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Item 2.02. Results of Operations and Financial Condition.

On February 25, 2011, The Interpublic Group of Companies, Inc. (i) issued a press release, a copy of which is attached hereto as Exhibit 99.1 and incorporated by
reference herein, announcing its results for the fourth quarter of 2010 and the 2010 fiscal year, (ii) held a conference call, a transcript of which is attached hereto as Exhibit 99.2
and incorporated by reference herein, to discuss the foregoing results and (iii) posted an investor presentation, a copy of which is attached hereto as Exhibit 99.3 and incorporated
by reference herein, on its website in connection with the conference call.

Item 9.01. Financial Statements and Exhibits.
Exhibit 99.1: Press release dated February 25, 2011 (furnished pursuant to Item 2.02)

Exhibit 99.2: Conference call transcript dated February 25, 2011 (furnished pursuant to Item 2.02)

Exhibit 99.3: Investor presentation dated February 25, 2011 (furnished pursuant to Item 2.02)
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[FOR IMMEDIATE RELEASE New York, NY (February 25, 2011)

INTERPUBLIC ANNOUNCES FOURTH QUARTER
AND FULL YEAR 2010 RESULTS

- Fourth quarter and full year 2010 organic revenue increase of 11.2% and 7.0% respectively

- Operating profit increased 23% for the fourth quarter and 61% for full year 2010, to $330.7 million and $548.7 million, respectively
- Diluted earnings per share increased 50% to $0.36 for the fourth quarter 2010 and 147% to $0.47 for full year 2010

- $300 million share repurchase program authorized

- Quarterly common stock dividend initiated

Summary

- Revenue
o Fourth quarter 2010 revenue was $2.01 billion, compared to $1.80 billion in the fourth quarter of 2009, with an organic revenue increase of 11.2%
compared to the prior-year period. There was organic growth of 13.1% in the U.S. and 9.4% internationally, with increases in all regions of the
world.
o Full year 2010 revenue was $6.53 billion, compared to $6.03 billion in 2009, with an organic revenue increase of 7.0% compared to the prior-year
period.

- Operating Results

o Operating income in the fourth quarter of 2010 was $330.7 million, compared to operating income of $268.0 million in 2009. Operating margin
was 16.4% for the fourth quarter of 2010, compared to 14.9% in 2009.
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o For the full year 2010, operating income was $548.7 million, compared to operating income of $341.3 million in 2009. Operating margin was
8.4% for the full year 2010, compared to 5.7% in 2009.

o Cash flow from operations for the fourth quarter of 2010 was $979.1 million, compared to $739.4 million in 2009. For the full year 2010, cash flow
from operations was $817.3 million, compared to $540.8 million in 2009.

- Net Results
o Fourth quarter 2010 net income available to IPG common stockholders was $195.0 million, resulting in earnings of $0.41 per basic and $0.36 per
diluted share, compared to $129.4 million, or $0.27 per basic and $0.24 per diluted share.
o Full year 2010 net income available to IPG common stockholders was $271.2 million, resulting in earnings of $0.57 per basic and $0.47 per
diluted share, compared to $93.6 million and $0.20 per basic and $0.19 per diluted share in 2009.
o Diluted earnings per share calculation for the full year 2010 does not include the benefit associated with the transaction for the preferred shares
that occurred in the second quarter of 2010.

"The dividend and share repurchase programs that we are announcing today are important milestones for us. They signal confidence in the sustainability of our
competitive offering, which is further supported by very strong 2010 results, " said Michael I. Roth, Interpublic's Chairman and CEO. "Organic growth at the top enc
of our peer group reflects the strength of our agencies and our ability to deliver integrated and increasingly digital solutions to our clients. We saw contributions to
this performance from across the portfolio, led by our companies in the U.S. and in emerging international markets. All indications are that the economy in 2011 wil
continue to be positive and we expect to deliver competitive organic revenue growth and aggressive margin expansion.”
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Operating Results

Revenue
Revenue of $2.01 billion in the fourth quarter of 2010 was up 11.7% compared with the same period in 2009. During the fourth quarter of 2010, the impact of net
acquisitions was positive 0.5%, and the resulting organic revenue increase was 11.2%.

Revenue of $6.53 billion for the full year 2010 was up 8.4% compared with the same period in 2009. During the full year 2010, the effect of foreign currency
translation was positive 1.1%, the impact of net acquisitions was positive 0.3%, and the resulting organic revenue increase was 7.0%.

Operating Expenses
During the fourth quarter of 2010, salaries and related expenses were $1.14 billion, up 8.2% compared to the same period in 2009. After adjusting for currency
effects and the impact of net acquisitions, salaries and related expenses increased 8.3% organically.

For the full year 2010, salaries and related expenses were $4.12 billion, up 3.9% compared to the same period in 2009. After adjusting for currency effects and
the impact of net acquisitions, salaries and related expenses increased 2.9% organically.

Staff cost ratio, which is total salaries and related expenses as a percentage of total revenue, decreased in the fourth quarter of 2010 to 56.6% from 58.4% in the
fourth quarter of 2009, and decreased in the full year 2010 to 63.0% from 65.7% for the comparable prior-year period.

Severance expense in the fourth quarter of 2010 was $54.7 million, compared to $70.6 million in the fourth quarter of 2009. For the full year 2010, severance
expense was $98.2 million, compared to $165.5 million in 2009.
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During the fourth quarter of 2010, office and general expenses were $540.1 million, up 13.7% compared to the same period in 2009. After adjusting for currency
effects and the impact of net acquisitions, office and general expenses increased 13.2% organically.

For the full year 2010, office and general expenses were $1.86 billion, up 8.2% compared to the same period in 2009. After adjusting for currency effects and the
impact of net acquisitions, office and general expenses increased 6.7% organically.

Non-Operating Results and Tax
Net cash interest expense was virtually unchanged in the fourth quarter of 2010 compared to the same period in 2009. For the full year 2010, net cash interest
expense increased $7.5 million, or 7.2% compared to the same period in 2009.

Other income, net was $17.6 million and $12.9 million for the fourth quarter and full year 2010, respectively.

The income tax provision in the fourth quarter of 2010 was $98.9 million on income before income taxes of $320.2 million, compared to a provision of $108.1
million on income before income taxes of $266.2 million in the same period in 2009. The income tax provision for the full year 2010 was $171.3 million on income
before income taxes of $450.6 million, compared to a provision of $90.1 million on income before income taxes of $232.4 million in the same period in 2009. The
effective tax rate for the fourth quarter of 2010 was 30.9%, compared to 40.6% for the same period a year ago. The effective tax rate for the full year 2010 was
38.0%, compared to 38.8% for the same period a year ago.

Balance Sheet

At December 31, 2010, cash, cash equivalents and marketable securities totaled $2.69 billion, compared to $2.51 billion at December 31, 2009 and $1.94 billion
at September 30, 2010. Total debt was $1.74 billion at December 31, 2010, compared to $1.95 billion at December 31, 2009 and $1.94 billion at September 30,
2010.
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Share Repurchase Program and Common Stock Dividend

On February 24, 2011 the IPG Board of Directors authorized a program to repurchase from time to time up to $300.0 million of IPG common stock. The share
repurchase program will take effect immediately and has no expiration date. The company expects to begin purchases under the program in the first quarter of
2011. The IPG Board of Directors also announced that the company has initiated a quarterly dividend on IPG common stock and declared a common stock cash
dividend of $0.06 per share, payable on March 25, 2011 to holders of record at the close of business on March 11, 2011.

For more information concerning the company’s financial results, please refer to the accompanying slide presentation available on our website,
www.interpublic.com.

#HH#

About Interpublic

Interpublic is one of the world's leading organizations of advertising agencies and marketing services companies. Major global brands include Draftfcb,
FutureBrand, GolinHarris International, Initiative, Jack Morton Worldwide, Lowe Worldwide, Magna, McCann Erickson, Momentum, MRM Worldwide, Octagon,
R/GA, UM and Weber Shandwick. Leading domestic brands include Campbell-Ewald; Campbell Mithun; Carmichael Lynch; Deutsch, a Lowe & Partners
Company; Hill Holliday; ID Media; Mullen and The Martin Agency. For more information, please visit www.interpublic.com.

###
Contact Information
Philippe Krakowsky Jerry Leshne
(212) 704-1328 (Analysts, Investors)

(212) 704-1439
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Cautionary Statement

This release contains forward-looking statements. Statements in this release that are not historical facts, including statements about management’s beliefs and
expectations, constitute forward-looking statements. These statements are based on current plans, estimates and projections, and are subject to change based
on a number of factors, including those outlined under Item 1A, Risk Factors, in our most recent Annual Report on Form 10-K. Forward-looking statements speak
only as of the date they are made, and we undertake no obligation to update publicly any of them in light of new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from those
contained in any forward-looking statement. Such factors include, but are not limited to, the following:

- potential effects of a challenging economy, for example, on the demand for our advertising and marketing services, on our clients’ financial condition
and on our business or financial condition;

- our ability to attract new clients and retain existing clients;

- our ability to retain and attract key employees;

- risks associated with assumptions we make in connection with our critical accounting estimates, including changes in assumptions associated with
any effects of a weakened economy;

- potential adverse effects if we are required to recognize impairment charges or other adverse accounting-related developments;

- risks associated with the effects of global, national and regional economic and political conditions, including counterparty risks and fluctuations in
economic growth rates, interest rates and currency exchange rates; and

- developments from changes in the regulatory and legal environment for advertising and marketing and communications services companies around
the world.

