30 Change
2004
2005 {Restated) Change Reported Organic
IAN 5 EEeE §  TI52 § (364 -5.0% -44%
CMG 5 1293 §F 1413 F (1z2m -3.8%  -B4A%

Octagon Worldwide

Integrated & gency Networks: IeCann, FCB, Lowre, Draft and owr leading stand-alone agencies
Constituent Ilanagement Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack orton and

(% n Millions)




International Revenue

Interpublic -- International

Three Months E nded

September 30,2004 (Restated) ¥ 6527
Tatal change (2897 -4.4%
Foreign currency changes 134 21%
Met acquisitions/divestitures a9 -F0%
INTER Crganic 3.5 0.5%
PUBLIC
September 30, 2005 $ 6238
GROUP .
Segments -- International
Three Months Ended
September 30 Change
2004
2005 (Res tated) Change Beported Organic
AN 5 2R F 53 5 46) 09%  -189%
CMG 5 970 & 847 § 123 145% 16.1%
Integrated & gency Networks: IeCann, FCB, Lowre, Draft and oar leading stand-alone agencies
Constituent Ilanagernent Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack Iorton and
Octagon Worldwide
(% m Millions)
L
Domestic Revenue
Interpublic -- Domestic
Nine Months Ended
September 30, 2004 (R estated) $2,526.3
Tatal change A1 -1.6%
Foreign currency changes - 0.0%
et acquisitionsidivestitures 3.7 -05%
INTER Oty anic 273 1.1%
PUBLIC
GROUP September 30, 2005 $2.4853
Segments -- Domestic
Nine Months Ended
September 30 Chanije
2004
2005 (R estated) Change Reported Organic
AN 5 20850 § 20951 b =.1] 03% 0.1%
CMG ¥ 398§ 4312 PoEs4) B2% -F.0%

Octagon Worldwide

Integrated & gency Networks: IeCann, FCB, Lowre, Draft and owr leading stand-alone agencies
Constituent Ilanagement Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack orton and

(% n Millions)




International Revenue

Interpublic -- Internation al

Mine Months Ended

September 30, 2004 (Restated) $1,8950
Total change a.4 0.4 %
Foreign currency change s 533 28%
Metacquisitionsidivestiture s o7y -37%
INTER Organic 258 1.4%
PUBLIC
GROUP September30, 2005 $1,9034
Segments -- International
Nine Months Ended
September 30 Change
2004
2005 {Restated) Change Beported Organic
1AN ! 16341 % 15041 $ 300 19% 00%
CMG ! 278 b 2437 0 2441 99% 104%
Integrated & gency Networks: IeCann, FCB, Lowre, Draft and oar leading stand-alone agencies
Constituent Ilanagernent Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack Iorton and
Octagon Worldwide
(% m Millions)
Corporate & Other
Three Months Ended
September 30
2004
2005 (Restated) Change
Salaries, benefits and related expenses ¥ e & 439 % 4.3
Frofessional fees [0.3 281 3.2
INTER
PUBLIC Rent and depreciation 12.3 2.9 3.4
GROUP Corporate insurance 6.2 8.3 (2.1
Bank fees 0.5 0.3 0.2
Other 3.8 a7 .9
Amounts allocated to operating divisions (48.0 (34.00 (14.M
Total Corporate and other % 747 & 612 & 13.5

* Total company professional fees were $92.5in Q3 2005 and $47 28 in 03 2004,

(% n Millions)




Corporate & Other

Mine Months Ended

Septemhber 30
2004
2005 {Restated) Change
Salaries, benefts and related expenses b 1314 % 1169 § 14.5
Professional fees 142.9 a7 55.8
INTER Rent and depreciation 46 27 9 6.7
PUBLIC
GROUP Corporate insurance 19.4 237 (3.9
Bank kes 1.6 2.0 (0.4
Othar B.4 .2 (2.3
Arnourts allocsted to operating divisions {124.8) {87.10) (27.%
Total Corporate and other $ 2124 % 169.8 % 42.6
* Total cotmpany professional fees for the nine months were $228 3 in 2005 and $142.7 in
2004
(% m Millions)
Fourth Quarter 2004 Segment Performance*
2004
o4
Interpublic
Revenue § 1965.7
Ciperating Expenses E 1,653.0
COlperating Incame E 32T
Ciperating Margin % 15.9%
INTER
PUBLIC L
GROUP Revenue L] 1,700.0
Cperating Expenses $ 13428
Ciperating Income $ 3574
Ciperating Margin % 21.0%
CMG
Revenue 5 261.0
Ciperating Expenses 5 2326
COiperating Incame 5 28.4
Ciperating Margin % 10.9%
Corporate
Operating Expenses 5 733

($ m Millions)
* Errchadings lover-Bired asset Impadrmerit @ resmadiiming avpetses



Motorsports Performance

a1'm 0z o4 a3 '™ 04'm FY 2004
(Restated) (Restated) (Restated)

