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Item 2.02 Results of Operations and Financial Condition.

On November 3, 2004, The Interpublic Group of Companies, Inc. (the "Company") (i) issued a press release announcing its third quarter earnings, a copy of which
is attached hereto as Exhibit 99.1 and incorporated by reference herein and (ii) posted an investor presentation on its website in connection with the third quarter
earnings conference call, a copy of which is attached hereto as Exhibit 99.2 and incorporated by reference herein.
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Item 8.01. Other Events.

On November 3, 2004, the Company issued a press release announcing its third quarter earnings, a copy of which is attached hereto as Exhibit 99.1 and incorporated
by reference herein. This press release is also being furnished pursuant to Item 2.02.

Item 9.01. Financial Statements and Exhibits.

(c) Exhibits
Exhibit 99.1: Press release of the Company dated November 3, 2004 (furnished pursuant to Item 2.02 and filed pursuant to Item 8.01)
Exhibit 99.2: Investor presentation dated November 3, 2004 (furnished pursuant to Item 2.02)
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INTERPUBLIC REPORTS ON THIRD QUARTER

Results Impacted by Charges

* Third quarter loss of ($1.40) per common share. Net loss of ($ 578.4) million reflects:

o Non-cash goodwill impairment charges in the amount of $445.2 million, arising as a result of the impairment test required by SFAS 142, which
the company performs annually at the end of the third quarter. These include a charge of $310 million at the company's The Partnership
division and a charge of $132 million at the company's Constituency Management Group division. The application of SFAS 142 means a
small change in valuation can trigger a large goodwill write down.

o A non-cash investment impairment of $31.0 million relating to the company's unconsolidated investment in Springer & Jacoby, a German
advertising agency.

o Provision for income taxes of $98.6 million, including the establishment of valuation allowances of $72.7 million (non-cash) on certain non-US
deferred tax assets and loss carry-forwards. The establishment of these reserves arises due to recent losses, primarily in the United
Kingdom.

o A previously disclosed charge of $33.6 million in connection with the company's agreement with the British Racing Drivers Club giving the

company and its affiliates the right to terminate lease obligations at the Silverstone auto racing track and related obligations. These
agreements position the company to complete its exit from motorsports by the end of the year.

Revenue Growth

e Third quarter revenue increased 6.3% to $1.51 billion versus the same period last year. In constant currency, revenue increased 2.3% in the
quarter relative to the third quarter of 2003.

o Compared to the same period last year, organic revenue increased 1.8%, improving sequentially from the prior quarter for the sixth
consecutive quarter.
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Operating_Margin
° Reported operating margin for the quarter was negative (27.8%), compared to negative (12.1%) in the third quarter of 2003.

o Excluding charges related to restructuring activities, long-lived asset impairments and the company's exit from its motorsports operations,
operating margin was 4.3% in the third quarter, compared to a like margin of 7.7% in 2003.

Third Quarter Operating Margin Analysis

The 4.3% operating margin was negatively impacted by:

Incentive Accrual* 260 basis points
Professional Fees* 90 basis points
Reclassified Out-of-Pocket* 30 basis points
Currency 20 basis points

*Constant Currency

o Excluding charges related to restructuring activities, long-lived asset impairments and the company's exit from its motorsports
operations, year-to-date operating margin through the third quarter was 6.2%, compared to a like margin of 7.0% in2003.

Year-to-Date Operating Margin Analysis

The 6.2% operating margin was negatively impacted by:

Incentive Accrual* 120 basis points
Professional Fees* 120 basis points
Reclassified Out-of-Pocket* 50 basis points

Currency 30 basis points



*Constant Currency
A reconciliation of operating margin analysis appears in schedules accompanying this release.
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Balance Sheet

* The company's balance sheet and financial condition showed improvement relative to the same period a year ago.

o At the end of the third quarter, Interpublic's total debt was $2.3 billion, compared to $2.5 billion a year earlier.
o Net debt stood at $824.9 million, down from $1.8 billion at the end of last year's third quarter.

o The company's debt-to-capital ratio at the end of the third quarter was 53.1%, down from 56.5% at the same point in 2003.

* The company has received the necessary amendments from its credit facility bank group related to all non-cash charges.

"The news this quarter was decidedly mixed. We continue to focus on achieving our turnaround objectives by mid-2006.

"Organic revenue growth was promising and extended our trend of sequential improvement in this important metric to six consecutive
quarters. Our financial condition is strong; the balance sheet actions taken this quarter represent the tail end of the legacy of our past
acquisition culture. Combined, these will provide us with the flexibility to make necessary structural changes to the organization to
ensure future growth.

"While corporate cost-saving initiatives are beginning to drive improvements in office and general expenses, margins in the quarter
were again adversely affected by necessary investments in our future, including costs associated with the implementation of shared
services and Sarbanes-Oxley, as well as the timing of accruals related to incentives for those individuals and units that are performing
up to expectations.

"We've been clear that our progress in righting Interpublic would not be linear. We continue making progress on organic revenue and
other turnaround metrics"

David Bell, CEO and President, The Interpublic Group
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Operating Results
Third Quarter
2004 2003

Revenue $1,508.8 $1,418.9
Operating Loss (420.2) (171.2)
Net Loss (578.4) (327.1)
Per Common Share Data:
EPS Continuing Ops ($1.42) ($1.08)
EPS Discontinued Ops 0.02 0.23
EPS ($1.40) ($0.85)

Revenue increased 6.3% in the third quarter to $1.51 billion, compared with the year-ago period. This reflects the benefit of favorable foreign
currency translation and organic revenue growth. On a constant currency basis, revenue in the third quarter increased 2.3% compared to the third



quarter of 2003.

Organic revenue - defined as revenue in constant currency adjusted for acquisitions and dispositions, as well as the impact of reclassifying certain

out-of-pocket expenses - increased 1.8% in the third quarter compared to the same quarter in 2003.

In the United States, reported revenue for the third quarter increased 5.1%, while organic revenue increased 3.2%, compared to the same period in
2003. In markets outside of the United States, reported revenue rose 7.9% in the third quarter. In constant currency, non-US revenue decreased
1.1% in the quarter. In markets outside the United States, organic revenue increased 0.2% compared to the third quarter of 2003.

Organic and constant currency revenue are non-GAAP measures, which are defined and reconciled in the schedules that accompany this release.
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Third Quarter Revenue Analysis

Reported Growth

Less: Currency Translation
Constant Currency

Plus: Net Dispositions

Organic Revenue

Before Reclassified Amounts

Less: Reclassified Amounts (out-of-pocket)

Organic Revenue
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Worldwide us Non-US
6.3% 5.1% 7.9%
4.0% -- 9.0%
2.3% 5.1% (1.1%)
2.0% 1.1% 3.2%
4.3% 6.2% 2.1%
2.5% 3.0% 1.9%
1.8% 3.2% 0.2%

Organic Revenue Trend

Q. Q2 Q@ 04 Q1 Q@ 03
2003 2003 2003 2003 2004 2004 2004
1.8%
0.3%
= =
=3 oy
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-3.1%
-4.5%
-6.0%

An analysis of Interpublic's geographic revenue mix and performance will be provided on the company's conference call and is available through the

company's web site, www.interpublic.com.
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Salary and related expenses increased 14.0% in the third quarter to $924.8 million, principally reflecting the impact of a new incentive plan, resulting
in higher accruals due to the application of a new formula. Other items impacting salary and expenses include currency translation and higher
severance expense. Adjusted for currency, acquisitions and dispositions, and the reclassification of out-of-pocket expenses, salary and related
expenses increased 10.7%. Since the third quarter of 2003, headcount has increased from 43,500 to 44,200, impacted by new hires in growth

businesses and a domestic acquisition.

Office and general expenses increased 2.2% to $519.5 million in the third quarter, driven by increases in out-of-pocket expenses billed to clients and
professional fees, as well as by higher foreign exchange rates. Adjusted for currency, acquisitions and dispositions, and these out-of-pocket
expenses, office and general expenses decreased by 6.2% relative to the third quarter of 2003, reflecting early success in the company's corporate

cost-saving initiatives, notably real estate occupancy.



