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Item 8.01 Other Events.

2004 Form 10-K Update

On March 17, 2005, The Interpublic Group of Companies, Inc. (the “Company”) issued a press release, a copy of which is attached hereto as Exhibit 99.2 and
incorporated by reference herein, updating the status of the delay in its preparation of its Form 10-K for the year ended December 31, 2004 and the potential
restatement of prior period financial statements. The Company is providing the following information concerning its financial reporting process:

 Our financial reporting process includes extensive procedures we undertake in order to obtain reasonable assurance regarding the reliability of our published
financial statements, notwithstanding the material weaknesses in internal control. We have significantly expanded our year-end closing procedures. We have
expanded our review of customer contracts and agreements to address revenue recognition issues. We have increased our review procedures for lease
accounting, expenditures billable to clients, receivables and inter-company transactions. In addition, we have other procedures to strengthen account analysis
and reconciliations. All of the above mentioned procedures have been designed to help compensate for the Company’s material weaknesses in order to
provide reasonable assurance that the financial statements are free of material inaccuracies or omissions of material fact. We are still conducting these
procedures with respect to our financial statements for the fourth quarter and full year 2004. However, despite our heavy reliance on manual procedures and
resources, a risk remains that not all the internal control weaknesses will be mitigated.

Update on Assessment of Internal Control Pursuant to Section 404 of the Sarbanes-Oxley Act of 2002

The Company is providing the following report on the current status of its assessment of internal control over financial reporting:

 As required by Section 404 of the Sarbanes-Oxley Act of 2002, management has been conducting an assessment of our internal control over financial
reporting. As defined under the rules implementing Section 404, internal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally



accepted accounting principles (“GAAP”). To evaluate the effectiveness of our internal control over financial reporting, management uses the criteria
described in Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO”).

 We have not yet completed our assessment of the internal control over financial reporting, but we have identified a number of material weaknesses. Based on
the material weaknesses we have identified, we expect to conclude that our internal control over financial reporting was not effective as of December 31,
2004. A material weakness (within the meaning of PCAOB Auditing Standard No. 2) in internal control over financial reporting is a control deficiency, or
combination of control deficiencies, that results in more than a remote likelihood that a material misstatement of the annual or interim financial statements
will not be prevented or detected.

 The following is an update to our material weaknesses in internal control over financial reporting that we have identified based on our work to date, under
Section 404 of the Sarbanes-Oxley Act of 2002. The items are grouped according to the components of the COSO framework to which they relate. It is
possible that we will identify additional weaknesses as we complete our assessment.

 Control Environment. Our control environment is improving, but it has not yet progressed sufficiently to serve as an effective foundation for all other
components of internal control, as defined under COSO. Our control environment does not adequately ensure the following matters consistently across the
organization: (a) compliance with our own policies and procedures, including those contained in the Interpublic Group Code of Conduct, (b) adequate
financial oversight at various levels within the organization, and (c) an adequate staff of competent accounting personnel with knowledge of GAAP. In
addition, heavy reliance on manual procedures persists because systematic processes are not in place to adequately identify and manage significant business
risks that may impact financial statements and related disclosures.

 Control Activities. We have material weaknesses in several specific control activities. In particular, the following control activities do not adequately ensure
that their control objectives are achieved:

 Controls relating to the processing and monitoring of inter-company transactions regarding appropriate authorization, recording, and elimination in our
financial statement consolidation process.

 Controls over the application of policies for appropriate revenue recognition to ensure that client contracts and fee arrangements have appropriate
authorization, meet minimum documentation requirements and have been analyzed so that revenue can be recognized in accordance with GAAP.

 Controls over the application of policies for appropriate revenue recognition to ensure that client contracts and fee arrangements have appropriate
authorization, meet minimum documentation requirements and have been analyzed so that revenue can be recognized in accordance with GAAP.

  

Controls over the evaluation of real estate leases to ensure expenses are recognized in accordance with GAAP.

 Controls over the documentation and analysis of acquisitions to ensure they are correctly accounted for in accordance with GAAP.

 Controls relating to the timely reconciliation of financial statement accounts to ensure that these reconciliations agree to supporting documentation or
ledgers, and the resolution of reconciling items are performed, in a timely, accurate and complete manner.

 Controls relating to the analysis and monitoring of financial statement accounts to value and record them in a timely, accurate and complete manner.

 Controls relating to transactions to ensure that the transactions are appropriately initiated, authorized, processed, documented and accurately recorded in
the financial statements.