Investors should carefully consider these factors and the additional risk factors outlined in more detail under Item 1A, Risk Factors, in our most recent Annual
Report on Form 10-K.
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THE INTERPUBLIC GROUP OF COMPANIES, INC. AND SUBSIDIARIES

CONSOLIDATED SUMMARY OF EARNINGS
FOURTH QUARTER REPORT 2010 AND 2009
(Amounts in Millions except Per Share Data)

Revenue:
United States
International

Total Revenue

Operating Expenses:

Salaries and Related Expenses

Office and General Expenses

Restructuring and Other Reorganization-Related Charges, Net
Total Operating Expenses

Operating Income
Operating Margin %

Expenses and Other Income:
Interest Expense
Interest Income
Other Income, Net

Total (Expenses) and Other Income

Income before Income Taxes
Provision for Income Taxes
Income of Consolidated Companies

Equity in Net Income of Unconsolidated Affiliates
Net Income

Net Income Attributable to Noncontrolling Interests
Net Income Attributable to IPG

Dividends on Preferred Stock

Allocation to Participating Securities
Net Income Available to IPG Common Stockholders

Earnings Per Share Available to IPG Common Stockholders:
Basic
Diluted

Weighted-Average Number of Common Shares Outstanding:
Basic
Diluted

NM — Not meaningful

(UNAUDITED)

Three Months Ended December 31,

Fav.
(Unfav.)
2010 2009 % Variance

$ 1,028.7 $ 909.7 13.1%

983.3 891.5 10.3%

2,012.0 1,801.2 11.7%

1,139.6 1,052.8 (8.2%)

540.1 475.1 (13.7%)

1.6 5.3 N/M

1,681.3 1,533.2 (9.7%)

330.7 268.0 23.4%
16.4% 14.9%
(37.4) (37.9)
9.3 7.0
17.6 29.1
(10.5) (1.8)
320.2 266.2
98.9 108.1
221.3 158.1
1.5 1.6
222.8 159.7
(24.9) (23.3)
197.9 136.4
(2.9) (6.9)
0.0 (0.1)
$ 195.0 $ 129.4
$ 041 $ 0.27
$ 036 $ 0.24
475.4 471.0
553.1 568.4
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THE INTERPUBLIC GROUP OF COMPANIES, INC. AND SUBSIDIARIES

CONSOLIDATED SUMMARY OF EARNINGS
ANNUAL REPORT 2010 AND 2009
(Amounts in Millions except Per Share Data)

Revenue:
United States
International

Total Revenue

Operating Expenses:

Salaries and Related Expenses

Office and General Expenses

Restructuring and Other Reorganization-Related Charges, Net
Total Operating Expenses

Operating Income
Operating Margin %

Expenses and Other Income:
Interest Expense
Interest Income
Other Income, Net

Total (Expenses) and Other Income

Income before Income Taxes
Provision for Income Taxes
Income of Consolidated Companies
Equity in Net Income of Unconsolidated Affiliates
Net Income
Net Income Attributable to Noncontrolling Interests
Net Income Attributable to IPG
Dividends on Preferred Stock
Benefit from Preferred Stock Repurchased
Allocation to Participating Securities
Net Income Available to IPG Common Stockholders

Earnings Per Share Available to IPG Common Stockholders:
Basic
Diluted

Weighted-Average Number of Common Shares Outstanding:
Basic
Diluted

NM — Not meaningful

(UNAUDITED)

Twelve Months Ended December 31,

Fav.
(Unfav.)
2010 2009 % Variance
3,7095 $ 3,372.3 10.0%
2,822.4 2,655.3 6.3%
6,531.9 6,027.6 8.4%
4,117.0 3,961.2 (3.9%)
1,862.3 1,720.5 (8.2%)
3.9 4.6 N/M
5,983.2 5,686.3 (5.2%)
548.7 341.3 60.8%
8.4% 5.7%
(139.7) (155.6)
28.7 35.0
12.9 11.7
(98.1) (108.9)
450.6 232.4
171.3 90.1
279.3 142.3
1.9 1.1
281.2 143.4
(20.1) (22.1)
261.1 121.3
(15.6) (27.6)
25.7 0.0
0.0 (0.1)
271.2 $ 93.6
057 $ 0.20
047 $ 0.19
473.6 468.2
542.1 508.1
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On February 25, 2011, The Interpublic Group of Companies, Inc. held a conference call. A copy of the transcript of the call follows:

IPG CALL PARTICIPANTS

Michael Roth
Chairman of the Board and Chief Executive Officer

Frank Mergenthaler
Executive Vice President and Chief Financial Officer

Jerry Leshne
Senior Vice President, Investor Relations

ANALYST CALL PARTICIPANTS

Alexia Quadrani
J.P. Morgan

John Janedis
UBS Securities

Matt Chesler
Deutsche Bank Securities

Benjamin Swinburne
Morgan Stanley

James Dix
Wedbush Securities

William Bird
Lazard Capital Markets

David Bank
RBC Capital Markets

Craig Huber
Access 342

Daniel Salmon
BMO Capital Markets

Exhibit 99.2




CONFERENCE CALL TRANSCRIPT

COMPANY PRESENTATION AND REMARKS

Operator:
Good morning and welcome to the Interpublic Group fourth quarter and full year 2010 earnings conference call. . . . | would now like to introduce Mr. Jerry
Leshne, Senior Vice President, Investor Relations. Sir, you may begin.

Jerry Leshne, Senior Vice President, Investor Relations:
Good morning, thank you for joining us. We have posted our earnings release and our slide presentation on our website, interpublic.com, and we’'ll refer to both
in the course of this call.

This morning we are joined by Michael Roth and Frank Mergenthaler. We will begin with prepared remarks, to be followed by Q&A. We plan to conclude before
market open at 9:30 a.m. Eastern.

During this call we will refer to forward-looking statements about our company, which are subject to uncertainties in the cautionary statement included in our
earnings release and in the slide presentation and further detailed in our 10-K and other filings with the SEC. At this point, it is my pleasure to turn things over to
Michael Roth.

Michael Roth, Chairman of the Board and Chief Executive Officer:
Thank you, Jerry, and thank you all for joining us this morning.

I'll begin by covering the highlights of our performance, as well as the share repurchase program and quarterly dividend that we are pleased to announce
today. Frank will then take us through the financial results in detail, and I'll close with some additional color about what's taking place in our agencies and the
tone of the business. As always, we’ll make sure we leave plenty of time for Q&A.

Well as you can see, we recently completed a very strong year.

Coming off a brutal recession, we entered 2010 uncertain as to the strength of a recovery and, therefore, focused on managing our costs. As the year unfolded,
the economy stabilized and began to improve, and we were able to capitalize on these changes in the macro environment to achieve strong growth in revenue
and profits, which was apparent in Q4 and for the full year.

2010 was significant in that we put our company back on the track of competitive organic revenue growth and margin expansion that we had established before
the recession hit the marketing services sector in 2009.




For the year, organic revenue growth was 7%, towards the top end of our peer group. Operating margin of 8.4% represented a significant recovery of 270 basis
points compared to 2009.

Looking more closely at the quarter, it's clear that the business ended the year on a strong note. Revenue increased 11.7% and 11.2% organically. As in all
previous quarters of 2010, contributions to our growth came from an extremely broad range of the portfolio.

Regionally, U.S. organic revenue growth was 13.1%. We saw double-digit growth in the U.K. as well as in key emerging markets, such as India, China and
Brazil.

Looking at client sectors, almost all verticals posted double-digit growth during the fourth quarter, including auto; financial services; packaged goods; health and
personal care; food and beverage; and tech and telecom. The retail sector posted solid growth on top of a very strong Q409.

At the agency level, we had strong organic growth at all of our global networks, marketing services performed very well, and our digital offerings and integrated
U.S. independents continued to make significant contributions with outstanding performance during the quarter.

This growth reflects the improved economic climate and growing confidence on the part of the marketers compared to a year ago. It's also a direct result of the
investments we've made during the past year in talent — especially in developing markets and emerging media — as well as the strategic actions that we've
taken to strengthen and reposition a number of our key agency brands.

Q4 operating income was $331 million, an increase of 23% compared to a year ago. Operating margin was 16.4%, compared to 14.9% in Q409.

Turning to EPS, earnings per diluted share for the quarter were $0.36, up from $0.24 in the comparable period last year. And for the full year, earnings per diluted
share were $0.47, more than double the 2009 EPS of $0.19.

Over the course of 2010, we continued to reduce debt, improve cash flow and greatly add to our company’s overall financial strength.

As a result, in addition to the strong operating performance that we are announcing today, we are very pleased to inform you that our Board of Directors has
approved two important measures to further enhance shareholder value.

First, our Board has declared a cash dividend on our common stock in the amount of $0.06 per share, payable on March 25th to holders of record at the close of
business on March 11th. We expect to continue with this dividend on a quarterly basis. Second, our Board has authorized a common share repurchase program
of up to $300 million, which will go into effect immediately.

These programs will not prevent us from investing in the many growth areas that are required to continue providing leading edge solutions to our clients. They
do, however, represent significant milestones for our company, which demonstrate the great progress we've made in recent years and our confidence that we can
continue to build on this success.




At this point, I'll turn things over to Frank for an in-depth look at our financial performance.

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:
Good morning. As a reminder, | will be referring to the slide presentation that accompanies our webcast.

On slide 2, you'll see an overview of the quarter and the year. Q4 revenue growth was strong in both the U.S. and international markets.

During the fourth quarter, operating profit increased 23% year-over-year. We realized 190 basis points of operating leverage on combined base payroll and
temporary labor expenses. We also reduced occupancy expense by 120 basis points of revenue. With improved performance, incentive compensation
increased 60 basis points as a percentage of revenue compared to a year ago.