Schedules reconciling changes in expense calculations accompany this release.
New Business

Significant wins during the third quarter included Staples, Safeway, Roche Group, State Farm, Mars (direct marketing) and Hewlett-Packard (direct
marketing). Significant assignments retained in the quarter included Cablevision Voom, Pier 1 and SC Johnson (media). Significant new assignments
from existing clients in the quarter came from SC Johnson (media), Unilever Degree, Electrolux, Qwest, Capital One (PR) and additional CRM and
direct marketing work for Microsoft. Significant losses included Unilever Flora, Gateway (media) and Subaru in the third quarter and Nestlé media in
top European markets early in the fourth quarter.

Major new wins thus far in the fourth quarter include ONDCP, Nautilus Fitness and the recent Novartis consolidation.

Collaboration Update

The company continued to make progress in its Organic Growth Initiative (OGI), which was introduced in August of 2003 to promote collaborative,
business-building activity. During the quarter, the initiative generated an additional 105 active projects. The total number of assignments created
through the OGI to date now totals 215. These collaborative projects involve more than 25 Interpublic companies and represent an anticipated $154
million in annualized revenue, of which $67.7 million has already been realized.

6

Interpublic Group 1114 Avenue of the Americas New York, NY 10036 212.704.1200 tel 212.704.1201 fax

INTER
PUBLIC
GROUP

Long-Lived Asset Impairments

Non-cash goodwill impairment charges in the amount of $445.2 million, arising as a result of the impairment test required by SFAS 142, which the
company performs annually at the end of the third quarter. These include charges of $310 million at The Partnership, $132 million at the Constituency
Management Group and $3.2 million at Howard Merrell.

A previously disclosed charge of $33.6 million was recorded in the third quarter in connection with the company's agreement with the British Racing
Drivers Club giving the company and its affiliates the right to terminate lease obligations at the Silverstone auto racing track and related obligations.
The charge represents $49 million in cash, net of rent expense through year-end and existing reserves/accruals. These agreements position the
company to complete its exit from motorsports by the end of the year.

Non-Operating and Tax

Interest expense was $39.8 million in the third quarter compared to $43.5 million in the prior year primarily due to reduction in debt balances from a
year ago. Interest income of $11.1 million during the period compared to $9.5 million in the third quarter of last year, reflecting higher cash balances.

An investment impairment charge was recorded in the third quarter of $31.0 million relating to the company's unconsolidated investment in Springer &
Jacoby, a German advertising agency.

Provision for income taxes in the quarter was $98.6 million, compared to $19.5 million in the third quarter of 2003. The company's tax rate was
adversely affected by losses incurred in non-US jurisdictions with tax benefits at rates lower than the US statutory rates. In addition, a valuation
allowance of $72.7 million (non-cash) was recorded in the third quarter, arising due to recent losses, primarily in the United Kingdom.
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Debt and Liquidity

At September 30, 2004, cash and equivalents totaled $1.4 billion, up from $695.5 million at the same time in 2003. At the end of the third quarter,
Interpublic’s total debt was $2.3 billion, compared to $2.5 billion a year earlier. The company's debt-to-capital ratio at the end of the third quarter was
53.1%, down from 56.5% at the same point in 2003.

At the end of the third quarter, net debt was $824.9 million, down from $1.8 billion at the end of last year's third quarter.

The company has received the necessary amendments from its credit facility bank group related to all non-cash charges.



Net Debt
(MM

3,500 7
3,000
2,500

2,000 1

1439 @ Debt
B Cash
O Net Debt

1.500 17

1.000 825

2003 2004*

(As of September 30 of each year)
*Does not add up due to rounding

Conference Call

Management will host a conference call today at 8:30AM (Eastern) to discuss third quarter results and recent developments. The program and a
discussion outline can be accessed at the financial section of the company's website, www.interpublic.com. An audio archive of the discussion will
remain available at the site for 30 days.

HHH
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About Interpublic

Interpublic is one of the world's leading organizations of advertising agencies and marketing-services companies. Major global brands include Draft,
Foote, Cone & Belding Worldwide, GolinHarris International, Initiative, Jack Morton Worldwide, Lowe & Partners Worldwide, McCann Erickson,
Octagon, Universal McCann and Weber Shandwick Worldwide. Leading domestic brands include Campbell-Ewald, Deutsch and Hill Holliday.

#H#
General Inquiries: Media, Analysts, Investors: Analysts, Investors:
Julie Tu Philippe Krakowsky Jerry Leshne
(212) 445-8456 (212) 704-1328 (212) 704-1439
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Cautionary Statement

This press release contains forward-looking statements. Interpublic's representatives may also make forward-looking statements orally from time to
time. Statements in this document that are not historical facts, including statements about Interpublic’s beliefs and expectations, particularly regarding
recent business and economic trends, the impact of litigation, the SEC investigation, dispositions, impairment charges, and the integration of
acquisitions and restructuring costs, constitute forward-looking statements. These statements are based on current plans, estimates and projections,
and are subject to change based on a number of factors, including those outlined in this section. Forward-looking statements speak only as of the
date they are made, and Interpublic undertakes no obligation to update publicly any of them in light of new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from
those contained in any forward-looking statement. Such risk factors include, but are not limited to, the following:

risks associated with the effects of global, national and regional economic and political conditions;

Interpublic’'s ability to attract new clients and retain existing clients;

the financial success of Interpublic's clients;

Interpublic’s ability to retain and attract key employees;

developments from changes in the regulatory and legal environment for advertising and marketing and communications services companies
around the world;

potential adverse effects if Interpublic is required to recognize additional impairment charges or other adverse accounting related developments;
potential adverse developments in connection with the SEC investigation;

potential claims relating to termination of the British Grand Prix promoters agreement and Silverstone lease and race contracts;

potential downgrades in the credit ratings of Interpublic's securities;

the successful completion and integration of acquisitions which complement and expand Interpublic's business capabilities;

risks arising from material weaknesses in internal control over financial reporting.



Investors should carefully consider these risk factors and the additional risk factors outlined in more detail in Interpublic's 2003 Form 10-K, September
2004 Form 10-Q and other SEC filings.
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THE INTERPUBLIC GROUP OF COMPANIES, INC. AND SUBSIDIARIES
CONSOLIDATED SUMMARY OF EARNINGS

THIRD QUARTER REPORT 2004 AND 2003 (UNAUDITED)
(Amounts in Millions except Per Share Data)

ThreeMonths Ended Fav. (Unfav) .
September30, % Variance
2004 2003
Revenue
United States $ 841.6 $ 800.4 5.1
International 667.2 618.5 7.9
Total Revenue 1,508.8 1,418.9 6.3
Operating Expenses
Salaries and Related Expenses 924.8 810.9 (14.0)
Office and General Expenses 519.5 508.4 (2.2)
Restructuring Charges 1.0 48.0 97.9
Long-Lived Asset Impairments 450.1 222.7 (102.1)
Motorsports Contract Termination and Other Costs 33.6 - -
Total Operating Expenses 1,929.0 1,590.0 (21.3)
Operating Loss (420.2) (a71.1) (145.6)
Other Income (Expense)
Interest Expense (39.8) (435)
Debt Prepayment Penalty - (24.8)
Interest Income 11.1 9.5
Other Income (Loss) (0.7) 1.2
Investment Impairments (33.8) (29.7)
Litigation Charges - (127.6)
Total Other Income (Expense) (63.2) (214.9)
Loss before Income Taxes (483.4) (386.0)
Provision for Income Taxes 98.6 19.5
Income Applicable to Minority Interests (5.1) (10.4)
Equity in Net Income (Loss) of Unconsolidated Affiliates 2.2 (0.3)
Loss from Continuing Operations (584.9) (416.2)
Income from Discontinued Operations - -
Gain on Disposal of Discontinued Operations 6.5 89.1
Net Loss (578.4) (327.1)
Dividend on Preferred Stock 5.0 -
Net Loss Appli toC tockholders $ (583.4) $ (327.1)
Per Share Data of Common Stock:
Basic EPS:
Continuing Operations $ (1.42) $ (1.08)
Discontinued Operations 0.02 0.23

Total $ (1.40) $ (0.85)




Diluted EPS:

Continuing Operations $ (1.42) (1.08)
Discontinued Operations 0.02 0.23
Total $ (1.40) (0.85)
Dividend per share - -
Weighted Average Shares:
Basic 415.4 385.8
Diluted 415.4 385.8
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THE INTERPUBLIC GROUP OF COMPANIES, INC. AND SUBSIDIARIES
CONSOLIDATED SUMMARY OF EARNINGS
THIRD QUARTER REPORT 2004 AND 2003 (UNAUDITED)
(Amounts in Millions except Per Share Data)
Nine Months Ended
September 30,
Fav. (Unfav.)
2004 2003 % Variance

Revenue
United States 2,520.9 2,423.2 4.0
International 1,927.1 1,810.8 6.4
Total Revenue 4,448.0 4,234.0 5.1
Operating Expenses
Salaries and Related Expenses 2,692.6 2,544.0 (5.8)
Office and General Expenses 1,489.6 1,401.2 (6.3)
Restructuring Charges 65.6 142.4 53.9
Long-Lived Asset Impairments 458.7 2448 (87.4)
Motorsports Contract Termination and Other Costs 113.6 - -
Total Operating Expenses 4,820.1 4,332.4 (11.3)
Operating Loss (372.1) (98.4) (278.2)
Other Income (Expense)
Interest Expense (117.3) (128.4)
Debt Prepayment Penalty - (24.8)
Interest Income 31.2 27.6
Other Income 2.7 1.3
Investment Impairments (37.0) (42.2)
Litigation Charges - (127.6)
Total Other Income (Expense) (120.4) (294.1)
Loss before Income Taxes (492.5) (392.5)
Provision for Income Taxes 105.2 36.3
Income Applicable to Minority Interests (13.1) (19.4)
Equity in Net (Loss) of Unconsolidated Affiliates 3.6 (2.2)
Loss from Continuing Operations (607.2) (450.4)
Income from Discontinued Operations - 12.1
Gain on Disposal of Discontinued Operations 6.5 89.1



Net Loss $ (600.7 ) $ (349.2)

Dividend on Preferred Stock 14.8

Net Loss Appli to Ci S (615.5) (349.2)

Per Share Data:

Basic EPS:

Continuing Operations $ (1.50) $ (117)
Discontinued Operations 0.02 0.26
Total $ (1.49 )* $ (0.91)
Diluted EPS:

Continuing Operations $ (1.50) $ (117)
Discontinued Operations 0.02 0.26
Total $ (1.49 ) $ (0.91)

Dividend per share

Weighted Average Shares:

Basic 414.4 384.0
Diluted 414.4 384.0

*Does not foot due to rounding
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INTERPUBLIC GROUP OF COMPANIES, INC.
RECONCILIATION OF OPERATING MARGIN
(Dollars in millions)

2004 2003

3rd QTR 3rd QTR
Revenue $1,508.8 $1,418.9
Operating Expenses:
Salaries and related expenses 924.8 810.9
Office and general expenses 519.5 508.4
Restructuring charges 1.0 48.0
Long-lived asset impairments 450.1 222.7
Motorsports contract termination 33.6 --
Total Operating Expenses 1,929.0 1,590.0
Operating Loss - As Reported $ (420.2) $ (171.1)
Operating Margin - As Reported -27.8% -12.1%
Add back:
Restructuring charges $ 1.0 $ 480
Restructuring program charges in office
& general expenses 0.6 9.1
Long-lived asset impairments 450.1 222.7
Motorsports contract termination 33.6 --
Total restructuring program charges, long-lived asset
impairments and motorsports contract termination 485.3 279.8

Excluding Addbacks:
Operating Income $ 651 $ 108.7
Operating Margin 4.3% 7.7%



In comparing performance for 2004 with 2003, the company has excluded restructuring program charges, long-lived asset impairment and the charge related to exiting the motorsports
business because management believes the resulting comparison better reflects the company's ongoing operations. By excluding them, we can focus our comparison on the trends
that have a continuing effect on the company's operations. The company expects to incur further charges relating to its restructuring program in 2004, and may incur future long-lived

asset impairment and motorsports charges as well.
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Revenue

Operating Expenses:

Salaries and related expenses
Office and general expenses
Restructuring charges
Long-lived asset impairments
Motorsports contract termination

Total Operating Expenses

Operating Loss - As Reported
Operating Margin - As Reported

Add back:

Restructuring charges

Restructuring program charges in office
& general expenses

Long-lived asset impairments
Motorsports contract termination

Total restructuring program charges, long-lived asset
impairments and motorsports contract termination

Excluding Addbacks:
Operating Income
Operating Margin
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INTERPUBLIC GROUP OF COMPANIES, INC.
RECONCILIATION OF OPERATING MARGIN
(Dollars in millions)

2004 2003
SEPT SEPT
YTD YTD

$4,448.0 $4,234.0

2,692.6 2,544.0

1,489.6 1,401.2

65.6 142.4

458.7 244.8

113.6 -

4,820.1 4,332.4

$(372.1) $ (98.4)

-8.4% -2.3%

$ 656 $ 1424

10.9 9.1

458.7 244.8

113.6 -

648.8 396.3

$ 2767 $ 297.9

6.2% 7.0%

In comparing performance for 2004 with 2003, the company has excluded restructuring program charges, long-lived asset impairment and the charge related to exiting the motorsports
business because management believes the resulting comparison better reflects the company's ongoing operations. By excluding them, we can focus our comparison on the trends
that have a continuing effect on the company's operations. The company expects to incur further charges relating to its restructuring program in 2004, and may incur future long-lived

asset impairment and motorsports charges as well.
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THE INTERPUBLIC GROUP OF COMPANIES, INC.

Reconciliation of Operat

ing Margin Analysis

($ in Millions)
3rd QTR
Adjusted Adjust
Operating Q3 Operati
Income %Inc(Dec) Incom




Total Revenue $ 1,508.8 $  4,448.0
Effect of Currency Translation on Revenue 56.0 147.0
Adjusted revenue for constant currency $ 1,452.8 $ 4,301.0
Operating Income (1) $ 65.1 $ 276.7
Operating Margin 2004 (1) 4.3%
Effect of Currency Translation on Operating Income $ 0.3 $ (4.0)
Adjusted operating income for constant currency $ 64.8 $
Adjusted operating margin for constant currency 4.5%
Currency Impact 0.2%
Incremental out of pocket (on a constant basis) $ 34.6 $ 103.8
Adjusted revenue for out of pocket $ 1,418.2 $ 41972
Adjusted operating margin for out-of-pocket 4.6%
Out of Pocket Impact 0.3%
Incremental professional fees (on a constant basis) $ 10.6 $ 40.9
Adjusted operating income for professional fees $ 75.7 $
Adjusted operating margin for professional fees 5.2%
Incremental Professional Fees Impact 0.9%
Incremental incentives (on a constant basis) $ 35.1 $ 40.6
Adjusted operating income for incentives $ 100.2 $
Adjusted operating margin for incentives 6.9%
Incremental Incentives Impact 2.6%
Adjusted Margin 2004 8.3%
Operating Margin 2003 (1) 7.7%
Increase (Decrease) 0.6%
(1) Excluding restructuring program charges, long-lived asset impairment, and the Motorsports contract termination charges.
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THE INTERPUBLIC GROUP OF COMPANIES, INC.
RECONCILIATION OF NON-GAAP MEASURES
ORGANIC REVENUE THIRD QUARTER 2004 AND 2003
(Amounts in Millions except Percentage Variance)
Worldwide us Non- US
3Q04 3Q03 Var 3Q04 3Q03 Vvar 3Q04 3Q03 Var
Reported Revenue $1,508.8 $1,418.9 6.3% $841.6 $800.4 5.1% $667.2 $618.5 7.9%
Effects of Currency Translation 56.0 56.0
Constant Currency 1,508.8 1,474.9 2.3% 841.6 800.4 5.1% 667.2 674.5 1.1)%
Effects of Acquisitions/ Dispositions (2.9) (31.7) (7.6) (2.9) (24.1)
Reclassified Amounts (Out
of Pocket) (77.2) (40.0) (46.2) (21.7) (31.0) (18.3)
Organic Revenue $1,428.7 $1,403.2 1.8% $795.4 $771.1 3.2% $633.3 $632.1 0.2%
CHANGE IN SALARIES AND RELATED EXPENSES
3Q04 3Q03 Var
Reported Salaries and Related Expenses $924.8 $810.9 14.0%