Revenue $ 30 % FATR 366 % 49 §% 520

Salaries and Related Expenses a.a 28 20 24 10.2

Office and General B penses 2.6 g.8 4.1 43 5.8

INTER Long Lived A sset Inpairrents 1.6 07 0.4 0.3 3.0

PUBLIC Motor sports Contract Terrmination Costs 5 200 Kl 5 1136

GROUP Operating i oss $ (10 $ 848 § (335 % 2.1 § (130.6)
(% m Millions)

2005 Reconciliation of Operating Margin

w1 '0f 2 "0 GF 05 SNTO2005
Havania H 1.830.3 H 1616.2 H 1,442.2 H 43857
Operating Br peases:
=aarks and reEed e xpeyfed 938 S 9538 27930
Otfice and Qe e@ler pe b e s B sha BTN 16411
Restmotirhg charge s (eus rEak) Ed a3 0.3 an
Lob g-lied &5 setiTpa me vk - - or o7
l N T E R Total Cpaerating Bpenusn 14047 1401 4 153.0 15251
operating neom e [Lonn ) -4 Reportad H [164.4] H 1248 H [H6.8] H [136.4)
PUBLIC
G H {] U P Opsrating Margin - &1 Reporkd -12.4% T.r% 4.1% 1%
&0d back:
Restract feg charges (reue caky F L) F a3 F 0.5 ¥ =
Re £irocn fhg prog@m c banges feu e rzak) botfbe  gebe @Ele Nps s ef - - - -
Lowg-lbed asse tmpaime it : - o7 or
Total Res ractirivg Program Chames (Reuersa k) & LLA Impa mer Ed a3 a2 am
Bril Fieg Taciring PrograEm Chages (Reuersaky & LLA mpa me s
Opsrating ncom e (Lorn)-4&1 sdpnted § [171.3) § 12248 § (7.0 H [145.4)
Cperating Margin - an adpinted -12.5% 6% £.7% +.3%

Inpresertmg perfonmance for 2005, the company has exchided restruchuring program charges and reversals and kng-lived asset
impantnetts becawse managermat believes the ramltmg cormparisonbetter reflects the conpary's ongoig operations. By exchiding thess
tterts, we can fhoas our comparison onthe trends that have a cortrmung effect on the conparty's operations.

{$ in Millions)




INTER
PUBLIC
GROUP

2004 Reconciliation of Operating

Margin

ol 'Dé @z nd G2 'Da a4 0 F¥ 2004
iFactiated) |Rectatad) (Faciated)
Revenue ] 1.338.4 H 1,612.8 ] 15181 ] 1,BEET ] BEETD
COperafng Expensas:
Eainries and reisted sxpenses == ) 888.5 E i) 14,0230 37338
Office and gensral sxpenses 20T E52.8 553 5300 22438
Restructuring charges (reversals) [0 338 1.1 44 822
Long-iesd ass el mpalments e7 a1 H0TE 5E ikl
Molorsporis confract ferminadon costs - 20.0 3E - 113
Toal Operaiing Expenses 14547 1,538.3 15238 1654 64813
Coarating inoom s (Loge) - Ac Reported & iTe.ay ] {26.E1 E 1204.85 % E R 3 (-]
Coarating Margin - Ac Fsporbsd -5.8% -1 -20.1% 1E8% -1.8%
Agd back
FesTuctring crarges ¥ EiLE ] 3.8 3 1.1 ] [EE] E2Z
Restructuring program charges (reversais) in office & general erpenses T.E a7 (=X} 2z 114
Long-Bved asset mpaimments 5.7 a1 ITE 5& 3222
Motorsports conract termination costs = BI.0 IXE - AR 1
Tetal Restructuring Frogram Charges (Reversals ), LLA impairments s
and Motorsperts Contract Terminaticn Costs 745 88.7 325 1€ 5031
Excl Reswuciunng Frogram Charges (Reversais), LLA Impairments
and Metorsperts Contract Terminaticn Costs
Coarating mooms [Locs) - &c Adjucisd & 0.4} L 84.2 E 21 ] s ] A4z
Cparating Margin - Ac Adjucted 0.0% AT 2% 1E8% LE

In presenting performance for 2004, the company has exclnded restructuwring program charges, long-lved asset impaimments, and the
Motorsports confract termination costs because management believes the resulting comparison better reflects the company's cngemg
operations. By excludmg thess charges, we can focus our comparison on the trends that have a continuing effect on the company's

operations.

{$ in Millions)

INTER
PUBLIC
GROUP

Reconciliation of Organic Measures

Salaries & Related

Thrae Morth =

Tatal

% 0 Change
September 30, 2004 (Restated) F o253
Foreign currency changes 7.3 0.2%
MNet acquisitions/divestitures 7.1 0.3 %
Organic 383 41%
Total change 8.5 4.2 %
September 30, 2005 o638

Office & General

Thrae Morth s

Total

¥ % Change
September 30, 2004 (Restated) F 556.3
Foreign currency changes 1 0.9%
MNet acquisitions /divestitures .8 -T5%
COrganic 55.8 10.0%
Total change 19.1 2.4%
Saptember 30, 2005 &84

(% m Millinns)