 Controls over the documentation, control and monitoring of the financial results reporting process to ensure the financial statements are complete and
accurate, including the proper authorization for all journal entries posted to the financial statements.

 Controls over the safeguarding of assets, particularly through the segregation of responsibility and authority between initiating, processing and
recording of transactions are ineffective, which could lead to the misappropriation of assets.

 Information & Communication. While corporate policies and procedures regarding controls over financial reporting have been communicated
throughout the organization, these communication efforts have not been sufficient to create a control conscious environment in which controls are
consistently implemented and applied in an effective manner.

 Monitoring. Heavy reliance on manual procedures and subsequent remedial actions persists because systematic processes are not in place to adequately
monitor the performance of controls in order to identify deficiencies and take appropriate and timely action.

Consequences & Remediation Plans

  Each of the Company’s material weaknesses results in more than a remote likelihood that a material misstatement of the annual or interim financial statements
will not be prevented or detected. As discussed above, we are performing extensive additional work to obtain reasonable assurance regarding the reliability of our
financial statements.

  We have extensive work remaining to remedy the material weaknesses described above. The magnitude of the work is attributable partly to our significantly
decentralized structure and the number of our disparate accounting systems of varying quality and sophistication. We are in the process of further developing a
remediation plan to address our deficiencies. Our remediation plan includes continuing the rollout of an SAP information technology platform into key markets
and continuing the development of our shared services centers to support our processes. As a result, we expect that this plan will extend into the 2006 fiscal year
to remediate the material weaknesses we have identified.

  Under the rules implementing Section 404 of the Sarbanes-Oxley Act, we are required to include in our Annual Report on Form 10-K a report of
PricewaterhouseCoopers LLP (“PwC”), our independent registered public accounting firm, on our internal control over financial reporting as of December 31,



2004. We currently expect that when we file our Annual Report on Form 10-K, PwC will issue a report on internal controls which will include a disclaimer of
opinion unless both management’s assessment of internal control over financial reporting and the audit work on internal controls are complete.

Special Note Regarding Forward-Looking 
Statements And Other Factors

This document contains forward-looking statements. The Company’s representatives may also make forward-looking statements orally from time to time.
Statements in this document that are not historical facts, including statements about management’s beliefs and expectations, constitute forward-looking
statements. These statements are based on current plans, estimates and projections, and are subject to change based on a number of factors, including those
outlined under the heading “Risk Factors” in the Company’s 2003 Form 10-K, September 2004 Form 10-Q and other SEC filings. Forward-looking statements
speak only as of the date they are made, and the Company undertakes no obligation to update publicly any of them in light of new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from those
contained in any forward-looking statement. Such factors include, but are not limited to, the following:

 • the Company's ability to attract new clients and retain existing clients;
   
 • the Company's ability to retain and attract key employees;
   
 • risks associated with the effects of global, national and regional economic and political conditions, including with respect to fluctuations in interest

rates and currency exchange rates;
   
 • risks arising from material weaknesses in the Company's internal control over financial reporting;
   
 • potential adverse effects to the Company’s financial condition, results of operations or prospects as a result of any required adjustments to prior period

financial statements;
   
 • risks associated with the Company's inability to obtain certain waivers and amendments under the syndicated credit agreements;
   
 • potential adverse effects if the Company is required to recognize additional impairment charges or other adverse accounting-related developments;
   
 • risks associated with the Company's inability to achieve lower costs and expenses as a result of its restructuring programs;
   
 • potential adverse developments in connection with the ongoing SEC investigation of the Company;
   
 • potential downgrades in the credit ratings of the Company's securities;
   
 • developments from changes in the regulatory and legal environment for advertising and marketing and communications services companies around

the world; and
   
 • the successful completion and integration of acquisitions which complement and expand the Company's business capabilities.
   

Investors should carefully consider these factors and the additional risk factors outlined in more detail under the heading “Risk Factors” in the Company’s 2003
Form 10-K, September 2004 Form 10-Q and other SEC filings.

Item 9.01
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 Exhibit 99.1  Press Release (filed pursuant to Item 8.01)
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Exhibit 99.1

FOR IMMEDIATE RELEASE

INTERPUBLIC PROVIDES UPDATE ON 10-K 
DELAY AND POTENTIAL RESTATEMENT 

Company Will Launch Bond Solicitation,
Discloses Estimated Year-End Liquidity and Debt Position

New York, NY (March 17, 2005) – The Interpublic Group (NYSE: IPG) today indicated in a filing with the Securities and Exchange Commission that it is not yet
able to announce a date for the filing of its 10-K and release of earnings for fourth quarter and full year 2004. The company also reiterated that recently identified
items may require adjustments to prior period financial statements. The most significant of these items continues to concern acquisitions made from 1996 through
2001, for which the company may have improperly consolidated the results of acquired companies. Other items have also been identified and are being reviewed.
Should a restatement be required, it could also affect periods after 2001.