Effects of Currency Translation 31.7



Constant Currency 924.8 842.6 9.8%
Effects of Acquisitions/Dispositions @.7) (11.7)
Reclassified Amounts (3.1)
Change in Salaries and Related Expenses (Organic Basis) $920.0 $830.9 10.7%
CHANGE IN OFFICE AND GENERAL EXPENSES
3Q04 3Q03 Var
Reported Office and General Expenses $519.5 $508.4 2.2%
Effects of Currency Translation 24.0
Constant Currency 519.5 532.4 (2.4)%
Effects of Acquisitions/Dispositions (1.1) (20.6)
Reclassified Amounts (75.9) (40.1)
Change in Office and General Expenses(Organic Basis) $442.5 $471.7 (6.2)%
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ORGANIC REVENUE
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GROUP
THE INTERPUBLIC GROUP OF COMPANIES, INC.
RECONCILIATION OF NON-GAAP MEASURES
SEPTEMBER YEAR TO DATE 2004 AND 2003
(Amounts in Millions except Percentage Variance)
Worldwide us Non-US
YTD04 YTDO3 Var YTD04 YTDO3 Var YTD04 YTDO3 Var
Reported Revenue $4,448.0 $4,234.0 5.1% $2,520.9 $2,423.2 4.0% $1,927.1 $1,810.8 6.4%
Effects of Currency Translation 147.0 147.0
Constant Currency 4,448.0 4,381.0 1.5% 2,520.9 2,423.2 4.0% 1,927.1 1,957.8 (1.6)%
Effects of Acquisitions/ Dispositions (13.9) (81.4) “4.2) (30.1) 9.7) (51.3)
Reclassified Amounts (Out
of Pocket) (223.4) (110.8) (137.4) (65.6) (86.0) (45.2)
Organic Revenue $4,210.7 $4,188.8 0.5% $2,379.3 $2,327.5 2.2% $1,831.4 $1,861.3 (1.6)%
CHANGE IN SALARIES AND RELATED EXPENSES
YTDO04 YTDO3 Var
Reported Salaries and Related Expenses $2,692.6 $2,544.0 5.8%
Effects of Currency Translation 89.9
Constant Currency 2,692.6 2,633.9 2.2%
Effects of Acquisitions/Dispositions (7.5) (38.8)
Reclassified Amounts (7.7)
Change in Salaries and Related Expenses(Organic Basis) $2,677.4 $2,595.1 3.2%




CHANGE IN OFFICE AND GENERAL EXPENSES

Reported Office and General Expenses
Effects of Currency Translation

Constant Currency
Effects of Acquisitions/Dispositions

Reclassified Amounts

Change in Office and General Expenses(Organic Basis)

Interpublic Group 1114 Avenue of the Americas New York, NY 10036 212.704.1200 tel 212.704.1201 fax

YTDO04 YTDO3 Var

$1,489.6 $1,401.2 6.3%
61.1

1,489.6 1,462.3 1.9%
(4.5) (49.2)
(217.6) (110.7)

$1,267.5 $1,302.4 2.7%

THE INTERPUBLIC GROUP OF COMPANIES,INC.
RECONCILIATION OF ORGANIC REVENUE BY REGION

INTER
PUBLIC
GROUP

THIRD QUARTER 2004

Foreign Exchange Acquisitions/ Reclassified
Organic Impact Dispositions Amounts Reported
us 3.2% --% (1.1)% 3.0% 5.1%
Europe 0.1% 10.9% (4.5)% 2.7% 9.2%
Asia/Other 3.9% 3.3% (0.4)% (0.5)% 6.3%
Latin America 1.2% 5.9% (2.3)% 1.0% 5.8%
Canada (12.9)% 11.9% --% 3.2% 2.2%
Worldwide 1.8% 4.0% (2.0)% 2.5% 6.3%

SEPTEMBER YTD 2004
Foreign Exchange Acquisitions/ Reclassified
Organic Impact Dispositions Amounts Reported

us 2.2% --% (1.2)% 3.0% 4.0%
Europe (3.9)% 9.5% 2.7)% 2.6% 5.5%
Asia/Other 6.0% 5.6% (0.3)% 1.3% 12.6%
Latin America 3.1% 1.1% 2.7)% 0.9% 2.4%
Canada (8.3)% 7.4% --% 2.7% 1.8%
Worldwide 0.5% 3.6% (1.6)% 2.6% 5.1%

Interpublic Group 1114 Avenue of the Americas New York, NY 10036 212.704.1200 tel 212.704.1201 fax

INTER
PUBLIC
GROUP

CERTAIN NON-GAAP FINANCIAL MEASURES



Organic Revenue. We derive organic revenue by adjusting reported revenue in respect of any given period by:

« excluding the impact of foreign currency effects over the course of the period to provide revenues on a constant currency basis; and
« excluding the impact on reported revenue resulting from acquisitions anddispositions that were consummated after the first day of the year prior
to the givenperiod.

Additionally, organic revenue calculations for the quarter have been adjusted to make 2004 organic revenue principally arising from public relations
and sporting event arrangements more directly comparable to organic revenue arising from public relations and sporting event arrangements in
periods preceding January 1, 2004. If these adjustments had been made to revenue for prior periods, there would have been neither a material effect
on results in prior periods nor any effect whatsoever on operating or net income. These adjustments primarily relate to "grossing up" revenues and
expenses by the same amount in connection with the reimbursement of certain out of pocket expenses relating to public relations and sporting event
arrangements.

Management believes that discussing organic revenue, giving effect to the above factors, provides a better understanding of the Company's revenue
performance and trends than reported revenue because it allows for more meaningful comparisons of current-period revenue to that of prior periods.
Management also believes that organic revenue determined on a generally comparable basis is a common measure of performance in the
businesses in which it operates. For the same reasons, management makes analogous adjustments to office and general expenses which expenses,
as adjusted, are a non-GAAP measure.

Constant Currency. When the Company discusses amounts on a constant currency basis, the prior period results are adjusted to remove the impact
of changes in foreign currency exchange rates during the current period that is being compared to the prior period. The impact of changes in foreign
currency exchange rates on prior period results is removed by converting the prior period results into U.S. dollars at the average exchange rate for
the current period. Management believes that discussing results on a constant currency basis allows for a more meaningful comparison of current-
period results to such prior-period results.

Net Debt. Net debt as of any given date is total debt as reported at that date less total cash and cash equivalents as of that date. Management
believes that discussing net debt is useful because it provides a more complete picture of the Company's liquidity position.
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Exhibit 99.2

INTER
PUBLIC
GROUP

Conference Call Notes
Third Quarter 2004

Third Quarter 2004 Summary

* Reported EP.S. of $(1.40)

INTER * Non-cash unpamment charges and deferred tax
PUBLIC asget valuation allowances
GROUP

+ Sustamed Improvement in Organic Revenue

» Higher Incentive Expense Accrual Due to Plan
Change and Regulting Timing Change from 2003

*

Controlled Office and General Expenses




{§ Millions)
Cash/
ltem Location Amount Non-cash
Goodwill The Partnership $3100 Hon-cash
Wirite dowh
INTER Svol?d;vill CMG §1320 Non-cash
PUB'.IC FITE 0w
GROUP
Investrment Springer & 3.0 Hon-cash
Wiritedown Jacaby
Deferred Tax Asset  Mon-LLS. §72.7 Non-cash
Yaluation Allowance
BRDC Motorsparts $336 Cash
Charge
L (
Charges to goodwill and the deferred tax asset
allowance are non-cagh items
Annual application of SFAS 142 means small change in
valuation can trigger large goodwill writedown
INTER Much of the goodwill was created through acquisitions
PUBLIC G- R o
RE completed when valuations were significantly higher

than they are today

Most of the tax allowance was set up against deferred
tax assets mn the UK, which remain available for future
utilization as profitability is restored in that market

The Motorsports charge, previously announced,
positions us to exit the Motorsports business




3-2004 Revenue Increase Over Q3-2003

6.3%
INTER
PUBLIC 20%
GROUP I
1.8%
(4.0%)
(2.5%) .
RP]]UI‘LE[I FX Net Reclassified Olgi'lllic
Growth Acquisitions & Amounts Growth