We also took strategic headcount actions in Q4 that resulted in a somewhat elevated severance expense of $55 million, below the level of last year, but higher
than our quarterly run rate for the first nine months. Severance expense was 2.7% of revenues in the quarter, compared to our 1% run rate over the first nine
months of the year, which is a reasonable annual estimate going forward. This is an investment in continuing to drive efficiency, as we identify and act on
opportunities to reduce our expense base.

We ended the quarter and the year with $2.69 billion of cash and marketable securities on the balance sheet, an increase of $183 million from a year ago. That
comparison includes having used approximately $480 million during the year to pay down debt and redeem convertible preferred stock. Full-year operating cash
flow was $817 million, compared with $541 million a year ago.

Turning to slide 3, you see our P&L for the quarter. I'll cover revenue and operating expenses in detail on the slides that follow.

Turning to operations in more detail on slide 4, beginning with revenue:

- Revenue in the quarter was $2.01 billion, an increase of 11.7%. Compared to Q409, there was almost no impact from exchange rates, while net
acquisitions contributed 50 basis points.

- Our organic revenue change was an increase of 11.2%, a terrific result, due to growth from existing clients as well as new business wins across all of our
disciplines.

- Regionally, we had double-digit organic growth in North America, LatAm, the U.K., China and India.




- As Michael mentioned, our gains in the quarter were broadly distributed across client sectors.
On the bottom half of this slide, you can see the revenue performance of our operating segments:

- At our Integrated Agency Networks, Q4 organic growth was 10.1%. We were pleased with the performance of both the U.S. and international markets
and to see contributions by all of our global agencies.

- At our CMG segment, revenue increased 18.5% on an organic basis, reflecting double-digit advances in both the U.S. and internationally. We had
growth across the board at all the principal operating units and disciplines, led by our events business.

- It's worth pointing out, as we have in the past, in connection with strong growth in events, our increase includes higher pass-through revenues that are
offset dollar-for-dollar in direct expenses, which are reflected in our office and general expenses.

Moving on to slide 5, which provides a look at revenue by region:

- In the U.S., the organic increase of 13.1% was driven by broad participation across client sectors and disciplines. We were led by Mediabrands, Draftfcb,
Jack Morton and Mullen.

- International organic growth was 9.4%.
o Inthe U.K., revenue increased 16.7% organically, led by our marketing services specialist agencies and, notably, our events business.

o In Continental Europe, the increase was 2%. We saw mixed results by country, with growth in France and Germany but decreases in Italy and
Spain. The markets at the center of sovereign debt concerns remained weak, but we did not see any incremental softening during the quarter.

o In AsiaPac, organic growth was 7.5%, led by China and India, which was tempered by slower growth in Japan, where we have a significant
presence.

o Organic growth in LatAm was again outstanding at 20.1%, reflecting the strength of all of our global agency networks in every key market in that
region, led by Brazil.

o Our “Other Markets” grew 13.2% organically, reflecting strong performance in South Africa, Canada and the Middle East.

On slide 6, we chart the longer view of organic revenue change on a trailing-12-month basis. The most recent data point is 7.0%, which reflects our growth for all
2010.

On slide 7, we take a closer look at operating expenses.

- Q4 operating margin was 16.4%, compared with 14.9% a year ago, an improvement of 150 basis points.




- Salaries and related expenses decreased to 56.6% of revenue from 58.4% in Q409, an improvement of 180 basis points. Total SRS was $1.14 billion,
compared to $1.05 billion, an increase of 8.2%. Underneath that result, there were a number of moving pieces that reflect improved operating leverage,
as well as increased investment in certain areas of our businesses.

o

Base pay, benefits and tax was 42.8% of revenue, compared with 45.0% a year ago, an improvement of 220 basis points. For the full year, our
base pay ratio improved 340 basis points.

We continue to invest behind areas of growth in the portfolio, such as Mediabrands, R/GA, MRM, HUGE and public relations and, regionally, in
Brazil, India and China. Across our agencies, we are adding digital talent. Headcount at quarter end was [41,300], an increase of 4% from a
year ago.

Severance expense was 2.7% of Q4 revenue, which is below the level of a year ago but also above the 1% level for the first nine months of the
year. Our Q4 headcount actions were focused in the U.S. and Europe and are designed to drive improved efficiency going forward.

Incentive expense in the quarter was 3.5% of revenue, compared with 2.9% a year ago. The comparison, of course, reflects this year’s strong
operating improvement and very strong results, as well as comp based on decreased expense in 2009 due to the recession.

Temporary labor expense was 3.1%, compared with 2.8% a year ago.
“All Other” Salaries and Related expenses increased to 4.5% of revenues, compared with 3.8% last year. The comparison reflects a higher level

of discretionary bonus awards that are variable and based on agency as well as employee performance. For the full year, this category was
3.3% of revenue, compared with 2.8% in 2009 and 3.0% in 2008.

- Turning to Office and General expenses, on the lower half of this slide:

o

0&G in Q4 was $540 million, or 26.8% of revenue, compared with 26.4% a year ago. O&G increased 13.7%, largely due to increased pass-
through expenses, which, as | mentioned earlier, are offset in revenue.

For the full year, O&G was 28.5% of revenue, unchanged from last year.

Within O&G, we had 120 basis points of leverage on occupancy expense, which was 6.4% of revenue, compared with 7.6%. This was the result
of both revenue growth and decreased rent expense due to efficiencies achieved over the past 12 months. For the full year, occupancy expense
decreased 100 basis points as a percentage of revenue. Our metric on [square-foot-per-lemployee decreased to 245 square feet, an historic low
for Interpublic.

“All Other” O&G was 14.6% of revenues, compared with 13.3% a year ago, due to higher pass-through expenses offset in revenue, which |
mentioned earlier.




On slide 8, as usual, we show our adjusted operating margin history on a trailing-12-month basis, which was 8.5% for 2010. As we have said previously, our
objective this year had been greater than 8%, on the way to our ultimate goal of full competitive profitability.

On slide 9, we turn to cash flow for the quarter:
- Operations generated $979 million, compared with $739 million in Q409, due to the growth in net income and strong working capital results.

- Working capital generated $639 million in the quarter, ahead of last year’s very strong $426 million. As a reminder, cash flow in our business is
seasonal. We tend to generate cash from working capital in Q4 and use cash in Q1.

- Investing activities used $23 million.

- Financing activities used $219 million, including $193 million to pay our maturing floating rate notes in November. Also, as previously disclosed, the
guarter included the $23 million cost of our hedge against the potential risk of price appreciation on the 16.1 million shares of common stock into which
our 4.75% [notes are convertible] when they are callable in March of 2013.

- The increase in cash and marketable securities during the quarter was $750 million.

Cash flow for the full year is in the presentation appendix. You can see that full-year operating cash flow was $817 million. We paid cash taxes of $87 million and
full-year CapEx was $96 million.

Turning to the current portion of our balance sheet on slide 10: we ended the quarter with $2.69 billion in cash and short-term marketable securities on the
balance sheet, an increase of $183 million from a year ago, despite, as | have mentioned, extensive debt and preferred stock deleveraging during the year.

On slide 11, you see our debt maturity schedule as of December 31st.

- Total debt was $1.7 billion, a decrease of $200 million from a year ago, which brings us to a decrease of approximately $600 million over the past three
years.

- In mid-November, we had a senior note maturity of $193 million, which we paid from cash on hand. Earlier in the year, we redeemed $20 million of these
notes.

- The schedule shows $154 million due this year, most of which is short-term debt used locally for working capital purposes that typically remains
outstanding. The smaller pieces are our August 2011 maturity, only $36 million.

- Looking ahead to 2012 and '13, it is also worth noting that the amounts shown here are the first potential put and call dates of our convertible notes,
rather than their maturity dates, which do not occur until 2023.

In summary, on slide 12, we are pleased with our performance in the quarter and the year:




- Our strong cash position and cash flow, as well as our operating performance and business momentum, were all important considerations, as Michael
mentioned, for our Board's decision to initiate a common share dividend and share repurchase program.

- Our revenue results speak to the competitiveness of our brands, while our continued progress with costs and profitability means we’re managing
expenses carefully.

- Importantly, we continue to invest in growth and efficiency. This will allow us to continue to deliver on the margin expansion and increased profitability
that we believe are achievable going forward.

Now I'd like to turn the call back over to Michael.

Mr. Roth:
Thank you, Frank.

Our performance in Q4 and for the full year demonstrated the strength of our agencies, their people and their professional offerings, particularly in growth areas
like digital, marketing services and the emerging economies. We saw vitality across the full cross section of client sectors. We also continue to demonstrate our
ability to manage the business effectively and convert revenue gains into significantly increased levels of profitability.

Competitive organic revenue is the best indicator that we are building a terrific talent base and that our strategic decisions are paying off. Key developments in
this area during the latter part of 2010 included successful completion of the management transition at McCann. The team there now includes new leadership in
the creative area, digital, healthcare communications, strategic planning and finance.

During the fourth quarter and full year 2010, Mediabrands continued to deliver an outstanding performance. We have successfully recruited terrific talent to join
IPG media agencies, and we’re seeing more new business wins and continuing industry recognition. Our decision in January of this year to name Matt Seiler
Mediabrands CEO, and Jacki Kelley as his successor at UM, along with the strong leadership provided by Richard Beaven at Initiative and Matt Freeman at
Mediabrands Ventures, will contribute to further positive momentum at this dynamic unit.