“We have previously disclosed the existence of material weaknesses in internal control. We are continuing to address these vigorously. At this time, we are
relying on extensive manual review procedures to augment our existing control processes in order to protect the integrity of our financial statements,” said
Interpublic Chairman and CEO Michael Roth. “The filing delay is not related to the high quality of our professional offerings, as evidenced by recent significant
account wins. Nor is it a reflection of our company’s true potential. We will, of course, provide further information on our situation as warranted.” The company
will host a conference call to update investors and answer questions on April 5, 2005.

The delay in reporting stems from additional internal work and analysis required due to the company’s previously disclosed material weaknesses in internal
controls. As previously indicated, the company has identified other material weaknesses, which it described today in a related 8-K filing. The company said its
current and planned actions to remediate the weaknesses would extend into its 2006 fiscal year. Interpublic further indicated that its inability to meet the
requirements of section 404 of the Sarbanes-Oxley Act should not by itself preclude the company from receiving an unqualified opinion on its financial
statements.

As a result of the delay, the company’s first quarter financial statement will not be filed on time and its second quarter report may be delayed. The company also
expects that, in
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accordance with proxy rules, it may be required to postpone its annual meeting until audited financial statements are available.

The company will also seek bondholder consents to amend its bond indentures to provide additional time to meet its reporting obligations to creditors, and is
negotiating the necessary waivers and amendments from its bank credit syndicate. The company indicated that its balance sheet and liquidity position remain
strong. At December 31, 2004, estimated cash and cash equivalents, including short-term investments, totaled approximately $1.9 billion, while debt was $2.2
billion. The resultant net debt of approximately $300 million is the company’s lowest in three years. Any potential restatement is not expected to have an adverse
effect on the company’s year-end cash position.

# # #

About Interpublic

Interpublic is one of the world's leading organizations of advertising agencies and marketing-services companies. Major global brands include Draft, Foote Cone
& Belding Worldwide, GolinHarris International, Initiative, Jack Morton Worldwide, Lowe & Partners Worldwide, MAGNA Global, McCann Erickson, Octagon,
Universal McCann and Weber Shandwick. Leading domestic brands include Campbell-Ewald, Deutsch and Hill Holliday.

# # #

Contact Information     
 
General Inquiries:  Media, Analysts, Investors:  Analysts, Investors: 
Julie Tu  Philippe Krakowsky  Jerry Leshne 
(212) 827-3776  (212) 704-1328  (212) 704-1439 
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Cautionary Statement

This press release contains forward-looking statements. Interpublic’s representatives may also make forward-looking statements orally from time to time.
Statements in this release that are not historical facts, including statements about management’s beliefs and expectations, constitute forward-looking statements.
These statements are based on current plans, estimates and projections, and are subject to change based on a number of factors, including those outlined under the



heading “Risk Factors” in Interpublic’s annual report on Form 10-K and in Interpublic’s other SEC filings. Forward-looking statements speak only as of the date
they are made, and Interpublic undertakes no obligation to update publicly any of them in light of new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from those
contained in any forward-looking statement. Such factors include, but are not limited to, the following:

Interpublic’s ability to attract new clients and retain existing clients;
Interpublic’s ability to retain and attract key employees;
risks associated with the effects of global, national and regional economic and political conditions, including with respect to fluctuations in interest rates
and currency exchange rates;
risks arising from material weaknesses in Interpublic’s internal control over financial reporting;
potential adverse effects if Interpublic is required to recognize additional impairment charges or other adverse accounting-related developments;
risks associated with an inability to achieve lower costs and expenses as a result of Interpublic’s restructuring program;
potential adverse developments in connection with the ongoing SEC investigation;
potential downgrades in the credit ratings of Interpublic’s securities;
development from changes in the regulatory and legal environment for advertising and marketing and communications services companies around the
world; and
the successful completion and integration of acquisitions which complement and expand Interpublic’s business capabilities.

Investors should carefully consider these factors and the additional risk factors outlined in more detail under the heading “Risk Factors” in Interpublic’s 2003
Form 10-K, September 2004 Form 10-Q and other SEC filings.

Interpublic Group 1114 Avenue of the Americas New York, NY 10036 212-704-1200 tel 212-704-1201 fax