Dispositions

For detailed reconciliation see slide 31,

1.8%
INTER 0.3%
PUBLIC |_|'_‘
GROUP \_1 0.6%)

(1.1%)
(3.1%)
(4.5%)
(6.0%)

Q103 Q203 Q303 Q4703 Q104 Q2'04 Q3 04

For detailed reconciliation see slide 31




P 1
oy (reography
| - A -
YTO 04
Latin
A rica Canada

4%

AzialCthe AsiaOther
INTER s a%
PUBLIC Eurcpe us
GROUP Eurepe 29% A7
20%
Q3'M YTD "M
% Change % Change
Reparted  Organic Reparted Organic
us 1%  3.2% 0% 2. 7%
Europe 92%  01% 55%  (3.0%)
AsialOther B3%  30% 12.6% 6. 0%
Latin Amefica 8%  1.2% 2.4% 21%
Canada 3% (12.9%) 1.8%  (3.3%)
Worldwide Ea%  1.0% 51% 0. 5%
MNote: See reconciliation on slide 30,
Q) A 752 e
dd 1 dl1CS l L)
* Reported +14.0% Salaries/Related: Q3-04 Over Q3-03
+ Currency, 27.8% of -
i $ millions
mereage gm g’}"om ) .
. - encfis, T o
ra 0,
INTER ¥11ce11t1\-e£=. 30.8% of
PUBLIC 1icrease Freelance* . 79
GROUP ;
Higher Use of ey . 8.6
Freelance Supported
r 1 LT
New Business Won — 351
* Higher Severance
» Headcount Net +700 from Currency 317
year ago
- * Copctart. Cumency Basis

Total Increase: 113.9




* Eeported +2.2%
2.2%
+ Down 6.2% on organic basis 379,
* Lower Occupancy Costs (ine. D&A) ]
INTER due to efforts of restructuring
PUBLIC + Higher Professional Fees
GROUP
- 30 430 bps to revenue 4.6)%
- Shared Services +40 bps
to revenue (7.5)% (6.2)%
- Other professional
fees +10 bps to
revenue
o~ 2 I 4 s
G %, U L ,J’&"«,,
%, . Y, 5 %
rc; 3 ‘,J/.ﬂ '7',,1(”(,@0 e
For detailed reconciliation see slide 32.
| ;_':I
Excluding charges, Q3 Operating Margin was
4.3% vg. 7.7% last vear and YTD wag 6.2% vs.
7.0% last vear
Incremental Margin Impact
INTER Year-over-Year (hasis points)
PUBLIC
GROUP ltem Q3-04 YTD-04
Incentive” 260 120
Professional Fees” 90 120
Currency 20 30
Out-of-Pocket” 30 50

* Constant currency basis

For detailed reconciliation see slide 35




Third Quarter 2004 Pertormance

($ in Millions, e xcept per share data)

INTER
PUBLIC it oe mr e
GROUP s 5 B
* I Iniles Tk pmcintvonadel Aanertes ton T Th4 1 1
i 3 5% sV i %) B 3 ~ ; I o =
Other Income Statement Items
+ Lower mterest expense due to December
2003 refinancing
< Interest income rose due to higher cash
balances
INTER o
PUBLIC + Tax provision
GROUP

— Re-valuation of deferred tax aszet

— Non-US loszes do not generate credits at
statutory rates

* Income from Discontinued Operations
related to NFO Disposition




{$ in Millions)
L2 04 0302 Y TO' 04 YTO'02
Rewenue E 366 ¥ 41.0 ¥ 471 k1 634
INTER
Operating Costs before LLA mpar £
PUBLI c httorsports Contract Termingtion Costs 364 8.3 887 1061
GROUP Operating heome (Loss)before LLA
topar & hatorsports Cortract
Termination Casts il (7.3 SRR ficri’
Long- Lived Asset bpairment 04 1.7 (27 237
httorsports Contract Termingtion Costs (336 - (126D -
Operating Loss g @I 8 (19.0) LR AL ] B14)
C1CU| l | CC
($ in Millions)
Adjusted
September 30, December ¥, December 31, September 30,
2004 2003 2003'" 2003
I
INTER ;
Cash & Cash Equiralents § 14385 % 20057 % 176816 % B95.5
PUBLIC
GROUP Total ekt 2,263.4 24743 22302 251748
Met Debt 3 8249 % 4686 % 4686 % 15224
Debt a5 a % of Capits 93.1% 45. 7% 46.1% 96.5%
Stockhalders' Eguity ki 208§ 26059 % 26058 § 19411
NOTES:

0 ddjucted December 31, 2003 exchides the $244.1 of Subordinated Cormeertible Hotes die 2004 vwhich vere rede smed on
Jarnuary 20, 2004 and the cach effecte of the redemption.  haragement belivves that shenarivg the adpsted Debt ard Debit ac o
4 of Capital exchiding these notes ic relevat when comparing periods becace it provides & more mesningfil comparieon.




*  Liquidity remains strong

° Analyzing alternatives with respect to
current $300 mullion 7-7/8% due 10/15/05
INTER

PUBLIC * Have obtamned amendments from credit
GROUP tacility bank group on non-cash charges
*  Senior debt ratings: Baa3/BB+/BB+
* Potential diluted shares unpact trom
EITF 04-08
:o:j % 1 A= 3 7 1 1 1
ol | 1D FALC PULad LG
» Remediation efforts continue to address pre-existing material
control weaknesses and achieve 404 certification
+ Increased scope of independent audit
+ Areas of material weakness identified as result of ongoing
INTER process during Q3 were controls over. ..
PUBLIC i : - ;
GROUP — revenue recognition policy application - documentation of earned revenue

—real estate lease expenditure recognition - timing

— documentationfcontrol of financial results

+ Significant additional work has been done to support
financial disclosure

« Work remains to be done in order to continue to assess financial
controls; no assurance of timely completion




INTER
PUBLIC
GROUP

This presentation comtains forerard-lookmz statements, Interpublic's represatatives may also make forerard-lookmg
staterents orally from time to timne. Statements m this dommment that aw not huidorical facts, mehding statements about
Imterpublic's beliefs and expectations, patimilarly rezarding recent business and econcenic trends, the mupact of Itization,
the SEC imvesization disposticns, awpaninerd charges, and the ntegration of acquisitions ad restmchuing costs,
constiute forward-lookmg stabemests. These statemerts are based om ourerd plans, estimates and projections, amd are
subject to change based on a mumber of fartors, mehding those outlined in this section. Forarard-locking staternents speak
only as of the date they are made, and hterpublic undertakes no oblization to update publicly ary of themn in light of new
infoomation or fithare events.

Forwrard-locking statements irrolre mberert risks and uncertainties. & mamber of dnportat factors could canse actoal
results to differ materially firom those contained m any forwrard-locking statemert. Such risk factors melade, but are not
limited to, the follwing:

risks associated withthe effects of global, natymal and regional econcenic and political conditions,
Imterpublic's ability to attract newr clients and wetain existing clists;

the financial mccess of [iterpablic's clisrts,

Interpublic’s abilityto retam and atract key enmplovees;

developments from changes in the regulatory and legal envirceenant for adwertismgz and marketing
and conmmmications services conpamnes around the world;

potertial adverse effects if [rterpublic 15 required to recogruze additional nmrpaimmert charges or other
adverse acoomrting related developments,

potertial adverse developments i conmection withthe SEC investization,

potertial clamns relating to termination of the Briish Grand Prmx promoters agresment and the
Silverstone leass and race cortracts;

potertial dovmgradas in the creddt satings of tepublic’s seourities,

the successfil completion and integration of acquisitions which complemert and expand [derpublic's
Tasiness capabilities;

risks arising from materialweaknesses in rtemal control over finanecial reportmg

Investors shonld cavefiolly consider these risk factors and the additional yisk factors outlined m more detail in Interpuablic s
2005 Form 10-E, Septenher 2004 Form 10-0 and other SEC filings.