Draftfcb continues as a major contributor to our success. The agency once again grew its revenue and delivered strong profitability. Their integrated model,
which increasingly features digital and shopper marketing capabilities, is getting very positive reviews from clients, and the global Beiersdorf win was a further
validation of that offering. New management in key markets such as New York, Chicago and Shanghai is focused on taking the agency’s performance to an even
higher level.

The merger of Lowe and Deutsch made both agencies stronger and enhanced their competitive position in the U.S., where the majority of multinational
businesses still originates. We're pleased with Lowe’s overall 2010 performance, with their strength in key developing markets, especially Brazil and India, and
with the fact that their new business pipeline is robust heading into the new year.




CMG, which includes Weber Shandwick, GolinHarris, Jack Morton and Octagon, keeps delivering industry-leading work in PR, sports and experiential
marketing. We're seeing a lot of new client activity at these agencies as we head into 2011. A great deal of digital talent is being on-boarded at all of our
marketing services firms, and we believe this will lead to continued organic growth and market share gains for the group this year.

Among the digital specialty agencies, R/IGA, HUGE and McCann’s MRM posted outstanding results.
Performance at the integrated U.S. independents was also strong, lead by Mullen, The Martin Agency, Hill Holliday and Gotham.

It's clear that marketers are leaning forward and looking to us to help them grow. This gives us greater confidence that they will maintain or increase their levels
of spend in 2011.

As always, it's up to us to earn a larger share of their business. We have to demonstrate that the investment clients make in their brands will be supported by
sharp strategic thinking and driven home to consumers with great creative ideas across all media platforms. Ultimately, our solutions must be accountable and
deliver strong ROI and marketplace results.

This remains a time of opportunity for our industry. We expect to see solid revenue growth in 2011. We will be comparing to the strong growth in the year just
ended, but we currently believe that 4% to 5% organic growth is a reasonable outlook for the full-year 2011. With growth in that range, our objective is to grow
margins to 9.5% to 10% in 2011.

Of course, we'll have more detail for you on 2011 and our plans going forward at our investor day late in March. We're excited about that event, which will give
you an opportunity to hear from the leadership of our largest businesses. They will share their thoughts on strategy and operations for their respective units, and
Frank and | will fill in the broader financial and strategic framework for our business. We look forward to seeing you on March 29th here in New York.

In closing, | want to thank all of our people from around the world for a very strong 2010 in terms of our revenue and profitability growth.

The dividend and share repurchase programs we are announcing today signal our confidence in our ability to build on this progress. We see the results we are
sharing with you today as part of a sustainable long-term path to achieving both competitive organic revenue and margin performance. Above all, we remain
committed to enhancing total shareholder value in a way that supports our long-term growth strategy and is also responsive to the needs of our owners.

With that, I'll be happy to open it up for questions.




QUESTIONS AND ANSWERS

Operator:
. ... Our first question today is from Alexia Quandrani with JPMC. Your line is now open.

Alexia Quadrani, J.P. Morgan:

Thank you. Thanks for the color on the outlook for 2011. | was hoping to drill down on it a little bit further. Would you say that the momentum in the advertising
market has generally continued into the first quarter and your sort-of range of 4% to 5% is much more reflective of not any kind of change in attitude, but more
just to more difficult comparisons?

Michael Roth, Chairman of the Board and Chief Executive Officer:

Yes, absolutely. We have not seen — obviously, the next question is what are we seeing in January, or, actually, what have we seen in this last week? We
continue to see strong performance and there’s no reason for us to expect a pullback. And you're absolutely right: as | indicated, the comps that we start
comparing to get a little more difficult. So at this point in time, we see no reason to pull back in terms of our expectation of our positive performance in 2011.

Ms. Quadrani:
And when you look at your margin goals for 2011 and beyond, can you give us a bit more detail in terms of what are the levers behind sort-of getting to the next
level from where you are right now?

Mr. Roth:

| think we’ve shown — just look at our 2010 results — our ability to convert incremental revenue. And we always say we use about a 30% conversion. But for
2010, we actually achieved 40% conversion if you pull out the additional severance that we had. So | think what you'll see is us continuing focusing on the
efficiencies and our staff cost ratios as we increase revenue. | think, you can’t get there without revenue increase. | know we've always stated that, and | think,
as you see our revenue throughout the year increase, we will manage our business to achieve the goals we set forth.

Ms. Quadrani:
And, last question, just if you could give us an update on the new business outlook right now. | know you have a couple of accounts in review, but if you can also
talk — if you want to comment on them — but if not, if you can also talk about the pipeline and what you think about potential new wins.

Mr. Roth:
Yeah, actually the pipeline is pretty solid. We have a couple of announcements that will be coming out in the future. We can’t obviously put them out there right
now. So we're feeling good about our pipeline and our competitive offerings.




The three reviews that are out there, let me go one by one. First, we have the Army, which is a mandatory review, as you know. There are four finalists; we have
two of them: McCann is defending and Draftfcb is the other finalist. We're feeling real good in terms of the outcome there and so we’re anxious to see the results
there, but | think we're in good position to, if not retain that business, to keep it within the IPG fold. The Microsoft review, it's currently going on right now. We're
feeling very positive about that. We entered into that review with the client indicating how satisfied they are with our performance, and we continue to show and
build upon that, so we're working that through right now. And SCJ, we have a very strong re lationship with SCJ and we’re working very hard to make sure that
we continue that into the future.

Ms. Quadrani:
Thank you very much.

Mr. Roth:
Thank you.

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:
You're welcome.

Operator:
Thank you. Our next question is from John Janedis with UBS. . . .

John Janedis, UBS Securities:
Hi, thanks. Good morning, guys.

Michael Roth, Chairman of the Board and Chief Executive Officer:
Good morning, John.

Mr. Janedis:
Hey, Frank, given the situation in the Mideast, can you tell us what your people are seeing at MCN, and is your sense that any slowdown will be confined to those
markets and not spread into Europe?

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:

Yeah, John, | think right now, the feeling of the MCN leadership is just one of concern in the certain markets that are going through the traumatic turmoil that
we're watching on television every day. The markets that are mostly impacted are relatively small for us, but they’re important. So we're keeping an eye on it,
and they're keeping us updated. But with the volatility in that part of the world, it's going to have an adverse impact on the business.

Mr. Janedis:
Is it like a 1% or 2% of overall revenue?

Mr. Mergenthaler:
It's about 2% for the entire region. And the specific markets that are most volatile right now are de minimus to that.
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Mr. Janedis:
Okay, great, thanks. And just, you've historically had a lot of volatility in the U.K. | think you guys mentioned some project stuff. But with GDP slowing in the
fourth quarter there, did your agencies get any sense that clients are going to be a little more cautious there heading into this year?

Mr. Roth:
In the U.K. we've see some positive results. A lot of that is driven by events. We had some very strong events going on in the U.K. We think the U.K. is a good
place to be. It's just not going to have the rapid growth that we see elsewhere. But it's certainly a key strategy for us to move forward.

We haven't built into our plans any huge growth in those areas either. So we're going to see slow, gradual recovery there. And we're going to manage our
business. The other thing we've done is — as you saw in 2010 and '09 — is we right-sized our business in those markets. At McCann, we've made some

changes in leadership — bringing Gustavo on board is an important addition for us. So we’re going to continue to be strong in those markets, but we’re not
counting on the kind of recovery in that market as we are elsewhere.

Mr. Janedis:
Thanks, Michael. And just speaking of that, on the severance side, was it disproportionate in Europe relatively speaking to the sever levels? Or was it pretty
balanced in the two? Meaning U.S. and Europe.

Mr. Roth:
It was pretty much there and the U.S. Those are the two key parts of the severance. And again, it's in those markets and disciplines that aren’t showing the
growth. Remember, we're investing strongly behind digital and media, and some of the other areas we're right-sizing.

Mr. Mergenthaler:
And John, we've been aggressive in Europe on the severance front for three years.

Mr. Janedis:
Okay. Great. Thank you, guys.

Mr. Roth:
Thanks, John.

Mr. Mergenthaler:
You're welcome.
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Operator:
Our next question is from Matt Chesler with Deutsche Bank. . . .

Matt Chesler, Deutsche Bank Securities:

Good morning. The first question is, if you revisit the 2011 margin outlook — which we appreciate that you provided to us this morning — besides revenue, can
you talk about some of the variables that might, sort-of, lead you come in in the bottom or the top end of that range? So if | just, basically, if | do a quick
decomposition of those, those portions of your outlook — while not trying to get too specific — it doesn’t look like there’s greater variability on the margin than
would imply a 30% incremental margin to your revenue guidance, or initial revenue thoughts.

Michael Roth, Chairman of the Board and Chief Executive Officer:

Well, look, we're in February, okay? And we are just completing our business plans for 2011. We have a very robust process where we go bottoms up for our
networks. We meet with them. We go over the strategic requirements, their staffing needs and their growth opportunities. And, obviously, this is not an exact
science. And, frankly, it's early in the year. And as we go through the year, and certainly at our investor day, we're going to put a little color in terms of how we're
going to achieve our targets.

But | think, you know, we don't give guidance the way | know you would like us to do. This is directional and this is how we’re going to be managing our business
and how we think it's a safe and conservative approach to managing our business. And | think, as you've seen, we’ve proven our ability to manage our business
through all types of environments. So as the economy, if it gets stronger, then we'll be able to respond, and as the economy gets, if for some reason it pulls back,
we have levers that we can pull to make sure that we achieve our targets.

Our businesses are managed to achieving margin and revenue. And it's up to our business units to focus on specifically achieving that. So if we're falling short
on the revenue side, then there are actions that we have to take on the expense side. So we're all marching towards the same objectives.