Hine Months
T atal
$ % Change
27105
b 1.1%
(260 -1.0%
179.4 G .G%
182.5 G.7%
F 28930
Hine Months
T otal
+ % Change
F 16198
2.0 1.2%
75.5) -7 %
6.8 3.7%
21.3 1.3%
F 16411




Depreciation and Amortization

2004
& a2 o2 a4 FY 2004
[Restated] [Restated] [Restated]
Depraciation and amortiz ation of fxed asset= and
inangible assets F a7 F 438 §F 47§ 499 F 1851
Amortization ofbond discounts and dekemed
inancing costs 6.0 a7 o4 G ] 1A
l N T E “ Amortization of restricted stock and othernon-cash
PUBI IC compensation T4 a4 104 4.1 M4
GROUP Total Bz § EERE] FERE enE § 2384
2005
ey gz Q3 YTO
Depreciation and amortiz ation of fxed as=setz and
inangible assats 05 F 0.7 F 40.4 F 11186
Amaortization ofbond discounts and defemad
inancing costs 21 x4 18 28
Amortization of resticted stock and othernon-cash
COMm pensation 1.8 6.0 11.4 ity
Total 4.4 § 496 § 556 § 1598
(% m Millions)
- * - *
Reconciliation of Geographic Revenue Change
Three hMonths*
Foreign Met
00 Reported Currency Acquigtionsd
05 [Restated] Change Changes Diveditures Organic
us 184 0§ L= =7 . “am F - ki 4 5 422
Lk 1495 1787 2920 - ec=Ncy| 9.1
Continental Europe 22 2936 207 22 9.2 (2.
Latin America G3.4 589 4.5 a7 1.7 0.5
Asia Pacific 1184 110.0 2.4 oy 0z 75
INTER COither [=i=H=} G1.5 2.1 449 2.1 0.1
PUBLI C W orl o de 1422 1,519.1 b (75§ 135 Fi (507 (387
GROUP
Mine hMonths*
Foreign Met
00 Reported Currency Acquigtionsd
205 [Restatad) Change Changes Diweditures Organic
us 29853 F 2563 0§ Ham F - F [ C A 273
L 4365 9578 213 24 83,20 285
Continental Europe FES.4 FE1.3 (15.50 15.3 (117 7. n
Latin America 177G 605 6.7 15.4 7.2 56
Aszia Pacific 2282 e L=R=] 2.4 a6 0z 26
COther 195.2 1752 205 1.6 2.7 5.2
Wi arl o de 4587  F 442813 (20§ 533 Fi 54§ (1.5
* Period ended Septeraber 30
($ m Millions)



Maximum Potential Dilution

Shares
2005 YTD (millions)
Stoclk Cptions and Restricted Stock 4.9
Convertible MNotes 64.4
INTER ; T
; - Zonvertible Preferred Stock A 2T
PUBLIC
GROUP Total as of 9/30/05 a7.0
Convertible Freferred Stock "B issued 10/24/057 384
135.4
* Excluding overallotment option which expives Noveraber 15, 2005,
L]
Cautionary Statement
" This irvestor presentation contains forward-looking staternents. Staterments in this irmvestor presentation that are
niot historical facts, iru:ludi.n; staterents about managerment s beliefs and expectations, constitute forward-
looking statements. These statements ate based on cmrent plans, estirates and pmﬂ;ctions, and are subiject to
change based on a mraher of factors, e luding those outlined i our 2004 Anrmal Beport on Form 10-EJ8 ander
Item 1, Business—FHisk Factors. Fu:m.x-’ard—]mkm% staternents speak only as of the date they ave made, and we
undertake no obligation to update puablicly any of them in light of new mforwation or future events,
*Forarard-looking staterments ivsobve inherent risks and uncertainties. & nurmber of important factors could
canse actual regults to chffer materially fror those contained in avy forward-looking staternent. Such factors
nclude, bt are not liraited to, the follmaing:
3 »  risks anising frorn material weaknesses in our internal control over financial reporting, mcloding
INTER material weaknesges in our control ervironment,
PUBLIC ¥ potential adverse effects to our financial condition, results of operations or prospects as a result of
GROUP ot restaternent of prior period firnancial statements,

ot ability to satisfy covenants under our syndicated credit facilities;
o ahility to satisfir certain repotting covenants under owr indentures,
ot ahility to attract new clients and retain existing clents;

ot ahility to retain and attract key emplosrees,

potential adverse effects if we are required to recognize additional impaitment charges or other
achverze accounting-related deve lopiments;

Fopies, e, O,

.

potential adverse developrents in cormection with the ongoing 5EC irvestization,
potential downgrades i the credit ratings of oy securities;

»  risks agsociated with the effects of global, national and regional economic and political conditions,
including with respect to fluctuations in interest rates and currency exchange rates; and

¥ developrments from changes in the regulatory and legal exvrironinent for advertising and marketing
and coraronaric ations services conpatnies around the world.

*Trorestors should carefully consider these factors and the additional rsk factors outlined in more detail in our
2004 &rvoal Report on Forr 10-Ei4 under Itemn 1, Business—FRisk Factoms.
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