INTER
PUBLIC
GROUP




A Small Impairment Can Create A Large
Goodwill Write-down at Companies Acquired
Prior to the Adoption of FAS 142

Example: $1 impairment leads to a $26 write-down of goodwill

Valuation Valuation
at time of uniler Goodwill
INTER Assets Acquisition FAS 142 Write-down
PUBLIC
GROUP Tangible Fa0 §a60
Other intangibles™ Mot zeparately 525
walued prior to
FAS 142
Goodwil F40 14 F2E
Total 100 F99
*ormcipally oastormer relstionchip tangzibles and trade names
wE e idual halarce
sabiarracante 1 mpainment phis §25 vabie of other tamngihles
Metrics
Organic Revenue Growth*
¢ Turnaround Target: Peer-level growth
(calculated consistently)
INTER - .
SBTIC + Key Milestone: Close half of 20037
GROUP 4 percentage pomt gap i 15 months

(1Q: 2005)
« Update:

— Began to close peer gap i 1Q "04

Page 20 * Diefinition = See slide 44 for discussion of certain non-GAAP financial measures.




Operating Margin %*
* Turnaround Target: 12-15%
Statt Cost Target = 56%-58%

INTER 9_(?}-G;Tz;12et (mcl. amortization of intangibles) =
PUBLIC 27%-29%
GROUP

* Key Milestone: 125-150 basis point
mmprovement in each of 2004 and 2005 vs.
the prior yvear

+ Update:

Higher incentive accrual expense and professional
fees impacted operating margin in Q3 "04 and
YTD 04

"Definition = Operating Income (Loss) / Revenue

- Debt to Capital*
- Turnaround Target: Less than 50%
Mlestone: Achieved in 2003
— Update: Third Quarter 2004 at 53.1%

INTER .
PUBLIC - Return on Equity**
SR — Turnaround Target: 15-22%

— Update: Third Quarter 2004 at 3.9%

"Definition = Dbt Debt + Stockholder”s Equity)

"Definition = MNet Income for rolling 4 quarters excluding restructuring
program charges, inpairments and motorsports contract termmination /£
Stockholder’ s Equity at the end of the prior period

In comparkg perfomance Tor 2004 w b 2003, the compary hac excluded e stroctarg program change z, big-kedasset
Inpakme it, andl the Bobrport cortracte® mbatbs clarge becanse mavagems vtbe kves the s athg comparkon beter
1 Bt the COMPSN'S O0O0 R ope Rt es . By exclele the S8 CRAIES W e CANTOCNE ONTCOMPATEar O the 12 613 that
bawe acortin kg e tectonthe cOMpan’s of ratons. The cOmpany expect © hCUrfitiroiags: RAtgo b

1 SEINCTING 2 IoRAm I 2000 ancl ey Boh PIetere bag-le ol a6 se tps s it anc Mot port changs ar wel




» Debt to EBITDA*

Turnaround Target: < 2x
Tpdate:
Third Quarter 2004 at 3.0

— December 2003 at 2.1
INTER
PUBLIC +  Interest Coverage™**

L Turnaround Target: > 8x

Tpdate:
— Third CQuarter 2004 at 4.7
December 2003 at 4.7

Whefmition = Debt at ered of period ¢ ERITD A for rolling 4 Chuarters
#ihefinition = EBTT D ATrterest Experce for rolling 4 Chiarters

EEITDA = Opersting Fucome exchiding Recmcharing Progran Charges, Lorg-lived Accet Enpainment snd
Motorsports Cortract Tenminationphis deprecistion md swmortizaticon

e are unable to provide a reconciliation of future EBIT DA targets to the most diectly comparable &&%AF me asures, net
income and operating income, because cartain items are out of our control andfer cannot be reasonably predicted,
induding future interest rates, restructuring charges, tax rates and othermatters discuszed as risk factors and in
cautionary statements about fonvard looking statements in our filings with the SEC.

Mote: Zee reconciliation on slide 36.

* We communicated performance metrics and
milestones during the fourth quarter 2003 earningg
release.

:'ELE;[; + Defined metrics and target levels (ranges).

GROUP — Target levels exclude mpact of Silverstone operations.

—  Operating Margm nulestones are on a like-for-like basis.

—  Target levels assume mdustry performance m line with
current industry forecasts.

— Peer level performance based on comparably defined and
calculated metrics
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Fevene 4 4uE0 4 4220 Si%
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DuMerels o preterrsd sare ¢ I} -
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DRkl BPSHof Carime Sack
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s cordrusd Opersbon: ol ]
T § (g ey
\ibgihked Avercge Dhubed Thare s Has )
B o Perial Shaes Oulrning == £
Heatomun| w2 B30
* Fcldes Deprecation avd Amortiztion § 1733 § 2042
** Dows rot foct dueto ramding.
D YAY I s { Vluar - "'i’;"‘
Hi1d K evet fal q e
LUV4 nevenue wian JD
(4 in Millions)
G304 T0'04
3 % Change 3 % Change
INTER Pricr Period Reverue [T T zdzEz
PUB LIC Foreign Exchange mpact i i = =
GROUP Aoquisitions/Dispositions i) (1.1 (259 (1.2
Feclazsiied Amounts (Ot of Poche) 245 30 Al 3.0%
Organic 43 33% ] 13%
Currert Feriod Revenue § 516 5.1% § 52049 4.0%

See appendix slide 44 for discussion of certain non-GAAP financial measures.




2004 Revenue Change: non-US

($ in Millions)
ey YTD
Yo Change $ % Change
INTER Pricr Period Reverue % E15.5 % 18108
PUBLIC Foreign Ex<change Impact 860 Q0% 147.0 20%
GROUP Acquizitions /Dispos tions 21.2) (32%) (=] (2.2%)
Feclazs ffie d Amounts (Out of Pod et) 12,7 1.89% 408 22%
Organic 1.2 0.2% (9.0 (1.6%)
Current Period Rewvenus § ES7.2 TG $ 18271 404
Page 27 See appendix slide 44 for discussion of certain non-GAAP financial measures.

Reconciliation of Non-GAAP Measures

$ in Dlillions)
orldw Ide us Mon-ug
o3 04 o war FR AL ar cEN4 03 war

INTER Pa poftzel Paveine F1m28 §14188 63% |5 8HE  $300.4 % [§ @12 $6185 7.8
PUBLIC Btk ot of Carreacy Translation 560 .0
GROUP G BT hoy 1588 14TE 3% sHE B0 51% @12 6TE (1.I%)

Efkct of

Acquks D /DE pos Kok s 1)) B81mn 3 7.6 om 2Lh

Pe clags PR 2mont

oot Pocke b [ Ano [iT) 2in 310 (18,3

Omark Feue e F 1,287 F14032 2% |§ 7054 7710 3% |3 6333 gEE 0.2%




Wharldw 1ds

ug

Heon-usg

GTD04 STDV 03 war ATD04 ATD'03 var TYTD'04 ATD03 var
INTER : ; ;
P pored Peven s FLUED  S4Z30 0 Sa% | $ENS S2AIRZ 4D% | 18T FIEI0E adn
PUBI‘IC Effects oT Cure acy Trans laton win o
GROUP Con RN G LHED 43100 as | o2Eme zgmzo o | 1gEnd 19578 (L6%)
Eftects of
Acauktions Dkpo s 38 14 () 0.0 @1 &3
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Crganks Fevenne FL207 F1,18858 0.5% | $2,379.3 FIITS 2% | FIASIE FIEGLI (16w
T £ | B B
1A 1 % ING N =
03"
Foreign
Exchange Acouizitionss Reclazsified
Organic Impact Dizpostions Amourts Repoted
U= 3.2% 0.0% [1.1%) 3.0% 5.1%
Europe 0.1% 10.9% (4.5%) 27% 9.2%
INTER BialOther 0% 33% (0.4%) (0.5%) B.3%
PUBLIC o oy vex oo son o
AN . 2 ) : :
GROUP ‘Wyiorldwide 1.8% 4.0% [2.0%) 25% 5.3%
YTD 04
Foreion
Exchange Acyuisitionss Reclassified
Organic Impact Dizpostions Amourts Repoted
s 2.2% 0.0% [1.2%) 30% 4.0
Europe (3.9%) 9.5% (2.7 2 5% 5.5%
AsialCther E.0% 2.6% [0.3%) 1.3% 12.6%
Latin Amerca 3% 11% [2.7%) 0.9% 2.4%
Canacs [5.3%:) 74% 0.0% 27% 1.8%
‘Wyiorldwide 0.5% 36% [1.6%) 26% 5.1%