Mr. Chesler:
Frank, at this point, after you've gone to the market with your capped call on the converts, how are you feeling about any further opportunities to address the
share count?

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:

Matt, we're constantly looking at it. | think that the buyback program that we announced is a big step for us. We’'ve got some converts that are out there, and
we've got the capped call in place. So we're constantly looking at dilution and multiple factors will contribute if we decide to do more. But for where we are today,
we're pretty set on the actions we’ve announced.
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Mr. Roth:

And | think all these actions, when we undertake decisions like this, we're looking at the long-term financial position of the company, not the short term. And as
that improves, then we look at what other opportunities we have out there, whether it is buying in some of our debt if possible, reposition the share buyback — |
mean that's all the thing. Frankly, this is a great conversation for us to have. | know many of you have been waiting for us to be in this position and we’ve always
said we like to keep a conservative balance sheet. And the answer is we do. We like to keep a conservative balance sheet. But at this point in time, we think
this is the appropriate move, at these levels. And as we see our performance towards achieving our goals get cl oser, then we’'ll take a harder look at that.

Mr. Mergenthaler:
And, Matt, as Michael pointed out in his comments, we're still going to be looking at opportunities to invest behind growth in our business. So we've got to
balance that in the discussion.

Mr. Chesler:
Thank you, | agree. | think it says a lot that we're even having this discussion right now, in February 2011, so thank you.

Mr. Roth:
Thank you.

Operator:
Thank you. Our next question is from Ben Swinburne with Morgan Stanley. . . .

Benjamin Swinburne, Morgan Stanley:
Thanks. Good morning, guys.

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:
Good morning, Ben.

Mr. Swinburne:
Another question we're not talking about is the rating agencies anymore, so I'll leave that one behind.

Michael Roth, Chairman of the Board and Chief Executive Officer:
Good point.

Mr. Swinburne:

| wanted to ask about the NOLs and the tax rate in the quarter. Frank, you guys came in lower than at least we were expecting this quarter, and | know there’s
sort of a relative mix of international versus domestic that matters there, but just a broader question about the tax trends. From here as you guys feel very good
about what's happening across all your agencies, but particularly internationally seems to be picking up.

Mr. Mergenthaler:
On the NOL front, Ben, there’s about $1.7 billion NOLs remaining. During the year, we utilized about $190 million, which had a cash tax savings of about $65 or
$70 million. So we are seeing cash generation and as we return to profitability in leveraging those NOLSs to give us some cash cover.
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With respect to our rate for the year, we have some positive impact on our effective rate based upon where we saw earnings, both in the U.S. and outside the
u.s.

We think going forward, and for modeling purposes, a 40% effective rate is a reasonable rate. We did a little better than that this year, and as it relates to cash
taxes, we were about 18% or 19% this year, which is a very, very good result, and | think the tax team did a terrific job. We think, again, going forward, that
number should be 20% or 21%.

Mr. Roth:
You know, we — | can’t help commenting on taxes, given my background — we think there’s still a real opportunity out there in terms of leveraging the tax NOLs,

and those are real assets, and obviously by using some of them in terms of to avoid cash-type payments is a good indication of the benefit we get.

The other thing in our tax rate, what happens in the fourth quarter is, you true-up your tax rate. You use your estimates for the year, and in the fourth quarter you
have to go back and really look at what the full rate is, and you adjust it in the fourth quarter. So we saw some of that in the fourth quarter as well.

And, as Frank indicated, 40% is the right number to use, and obviously we hope to — the best way to use a tax NOL is to earn your way out of it, and as we see
recovery in those markets, then we have the ability to use these tax NOLSs to offset that income without paying cash taxes, which is a real opportunity for us.

Mr. Swinburne:

That's great. Just looking at slide 26, where you guys give the verticals, auto and transport really jump out as huge drivers, pardon the expression. But | just
wanted to get a sense — | don't know if this makes sense to look at it this way, but if you — this has been a very cyclical area, the ad spend, saying the obvious,
but if you go back, how far away are we, or are we already there, if you look at your auto business versus where it was back in '06 or '07 before that business
really started to fall apart, the auto business in particular. | mean, | know you had a huge growth rate in '10, but that's probably coming off a pretty low base.

Mr. Roth:

Actually, that's a fair point. It came off a very low base. But actually, look at it another way, too: in the prior years, we were pretty much generating auto business
from General Motors, period. | mean, we were a GM. The whole industry has changed dramatically. And as you know, we picked up some additional auto in
terms of Volkswagen, Chrysler media, we do Subaru — so the mix of our auto business has become a little more fragmented than it used to be. So whatever
was driving on the General Motors side, we're picking up some new business in the other areas, which is, frankly, consistent with the whole industry right now.
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And, clearly, as you said, 2010 was a strong year in terms of the auto sector coming back and spending large amounts of money, and, in particular, the recovery
of General Motors is remarkable and with their IPO, so we benefited from that as did our whole sector. So | think we're getting back to a more normalized level
on the auto sector, and we were just coming off a horrific period in 2009.

Mr. Swinburne:

And last question, Frank, just on the buyback. | know the timing of that buyback will depend on the fundamentals of the business. But just from a conceptual
perspective, whatever your free cash flow is in '11 —and you have some acquisitions which you highlighted, I think, a little over 100 million bucks — should we
just assume that after you pay your dividend that the rest of the free cash would go towards that buyback? Would there be any reason to build cash or anything
else, just a sort-of way to think about it?

Mr. Mergenthaler:
We'll look at the entire cash needs, Ben, in the portfolio, whether it be on the acquisition front or whether it be investment in capex. But we've put a plan in place,
and we intend to execute that plan in a reasonable timeframe.

Mr. Swinburne:
Great. Thanks a lot, everyone.

Mr. Mergenthaler:
You're welcome.

Operator:
Thank you. Our next question is from James Dix with Wedbush. . . .

James Dix, Wedbush Securities:

Good morning, gentlemen. . . . Just three things. | guess if you could do any kind of 30,000-foot compare and contrast to two years ago — or maybe a little over
two years ago — which is probably the last time you guys were thinking about margins approaching 10%. Obviously, the recession is forced upon you and given
you the opportunity to change the mix of business and the investments you've made. Just, any color you could give on how the environment is different than the
last time you were thinking about getting close to that 10% margin level. And then, just more specifically, any guidance you could give us on just what severance
and incentives should look like as a percentage of overall revenue which you look for? It bounced around a little bit this year; I'm assuming th ere aren't a lot of
surprises we should expect, but | just want to confirm that. And then, finally, just with the return of capital returns, any color you can give on rating agency
feedback and where you stand in terms of your overall goal of getting back to investment grade?

Michael Roth, Chairman of the Board and Chief Executive Officer:

Okay, let me — in terms of the changes from where we were prior to the recession, our industry has changed dramatically. | mean, if you look at our — just look
at the actions we've taken from a strategic point of view from that period. We put Lowe and Deutsch together. We put Draftfcb together. Our media offerings
have changed dramatically, and the great success of our Mediabrands is an indication that the marketplace has changed dramatically. So, the offerings in the
digital space, in the emerging markets, in the emerging media have taken front and center in terms of the recovery. And what's really interesting to see is that
during this period when the economy was in the tank, we continued to invest behind these things so that when and if the recovery came, we were well positioned
to do that. So we took some very hard severance actions during this period but we've also reinvested in our businesses. So | think the difference between where
we were and where we are now is in the business mix. And the type of offerings that we have now are much sophisticated. They're much more accountability-
driven, digital, the emerging markets, the double-digit growth in China, Brazil and India is an indication of the future.
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But let's not forget we have a very strong weighting in the U.S. and North America, which has performed very well. So that's clearly an important engine that is
helping us get back to those margins.

But | think our business mix, in terms of our offerings, is much broader; it's much deeper. And the relationships in this market with our clients is a little more
complicated, but complications and disruption is good for our business, because we have to be able to help our clients navigate that. So | think it's a robust
environment, but we're much more in the fold in terms of the competitive set that we're dealing with. It's no longer that you can count on a relationship lasting 100
years. We have to earn our business every day, and we've invested in people and tools to make sure that that happens. So | think the nature of our business
has changed dramatically, and the fact that we're able to start showing the improvements in the margin and revenue as we come out of the recession is an
indicati on of our competitive positioning. So | feel good about that.

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:
The other two questions, James. Severance: 1% is probably a reasonable number, and on the incentives, 3.5% to 4% of revenue is probably reasonable.

And on the capital return and the rating agency discussion, we've been talking to rating agencies throughout this process, so that they were well aware of what
we were doing and supportive of it. The dialogue with all three agencies has been good. We've been upgraded by one agency and the other two have us on
positive outlook. So we'll continue to be transparent and work with them. And our expectations are we will be investment grade in the not-too-distant future with
the other two agencies.

Mr. Dix:
Okay, great. Thanks very much.

Mr. Mergenthaler:
You're welcome.
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Operator:
Thank you. Our next question is from William Bird with Lazard. . . .

William Bird, Lazard Capital Markets:
Thank you, good morning. | was wondering if you could tell us what you expect free cash flow to do in 2011? And also if you could just talk about what you're
seeing on pricing? Thank you.

Michael Roth, Chairman of the Board and Chief Executive Officer:
I'll talk about pricing; I'll let Frank talk about free cash flow. Obviously we're coming off a pretty strong year on free cash flow, so we don’t see anything stopping
that. But I'll let Frank comment on it.