Reconciliation of Revenue Chanc

{$ in Millions)

ye

=
[

PUBLIC o
GROUP it P —~
) '\> it ~F \-' - (= | B =¥s L0 AN
Reconciliation of Non-GAAP Measures
(¥ Millions) Change in Salaries and Related Expenses
o8 4 2303 Selelifac]
Fepored Salaks and Fe lated Expe e s & it 5] & &ina 140%
Efkct of C1 meacy Tians ltios 37
Contantue ey s BB 95%
INTER Etkct of Aconk thows DEpos tows a1 iR
PUBL]C Feclacsffed Amonnt =R =
GROUP Change b Salarks and Re bt Eopeises
O Eank b by kA 200 3 230 8 107%
Change in Office and General Expenses
4 2303 o L
Feported OMce & Gens @l Experses 3 3195 ® 5.4 22%
E® it ofCHre by TR Bty 240
Cott ey E:d Bk i Sz [l ]
E®cts ofAcoak o DEpo ko (AR 0.6
Fechss Ml Amon ity 5.9 400
Change v e S Ge we @l Expe nies
O pank bark) 3 urs 1 4717 (B0




=

($ in Millions) Change in Salaries and Related Expenses
TOus TR FolnoiiDe of
Reporied Cnlarles ol Relaksd Expenzes ¥ @6 ¥ 25440 =
Etecl: ofCumency Tauwlakon oY)
Canskan Cumeney ECh a3 2:2%
Efects of Acqul s bore Dispositons =8
INTER Reclanifed Amaank -
PUBLIC Clerge nSalaies o Rdakd Epencer
GROUP (Drgank: bark) ] LET4 4 28951 3%
Change in Office and General Expenses
V004 WO “ln 6 D8a)
Reporkd 0fice £ Gewrd Eqenses 4 14585 ¥ L1z a3
Edkcls of Gumercy Tanslalon s
Gl Cumensy ¥ 14585 ¥ L6232 L4
Efecls of Acqulsllkons Dl pos len: “E [F]
Rectarrifed Amanis s (NI Ry
Clorge 0 4z £ Gereral Experes
(onganis hariss i | 251 5 ¥ 13024 2%

31 [ [ % =
] % | = k.
-
£} in Millions)
R o2 'E VT 004 VT
PeverLe i 1\ T65 ¥ 14188 4 44480 ] #2340
Operaly Bperses:
Sdlak s and relakd experaes ez slog 25E2E 25440
OTIE vl gereral experces L S0z 14596 14012
Rernuchrig chager 0 @0 656 1z
Lorgrhved arre | npakmend 0. 2227 s 248
Malorsporls Conkac | Temnabon Cos b 336 - 1135 -
INTER Told Opralrg Bperces =T 15500 +E0
PUBLIC Cperatng Ineome - Az Repo rted ] 420,23 ] ] [E=ET ¥
Cperatng Margin - 46 Reportsd 27.8% S121% 2.4%
GROUP e
FesIChiing chorges ¥ 0 ¥ &0 4 &6 ¥ (=¥
Fe s RLUCATING program change s N ofice & general experoes [ al s a1
LorgAbed arse lmpdment 0. 227 7 ]
Mebrzpar b CorkasiTermalont ool 335 - 1135 -
Tokd rer chrig program chages LU npakmen
anl ks perls conkad krraloneor b 53 og ] 63
Excudng Res iChaing Progam chame s, LU inpaimen
2l ko porls Conkac| Temina bon Cor i
Cps raAng Insom s ¥ 851 4 ] arar 4 2078
Cpe radng MargIn 43% 0.2% TR

I companing performance for 2004 with 2003, the company has excluded restnictudng program charges, long-lived asset impaimert,
and the hetorsports contract temination charge becausze management belizwes the resulting companison better relects

the company's ongoing oparations. By excluding theze charges, we can focus ourcompanzon on thetrends that hawe a continuing
efect onthe company's operations. The company expectsto incur frther charges relating to its restricturing program in 2004 and
may incur future long-lived as=et impaiment and motorsports charges as well.




{$ in Millions)

ind GTR S8 plmber TD
Idlurtad ustad
Cpe rat ] cparating [~ 71D
neoms % e fdae heoms [l (dee
TotalFeve e 3 13085 3 LLiEn
Efkct ofiC e hcy TR kton on Peueing S50
Ak d e e broort ciessy
= rath ncom e ¢ 3 651 3
Cperaing Margin zmu. 1} 43% £2%
Effe et ofC 4 me nzy Trans laton on Ope ratied) Inoom & 3 [} f: Vi
INTER Sust dops rahd oo & T conrR e e esy F o= $ 200
Al dope ratig mtartlll Brconsnton ey LX) B.5%
% carreney mpac 0.2% 0.3%
PUBLIC i
GROUP hoemertalontofpocke ton aco st bas ks 3 35 F 1038
Az ol e H0e ol torpocket $ 1482 F L192
ﬂ(llsh dope rating mar(lll brontorpocket 4% 6%
Cutof Pocke t mpac 03% 0.5%
e R ENEAI R 54 DNal Bes on acons Bathas e 3 106 E: S )]
Al doperatvn hoom e Brpokssloial ke T 3 315
A NsE d ope FatNe Al B prokss baa ik es 7%
ncramentl Pro® slonal Fess Impact 0.3% 1.2%
B Emertallvce 1hes o acons \rthas B 3 35 i W06
A n ol ope rat ncom e for hos e F 1mz F 33
Al dopeatgmargh B heeitves 6% T
nersmentl heent v s mpact 26% 1.2%
Adjuets o Margin 2004 3% 1.4%
Cperaing Margin2ons (1) T.0%
nersave (Doecreass | 2.4%
1 Brchiing res Muckairy progrem cdharges, |agEd sel mpannen], and e Bolorporl coriss kmirsl o chamer
(4 in Millions)
Relirg +
Ful Ve Duskers
EE D4 calmalon
NellLorr ¢
heome fom DI coniued O pralions LT (55
Tolal O ber ncome (Expeniey oz s
Ter =0 Eeat]
Nel Equily hieres|s =L (]
aperalng rcome
Depedalon & amerizala
Rezinuchairg pogran ming charges Ind & G
Resinuchnirg Clovges
l N 'T‘ E R Larg-Uned Ar5e | lpameni:
Mokesporls Gonkacl Temmnalon
PUBLIC TURLR
GROUP Debl 2,843 22634
hieres | epense nzs 1817
Cebt® ESIT DA i) 3 .0
intere o o v mge i ar 47

(1} EBITD A= Operalng heome enduding Res buzkaing Program Charges, Long-fued Arre |
tn paime nl e Mobesponts Gonkac Temminalonp ks depreclalon and amorizalon

{2 Db b3 EB MDA Deb lalle ard ot pedod /BB MDA Srroling squarks

3 Nkres I overage = BB T ATeres | Bperse 1o ollig 4 quarkrs

ERITD A ac veed it fhe ratics ahore Teprcents operating uoms hssd.epcred.aﬁn‘mmﬂmmﬁmﬁn‘u Thic caloalatiorod EETTT b mayy differ from the
calmlatiormsed brrother compardes Ao mey employ et duome as ez for these porposes. I caloalativeg the mtios dhore, the Comparrhe
fimrther esoc baded restmchrigprogm charges, Iz -lired wodt mpaimert mmdthe Motomports cadrmd termination charge becnke: managemert
‘beliares the reaibiyg comparison bater peflects the Comparey's g operatione . Accordivelr, comparbilicrto ke meanme may be limited, The
Comparey expects to o fimther chamzes reltigto isrsmmgpmglmmmm ard may o fishome Iavgz-lived ace ot impadmmert ard
Totomports charges acmrell. The Compargruses thic non- G AP adjusted eamings measmre as afinandalperformarce metric becaee we beliare this
is 1eefinl in sk aod tradivg the perfomemee of ourbasiess. This ron-GAAF adpsted eambizs meanme dos not Tepresert 8 measuremerdt of
e ialperfomarice 1mder gty accepted aconmding priciple i the Tdted States (GO0 ard for thes e paposes duoad ot be cansidered
ac ap altemativeto net #wcome 2 ameaamre of performanee . We belisme fot fhe cloget Gei 4P measre of fmarecial performance to this - Cri AP
adjurted eamirgs meanre i net foome and, ae s hare provided @ recordHation to ret income., together nith aTecans liaionto opemiting fcome .




B 1 -~ M)
) Che - 2003
($ in Millions)
Q2 2004 Q3 2004
2003 012004 Charges/ Charges/ Charges
Charges Charges {Credits) (Credits) to Date
Severance F 1262 o221 F OB F (1.3} & 1408
INTER Facilties Costs 48.4 40.5 B.2 2.3 100.4
PUBLIC
GROUP Restructuring Charges® 1756 626 20 1.0 2412
* Includes adustmerts relsted to the true up of the 2000 program in addtion to the 2003 program.
Future cash armounts payable under the 2003 and 2001 prograrres are;
2003 Frogram § 745
2001 Rogram 462
Total § 1207
T Toodins ] i
Diluted L1«
{$ in Millions, except per share data)
0104 02 ' 03 YID'™M
INTER Met Loss Applicable to Commaon Stockholders ki M.n % {04 %5834 FE159
PUBLIC Basic and Diluted Shares™ [ i) 4133 4146 415.4 4144
GROUP Diluted EFS of Common Stock ¥ oom % O0H o d4l  F (145

* Mo Add-Backs as all were antkdilutive due to net lo05s reported




Shares Outstanding Calculation —
Potential Full Dilution

{$ in Millions)
MAX MU
POTENTIAL
DILUTIOH
Stock Options 0.6
Restricted Stock 26
INTER 1.87% Comertible Subordinaed Motes due 2006 64 A
PUBLIC 4.5% Comertible Senior Motes due 2023 6.4 B
GROUP Seties & Mandaodly Comvertible Shares 25T C
Total: 1. T
Hote : &ctalse cond quark rd Ived EPS cakerlaton had = 0 acdbacks as allwers avthdinthe dee © et oss
Teporkd. Ahoke fepresent mar ham ok s taldivton oracdbacks, sotshaes that wou H rawe e helkd
In the EPS cakalation b the thiel quarkr 2004,
AP{IoT I Ak b G5 hARS May De 155 1ed based apon the et ated LetEme vtottie Shar iokkrsi,
These shars won bk holwk d b bas b shares antstwdlg apon Bavance.
L DI lve one EFSeache s approdmak i §aZperquarier
EDlhlwe one EPSmache 5 appradmak b §.09 per quarks . inchiled ar addback as lorg
a1 rhock price 15 § 1454 o Nghe 1S4k price hreshold willd eqear e arnualy unll ma i .
& Represent be madmuam conee rrlon. Corwers krrak 1 based on thare priz £ he
IELS
Page 39
Del % of Capital
3 [ ) LS g ’ - LS
ebt as % of Capita
(4§ in Millios)
[ Total Debt -« Debt as % of Capital
3,000
2,900
2,800 .- 56.5% 53.1%
: 557% 55.6% 5504, : 47.1%
2,700 i
INTER 2,600
PUBLIC 2,5I]|]
GROUP !

Page 410

2,400
2,300
2,200
2,100
2,000

Jn-02 Sep-02  Dec02  Mar-03 Jun-03 Sep-03 Dec-03 Mar-04 Jun-04  Sep-d
Total Debt 2280 Zave 2E= 2gag 2T 2518 Zzaw 2,28 222 2.2%2

[1) Exgludes the $522.5 of Zare-Coupon Motez whichwere setfed in April.
Managementbeliewes thatshowing the adjusted Debtand Debt az 3 % of Capital excluding these
notes is relewantwhen comparing the perieds becausze it provides a more meaningful comparis on.
[2]) Exeludes the $244.1 of Subordinated Convertible Motes due 2004 which were redeemed on January 20, 2004,
hdanagementbeliewes thatshowing the adjusted Debtand Debt as 3 % of Capital excluding these notes
iz relevantwhen comparing the periods because it provides a more meaningful comparison.




Improved Debt Maturity Schedule

(% i IuTillions)
Total Debt = $2.3Bn
1,400 - 1.324.9
INTER el
PUBLIC 1,000 1
GROUP 800 -
il 516.1
346.2
400 A
200 74.5
1.7
0 . T .
2004 2005 2006 2007 2008+
oO1.87% Corvertible  m4.50% Corvertible @7 88% Senior Motes
B 7.25% Senior Notes mOther
Liquidity Positic
1quidity Position
% in Millions)
Azof Septermber 30, 2004
Total Amount of
Facility Outstanding Fogzilable
INTER
PUBLIC Committed Fadilities $ mwIT o Mg 527
GROUP Uncarn mitted Facilities =g 61 3 7.0 $ o
Tatal Credit Facilities 3 173848 % 2420 3 focra)
C=zh and Cash Bquivalents $ 14225
Total Liquidity Auailzable $ 20012
NOTES:

(1) Comprsed of Letters of Creditissued under the Revolving Credit Facdliies. Mot considered debt for GAAF
reporting
(2) Domesticand intemational uncommitted faciliies. Theze amounts are exduded for the purposes of analysis




]:.t:\.l.l.l]lllu ulumu-»n ty Has Reducec
cquisition Related Payme m rl.s_} tions <13'
{$ in Millions)
350
s OStock
300
mCash
INTER R
PUBLIC =
GROUP -
200
175
180
125
400
e
a0
5
1]
20014 20028 20038 2004 Est. 2005 Est.
Page 43 (1 Includes earnouts, purchazes of additional interests, put options and other payments
“ertain Non-GAAP
Certain Non-GAA
al =y ara v
Financial Measures
Grpanic Revenie. We derive organic Teverne by adjusting reported reverne i respe ct of gy Ziem period by
»  exchiding the fmpact of foreigh omrency effects over the course of the period to provide reveroes om 4
constant onrery basis; ad
+  exchiding the Impact on reported regeroie resabting from acquicitions and dispositions that were
corunrnated after the firct day of the year prior to the given period.
Ldditinralby, ir Tenrernne calonlatione for the quarter hawre been adfusted to make 2004mgm1cmmprmc1paﬂymsmg
INTER frorn pihlic Telatione and sporting event aranZemerts more directhr comparable to orgamdc reverne aricing foen public
relations and sporting evert ammgerents I periods preceding Fanary 1, 2004, K these adjoshnerds had been made to
P L]C THYILE ﬂ:u'priorperiods,mmwuuldhawbemmiﬂm’ammrialeﬁ'ectmresuhs I prior periods nor ey effect whutcosrer
U B oh Operatig of net eoae. These adpetmerde relate to “groceingup™ Tevernes and experces by the same anomt,
GROUP coriree ction with the reimboreermerd of certai ot of pocket expene es relatig to pablic Telatione ard sporting event
AIT ANZEIm etits .

Mamazermert believes that dicouecing orgamic reverne, Zivdng effe it to the sbowe factors, provides a better wmderstsmding of the
Comparye s Tevarnie perfonnanc e and trends than reported revane becance it allowrs for more me sningfinl comparicons of
oxrert-period reveroie to that of prior periods. Dlmagenet sleo beliswes that orgamic Teverne detenmived on g gererally
cornparghle basis is @ commonmesnme of perfonnarice o the tusmesses iowhich & opergtes. For the same measons |
hagerm et ales analogois adfusomerts to office wnd gerceral expences | which expences | 9c aducted, are o Mone GA AT
THEAaTs

Constar Cprency. When the Comparry dieoieses smonmrts omoa constard ommency basis the prior period resilts sme adnsted
to emmone the frpact of charges i foreign oo ey exchang e rates during the omrert period that is being compared to the
prior period. The Dupact of changes i foredgr ommency exchange rates on prior period resalte is ramoted b cormreTting the
prior period Teolte o 1.8, dollare o the sverage exchange Tate for the oot period.  Mlmagemerd believes that dicoaseing
remlite on 4 constant ommency basic allowrs for 4 more meaningil comparison of oxrerd-period resulte to such prior-period
Tesults .

Ifer Debe, et debt as of stor giwen date is total debt a¢ reported 4t that date lecs total cash and cach equivalavts ae of tht date,
Mamazermert believes that dicouecing ret debt ic veefinl becaice it provides o more complete pictore of the Comiparge™s Equidite
position.