Pricing is competitive, and our challenge is to make sure that we're moving the needle. There’s no question that in 2009, the procurement involvement in pricing
was significant. It still is, but | think right now our clients are in a very competitive set as well, and they have to be able to move the needle. We just have to show
that we're effective in terms of the offerings that we’re making, and pricing, although it's competitive, given the efficiencies on how we operate our businesses,
we’re comfortable with our ability to deliver margins. But it's competitive, and what's good is that we're in all the pitches that are out there, we’re winning our
share if not more, and in the end winning and investing in some clients for a long-term relationshi p and continuing to perform is critical, and that's how we’ll
maintain our margins.

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:

Bill, on the free cash flow we expect it to be strong, and it was one of the factors we considered when we were determining about moving forward on the dividend
and the share buyback. We're not ready to put a number on it now, but we feel pretty good about it.

Mr. Bird:

| guess to be just a little more specific, do you expect it to grow?

Mr. Mergenthaler:
Yes.

Mr. Roth:
Look, in a solid environment where we’re growing, you would expect it to grow. And that's part of our plan.

Mr. Bird:
And also | was wondering: on incremental margin, you've done a great job converting incremental revenue. If we think about a range of incremental margins for
‘11, how best to think about it?

Mr. Roth:
Well | think we've said, 30% to 40% is where we were looking to convert revenue at. And we've shown we can do it, and that's what we’re trying to do.
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Mr. Bird:
Great, thank you.

Mr. Mergenthaler:
You're welcome.

Mr. Roth:
Thank you.

Operator:
Thank you. Our next question is from David Bank with RBC Capital Markets. . . .

David Bank, RBC Capital Markets:

Thanks. Two questions, | guess. The first one is, if you look at the turmoil in the Middle East and you look at the big picture aside from the volatility involved in
the regions specifically, but rather its impact on oil, is there a point in which, do you guys have a view of a level of really the price of oil at which you start to see
disruption to the macro advertising market? And how much room do we have from here? | guess the second question is — and | suspect you'll be giving us a
little bit more color and thoughts on this at the investor day — but when you characterized the target for margins as competitive — and no good deed goes
unpunished —but because you're making such great progress, | think people start to ask themselves, well, competitive with who, right?[] 60; There is some
variability in the space. And, | guess, could you be a little bit more specific because there really is some variability. Do you mean competitive with your closest
domestic competitor or globally? And second part of that question is, do you see any headwind ultimately because of scale? Do you feel like you are scaled
enough such that with any of your given competitors that you really should be able to be on par over time in terms of margin? Thanks for taking so many
guestions.

Michael Roth, Chairman of the Board and Chief Executive Officer:

Okay. First of all, we don't see any issue on scale. | think, as I've said, we're competitive on all the major pitches. We win our fair share. We have strong
presence in all the markets, certainly in the emerging markets. We've always said that China, although we’re not as large as some of our competitors, if you pull
out the media side, we have a very strong offering in China. And we've already indicated our intention to invest in China and grow. And frankly, as we speak,
right now we're out there looking. And we will be investing strongly behind China because we think that’s an opportunity. But we already have a good presence
there, and we expect to grow it. So scale is not an issue in any o f our offerings, whether it be digital, media, PR, certainly not, and in the integrated offering
which is where the competitive situations are falling right now.

As far as the question of the macroeconomics, we don’t have a specific target on oil. | think if you broaden your question to the issue of, as the price of oil gets
high, the cost of commodities, if you will, for our client base becomes to be a pressure. And therefore, if | might, | assume your question will lead to, will that
impact the advertising spend. And | think the answer to that is, we've seen that already happen in 2010. We see the pressure on our clients, particularly in the
consumer goods, packaged goods marketplace, where the cost of raw material has gone up. And yet our clients continue to have to invest in their brands on the
marketing services. So | think we have a ways to go before this is going to directly impact their need to spend behind on the marketin g dollars. So | don’t have a
specific; lower is better. But global economics is not something that | want to comment on right now other than we've seen some ugly stuff out there, and our
clients have realized that the best thing to do in a difficult environment is invest in their brands. And we see that continuing.
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There was a third —

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:
David, your third question: we've been pretty consistent. When we make reference to competitive margins, we're talking to you about our U.S. competitor.

Mr. Roth:
Right. And by the way, the range on that competitive margin, as we've said, is around 13%. So we’ll put a stake in the ground and say that's what we’re driving
to. If the overall economic environment changes and our competitive set changes, we’ll obviously want to stay competitive.

Mr. Bank:
Thank you very much.

Mr. Roth:
You're welcome.

Mr. Mergenthaler:
You're welcome.

Operator:
Thank you. Our next question today is from Craig Huber with Access 342. . . .

Craig Huber, Access 342:

Yes, good morning. Most of my questions have been answered. | have a couple nitpicks here, if | could.
Michael Roth, Chairman of the Board and Chief Executive Officer:

Okay, Craig. Welcome back.

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:

Welcome, Craig.

Mr. Huber:
I'm glad | got on here, thank you. You guys are in roughly about 100 countries around the world. If currencies stayed flat, can you help us? What are you
budgeting for the currency impact on your revenues for the first quarter and for the full year?
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Mr. Roth:
About 1% —

Mr. Mergenthaler:
— for the full year. We're not going to give you an answer for the first quarter, Craig.

Mr. Huber:
Do you have it though or no?

Mr. Mergenthaler:
For the year, as Michael said, 1%.

Mr. Huber:
You don’'t have anything for the first quarter?

Mr. Mergenthaler:
No, we do not.

Mr. Huber:

Okay. And then also on your cash balance — and Frank, you and | have talked about this many times — the $1.9 billion to roughly $2.7 billion of cash at the end
of the last four quarters from last year, what was the point, at any point last year, what was the low point in your cash balance in the balance sheet? Do you have
that?

Mr. Mergenthaler:

| don’t have that, Craig, with us. | think that way back when we were addressing this issue and we talked about intra-quarter swings, what we said intra-quarter
swings were roughly $200 to $300 million. | think that trend, if you model that to the elevated cash balance, you could probably come up with a reasonable
level. But we haven't gone back to look at that in any great detail.

Mr. Huber:
Okay. And then my other question: your 4% to 5% organic revenue growth assumption for this new year, | assume you're thinking that the continental Europe
piece, that would be, what, low single digits?

Mr. Roth:
I'm sorry. What was the — ?

Mr. Huber:
Your continental Europe organic revenue growth?

Mr. Roth:
Oh, continental Europe — | think we've already said, we don't see a big recovery in continental Europe, so in the low single digits would be consistent with that.

Mr. Mergenthaler:
Right. Continental Europe was down a little bit this year, and so it's probably flat to slightly up.
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Mr. Roth:
Right.

Mr. Huber:
Lastly, if you could just, what were the major wins and losses that you had here in the fourth quarter?

Mr. Roth:
We didn’t have any major losses in the fourth quarter. As we already indicated, we have a couple of reviews out there. Frankly, there weren’t a lot of major wins
in the fourth quarter, certainly none that we've announced.

Mr. Mergenthaler:
Beiersdorf.

Mr. Roth:
Beiersdorf was the biggest.

Mr. Mergenthaler:
Which was a global pitch.

Mr. Roth:

Yeah. And some media wins that we've had out there, as well. Just recently, | wouldn't call them major, but Mullen won, Barnes & Noble’s was announced
yesterday. Gevalia at Draftfch was a very big win. Actually, it was a retention, but it was a win given what was going on between, with Kraft. So to see Draftfcb
win a great brand like Gevalia and defend is great news and it goes to the strength of the Draftfcb offering and the people in that organization.

Mr. Huber:
Great, thank you.

Mr. Mergenthaler:

You're welcome.

Operator:
Thank you. Our next question is from Dan Salmon with BMO Capital Markets. . . .

Daniel Salmon, BMO Capital Markets:

Hey, good morning, guys. Most of my questions have been answered, as well, but | will ask about maybe a little bit more color on acquisitions. Maybe
where? You mentioned that the BRIC countries are a focus, but maybe some insight on what disciplines you're looking to add and if you maybe have a rough
dollar in mind, a dollar amount in mind that you'd like to be spending.
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Michael Roth, Chairman of the Board and Chief Executive Officer:

Yeah. We model out about $150 million in acquisitions and we usually come in within that range. We have a couple of transactions in the pipeline already,
mostly in the digital space. Obviously, that's a hard, a strong-growth area for us, and all of our networks, as well as the group here are looking at digital
transactions, and we expect to be announcing a few. No major transactions, but a few of them in the upcoming weeks, if you will. Brazil continues to be a strong
market for us. We keep looking for opportunities there. Obviously, | just mentioned China, we'd like to find some transactions in China, but we're not going to
chase transactions in a market like that. We want to make sure that the people and the offerings are consistent with our strategic direction. And obviously, we've
shown a growth, if you will, in Brazil. We've shown a growth in the U.K. actually, with the addition of Delaney Lund, and we're actually looking at some digital
opportunities there as well.

Mr. Salmon:
Okay, thank you.

Mr. Roth:
Thank you.

Frank Mergenthaler, Executive Vice President and Chief Financial Officer:
You're welcome.

Operator:
Thank you. And we are approaching 9:30 Eastern time. | would like to turn the call over to the speakers for closing comments.

Michael Roth, Chairman of the Board and Chief Executive Officer:
Great. Well, as you can see we'’re quite pleased with the results for 2010 and the fourth quarter. | think we’re going into 2011 with a lot of momentum behind us,
and we look forward to talking to you with our first quarter results, and we appreciate all your support. Thank you very much.

Operator:
Thank you. This does conclude today’s conference. . . .
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Cautionary Statement

This transcript contains forward-looking statements. Statements in this transcript that are not historical facts, including statements about management’s beliefs
and expectations, constitute forward-looking statements. These statements are based on current plans, estimates and projections, and are subject to change
based on a number of factors, including those outlined under Item 1A, Risk Factors, in our most recent Annual Report on Form 10-K. Forward-looking
statements speak only as of the date they are made, and we undertake no obligation to update publicly any of them in light of new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from those
contained in any forward-looking statement. Such factors include, but are not limited to, the following:

- potential effects of a challenging economy, for example on the demand for our advertising and marketing services, on our clients’ financial condition
and on our business or financial condition;

- our ability to attract new clients and retain existing clients;
- our ability to retain and attract key employees;

- risks associated with assumptions we make in connection with our critical accounting estimates, including changes in assumptions associated with
any effects of a weakened economy;

- potential adverse effects if we are required to recognize impairment charges or other adverse accounting-related developments;

- risks associated with the effects of global, national and regional economic and political conditions, including counterparty risks and fluctuations in
economic growth rates, interest rates and currency exchange rates; and

- developments from changes in the regulatory and legal environment for advertising and marketing and communications services companies around
the world.

Investors should carefully consider these factors and the additional risk factors outlined in more detail in our most recent Annual Report on Form 10-K under Item
1A, Risk Factors.
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Overview — Fourth Quarter 2010

® Revenueincreased 11.7% compared with Q4-09,

11.2% organically

® Qperating income was $331 million, up 23% from Q4-09,
G and operating margin expanded 150 bps

® Full-year organic revenue growth was 7.0% and operating

margin was 8.4%
® (Cash & S/T Marketable Securities of $2.7 billion at year-end

® Tnitiating common stock dividend and repurchases

Page 2 Reconciliations of organic chande measures appear on pages 17 and 18.




Operating Performance

Three Months Ended December 31,

2010 2009
Revenue 3 20120 5 1,801.2
Salaries and Related Expenses 1,139.6 1,082.8
Office and General BEcpenses 5401 475.1
Restructuring and Other Reorganiz ation-Related Charges, net 1.6 8.3
Qperating income 3307 268.0
Interest BExpense (37.4) (37.9)
Interest Income 93 7.0
Other Income, net 17.6 29.1
Incorme Before Income Taxes 3202 266.2
Fravision for Income Tax es 989 108.1
G Equity in MNet Income of Unconsolidated Affiliates 15 16
Net Income 2228 159.7
MNet Income Attributable to Moncontrolling Interests (24.9) (23.3)
Net income Attributable to PG 197.9 136.4
Dividends on Preferred Stock (2.9) (6.9)
Allocation to Participating Securities - (0.1)
MNet Income Available to IPG Comron Stockholders 5 195.0 5 129.4
Earnings per share available to IPG common stockholders:
Basic ] 0.41 ] 0.27
CilLted 5 0.36 5 0.24
Weighted- average mumber of common &hares outstanding:
Basic 4754 471.0
Dl uted 5531 5684

rAmounts in Millions, except per share amounts)
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Revenue

Three Months Ended

Twelve Months Ended

S % Change ] % Change
December 31, 2009 £ 1,801.2 £ 6,027.6
Total change 210.8 11.7% 504.3 8.4%
Foreign ¢ umency 0.1 0.0% 63.3 1.1%
MNet ac quisitions/ (divestitures) 8.2 0.5% 17.0 0.3%
Organic 202.5 11.2% 424.0 7.0%
December 31, 2010 s 2,012.0 s 6,531.9
Segments
Three Months Ended Twelve Months Ended
December 31, December 31,
Change Change
2010 2005 Total Organic 2010 20058 Total Organic
IAN $ 17234 %1,5575 10.7% 10.1% $5.518.0 %5.1125 7.9% B 5%
CMG ! 2686 § 2437 18.4% 18.5% $1.0139 % 9151 10.8% 10 2%

Integrated Agency Networks (lAN"T McCann Worldgroup, Draftfich, Lowe, Mediabrands and our

domestic integrated agencies

Constituency Management Group ("CMG"): Weber Shandwick, GolinHarris, Jack Maorton,
FutureBrand, Octagon and our other marketing service specialists

See reconciliations of segment revenue change on pages 17 and 18,

(% in Millions)




Geographic Revenue Change

Three Months Ended Twelve Months Ended

December 31, 2010 December 31, 2010

Total Organic Total Organic
United States 13.1% 13.1% 10.0% 10.1%
Intemational 10.3% 9.4% 6.3% 3.1%
United Kingdom 19.1% 16.7% 2.4% 0.1%
Continental Europe (4.2%) 2.0% (6.4%) (3.0%)
Asia Pacific 13.9% 7.5% 11.2% 3.2%
Latin America 26 4% 20.1% 26.4% 16.8%
G All Other Markets 17 6% 13.2% 17.8% 10.3%
Worldwide 11.7% 11.2% 8.4% 7.0%

“all Other Markets” includes Canada, Africa and the Middle East

Seereconciliations on pages 17 and 18,

Fage 5




Organic Revenue Growth

Trailing Twelve Months

@

P F IR OR s

See reconciliation on page 19.
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Expenses

Salaries & Related Change
2010 2009 $ Total Organic

Three Months Ended December 31, § 11396 § 105238 86.8 8.2% 8.3%
%e of Revenue 56.68% 58.4%

Three months severance 5 847 % 70.6 (15.9) (22.5%)

% of Revenue 27% 3.9%
Twelve Months Ended December 31, F 4170 § 39612 1568 3.9% 2.9%
%z of Revenue £3.0% 65.7%

Twelve months severance 5 982 % 1655 (67.3) (40.7%)

%z of Revenue 1.5% 2.7%
Office & General Change

2010 2009 $ Total  Organic

Three Months Ended December 31, 5 5401 5 4751 65.0 13.7% 13.2%
% of Revenue 26.8% 26.4%

Three months professional fees 5 458 3§ 3T 8.1 21.5%

%z of Revenue 2.3% 21%
Twelve Months Ended December 31, § 18623 § 17205 1418 8.2% 6.7%
%z of Revenue 28.5% 28.5%

Twelve months professional fees B 1266 3 1205 6.1 5.1%

% of Revenue 1.9% 2.0%

Seereconciliations of arganic measures on pages 17 and 18.

(% in Millions)




Adjusted Operating Margin

Trailing Twelve Months

) 8 % =T - W - WY M - N - ) o % =T - N -
‘9:% Yo ‘?e% b g Q’.% % % . N .%Qz% “a, ‘?e.% by g, Q’.{a % % '

N N e £ o o

Excludes the effect of restructuring and other reorganization-related charges (reversals) and long-lived
asset impairment and other charges.

See reconciliation on page 20.
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Cash Flow

Three Months Ended December 31,

2010 2009
NET INCOME 5 223 % 160
OPERATING ACTIVITIES
Depreciation & amaortization 47 54
Deferred taxes 64 98
Other non-cash items 1 9
Change in working capital, net 639 426
Other non-current assets & liabilities 5 (8)
Net cash provided by Operating Activities 979 739
G INVESTING ACTIVITIES
Acquisitions & deferred payments, net 1 (1)
Capital expenditures 47) (23)
Business & investment purchases/sales, net 23 B
Net cash used in Investing Activities™ (23) (18)
FINANCING ACTIVITIES
Payments of long-term debt (193) 9)
(Decrease) increase in short-term bank borrowings (9) 12
Capped call transaction costs 23) -
Other 6 (8)
Net cash used in Financing Activities (219) (9)
Currency Effect 13 17
[Increase in Cash & S/T Marketable Securities $ 750 % 733 |

*Excludes the net purchase, sale and maturities of short-term marketable securities. See recanciliation an page 21.

(% in Millions)
Fage 9




Balance Sheet — Current Portion

December 31, December 31,

2010 2009
CURRENT ASSETS:
Cash and cash equivalents $ 2,675.7 $ 2,495.2
Marketable secunties 13.7 10.9
Accounts receivable, net 4 3176 3,756.5
Expenditures billable to clients 1,217 1 1,1001
Other cument assets 2294 275.0
G Total current assets $ 84535 $  7,637.7
CURRENT LIABILITIES:
Accounts payable $ 4 4745 $ 3,828.9
Accrued liabilities 31127 27681
Shoritem borrowings 114.8 934
Cumrent portion of long-term debt 389 2152
Total currentliabilities $ 7,740.9 $ 6,905.6

(% in Millions)
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Debt Maturity Schedule

Total Debt including Convertible Notes = $1.7 billion

)
SEDD
mn
a0 e
S0 154
o : . . g
e o
Face Value as of December 31, 20110
&l Lonpg-Termm Debt H Other Short TermaDebt
i Frst westor Pur 4 7556 Conwertible Botes {in 2007) i Firstinwesir Pur 4 75% Converibl e Riotes; {in 2000 )

(11 Discrete optionto put 4 26% Motes for cashin March 2012, and for cash, stock or a combination st Companys election, in March 2015 and March
2018. We have an option to call for cashin March 2012, If the puts or calls are not exercized, the notes mature March 2023,

(27 Discrete optionto put 4 76% Motes for cash, stock or & combinstion st Company’s election, in March 201 3 and March 2015, We have an option to
callfor cazhin March 2013, f the puts or calls are not exercized, the nates mature March 2023,

(% in Millions)
Fage 11




Summary

® Strong financial resources are in place

® Strong growth due to the competitiveness of
our agency brands

G ® With greater revenue growth, higher level of
revenue-associated investments

® Continue to see margin improvement from new
efficiencies and ongoing expense discipline

Fage 12
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Operating Performance

Twelve Months Ended December 31,

2010 2009
Revenue 5 6,531.9 5 6,027.6
Salaries and Related Expenzes 4117.0 39612
Office and General Expenses 1,862.3 1,720.5
Restructuring and Other Reorganization-Related Charges, net 39 46
Operating Income 5487 341.3
Interest Expense (139.7) (155.6)
Interest Income 287 35.0
Other Income, net 12.9 1.7
income Before income Taxes 4508 2324
Provision for Income Taxes 171.3 50.1
Equity in Net Income of Unconsolidated Affiliates 19 1.1
Met fncome 281.2 143.4
Met Income Attibutable to Noncontrolling Interests (20.1) (22.1)
Met Income Attributable fo IPG 261.1 1213
Dividends on Preferred Stock (15.8) (27.8)
Benefit from Preferred Stock Repurchased 257 -
Allocation to Participating Securities - (0.1}
Met Incoms Available to IPG Common Stockholders 5 212 5 93.6
Earnings per share available fo IPG common stockholders:
Basic 5 0.57 3 0.20
Diluted 5 047 3 0.19
Weighted-average number of common shares outstanding:
Basic 4736 4582
Diluted 5421 508.1

rAmounts in Millions, except per share amounts)




Cash Flow

Twelve Months Ended December 31,

2010 2008
NET INCOME 5 281§ 143
OPERATING ACTIVITIES
Depreciation & amortization 194 232
Defered taxes 56 89
Other non-cash items 36 53
Change in working capital, net 263 ag
Other non-cumrent assets & liabilities 13) (B0)
Net cash provided by Operafing Activities v 541
INVESTING ACTIVITIES
Acguistions & defered pay ments, net (62) (72)
G Capital expenditures (96) (67)
Business & imnvestment purchases/sales, net 52 1
Net cash used in Investing Acfivities® {1086) {128)
FINANCING ACTIVITIES
Repurchase of preferred stock (266) -
Pay ments of longterm debt (217 (T83)
Debt issuance - 533
Capped call transaction costs 23) -
|ssuance costs and fees (10) (19)
Increase (decrease) in short4term bank borrowings 17 -
Distributions to noncontrolling interests (22) (22)
Preferred stock dividends (20) (28)
Other (6) (3)
Net cash used in Financing Activities (547 (267)
Currency Effect 19 a5
[Increase in Cash & SIT Marketable Securities $ 183§ 231 |

*Excludes the net purchase, sale and maturities of short-term marketable securities. See recanciliation an page 21.

(% in Millions)
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Depreciation and Amortization

2010
a Q2 Q3 Q4 YTD 2010
Depreciation and amortization of fixed assets and
intangible assets ) T4 % 368 5 373 5 369 § 1484
Amortization of restricted stock and other non-cash
compensation 137 12.8 12.0 115 50.0
MNet amortization of bond discounts (premiums) and
deferred financing costs (1.0} (0.8) (1.2) (1.4) 4.4}
2009
a1 Q2 Q3 Q4 YTD 2009
Depreciation and amortization of fixed assets and
intangible assets 5 418 3 427 % 420 % 434 5 1699
Amortization of restricted stock and other non-cash
compensation 9.3 155 12.9 11.8 49.5
MNet amortization of bond discounts (premiums) and
deferred financing costs 7.6 6.2 (0.8) (0.9) 12.1

(% in Millions)




Reconciliation of Organic Measures

Segment Revenue
1AM
CMG
Total

Geographic Revenue
Domestic
Intemational

4 United Kingdem
Continental Europe
Asia Pacific

Latin America
All Other Markets
Worldwide

Expenses
Salaries & Related
Ofice & General

($in Millions)
Fage 17

Components of change during the period Change
Three months Three months
ended Foreign Net acquisions ended

December 31, 2009 currency (dive sliture s) Organic December 31, 2010 Organic  Tofal

-3 1,857.5 0.6 79 § 157.4 -3 1,723.4 10.1% 10.7%
243.7 0.5} 0.3 45.1 288.6 18.5% 18.4%

g 1,801.2 0.1 8.2 § 2025 g 2,012.0 11.2% 11.7%

5 909.7 - - 5 118.0 5 1,028.7 13.1% 13.1%
891.5 0.1 8.2 835 983.3 9.4% 10.5%
141.5 (3.9) 7.2 237 168.5 18.7% 19.1%
3172 (17.2) 2.3) 6.3 304.0 2.0% (4.2%)
185.0 11.9 - 139 211.8 7.5% 13.9%
101.0 37 23 20.2 1277 20.1% 25.4%
145.8 5.6 0.5 19.4 171.3 13.2% 17.6%

§ 1,801.2 0.1 8.2 § 2025 § 2,012.0 11.2% 11. 7%

3 1,052.8 =1} 49 § 87.0 3 1,1396 8.3% B.2%
475.1 0.2) 25 627 5401 13.2% 13.7%




Reconciliation of Organic Measures

Segment Revenue
1AM
CMG
Total

Geographic Revenue
D ome stic
Intemational

United Kingdem

Continental Europe

Asia Paciic

Latin America

All Other Markets
Worldwide

G

Expenses
Salaries & Related
Ofice & General

($in Millions)
Fage 12

Components of change during the period Change
Twelve months Twelve months
ended Foreign Netacguisitions' ended

December 31, 2009 cumency (divestitures) Organic December 31, 20 Organic  Tofal
3 51125 554 % 166 § 330.5 5 5518.0 6.5% 7.9%
915.1 4.9 0.4 53.5 1,1M3.9 10.2% 10.8%
g 6,027.6 633 § 17.0 S 424.0 5 6,531.9 7. 0% B.4%
$ 33723 - 5 3.8) § 4.0 5 3,709.5 10.1% 10.0%
2,655.3 B83.3 20.8 83.0 2,822.4 3.1% 6. 3
458.5 2.4) 13.9 0.6 459.6 0. 1% 2.4%
9222 (25.9) = 1) (28.0) 883.2 (3.0%) (5.4%)
575.4 428 3.2 18.4 639.8 3. 2% 11.2%
307.3 22 7.3 51.5 388.3 15.8% 26.4%
391.9 il 1.5 40.5 451.5 10.3% 17.8%
§ 6,027.6 63.3 § 17.0 § 424.0 5 6,531.9 7.0% 8.8
3 3,961.2 26 5 70 % 1162 5 4 117.0 2.9% 3.5%
1,720.5 209 5.9 115.0 1,862.3 6. 7% 8.2%




Reconciliation of Organic Revenue Growth

Components of change during the period

Beginning of Net
Last Twelve Period Foreign Acquisitions / End of Period
Months Ending Revenue currency (Divestitures) Organic Revenue

12/31/05 5 63870 5 04 § (1074 § @57 5 6.2743
3131108 6,325.8 (10.9) (132.6) 908 6,273 1
6/30/08 64237 (&.8) (157.5) (62.1) £.195.3
9/30/08 6,244.3 (13.9) (140.4) 19.4 62004
12/31/06 6,274.3 20.6 (165.4) 61.3 6.190.8
3131107 6.273.1 78.4 (147.2) 18.6 £.2229
G 8/30/07 6,195.3 102.4 (124.7) 160.7 6,342 7
9/30/07 6,200.4 137.3 (110.9) 213.0 £.448.8
12131107 6,100.8 197.5 (70.7) 23 6 6.554.2
3/31/08 6.223.0 217.8 (45.9) 285.5 6.680.3
6/30/08 6,342.7 2449 (12.6) 288 4 6.863.4
9/30/08 6,448.8 237.5 2.8 324 4 7.043.5
12/31/08 6,554.2 715 87.6 249 4 6.062 7
3/31/09 6.680.3 (88.3) 114.7 96.1 6.802.8
6/30/09 6.863.4 (286.3) 130.2 (274.8) 6.441.5
9/30/09 7.043.5 (390.1) 115.2 (640.3) £.128.3
12131/09 6,062.7 (251.6) 6. 1 (752.6) 6.027.6
3131110 6,802.8 (88.2) 36.0 (707.0) 6.0436
6/30/10 64415 50.1 2.0 (315.6) 6.187.0
9/30/10 6,128.3 117.7 96 65.6 6.321.2
12131110 6,0276 63.3 17.0 4240 6.531.9

(% in Millions)
Fage 19




Reconciliation of Adjusted Operating Margin

Restructuring and
Other Reorganization-

Long-Lived Asset

Last Twelve Operating Related Charges Impairment and Adjusted Operating
Months Ending Income (Loss) {(Reversals), net Other Charges Income (L oss)
12/31/05 $ (104.2) 73) S %6 S (12.9)
3/31/08 94.7) - 95 6 39
6/30/06 (133.3) 82 96.6 (26.5)
9/30/08 4.2) 143 92 1 1022
12/31/06 106.0 345 272 1677
331/07 141.4 335 272 2021
6/30/07 2101 220 272 259.3
G 9/30/07 2403 210 272 2885
12131107 3443 259 - 3702
3/31/08 4107 297 - 440 4
6/30/08 4657 390 - 5047
9/30/08 5309 376 - 568.5
12/31/08 5897 171 - 606.8
3/31/09 565.6 137 - 579.3
6/30/09 461.9 9.6 - 471.5
9/30/09 4039 5.2 - 4091
12/31/09 341.3 4.6 - 3459
33110 3638 51 - 3689
6/30/10 444 1 57 - 449 8
9/30/10 486.0 76 - 4936
1213110 5487 3.9 - 9526
(% in Millions)
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Reconciliation of Investing Cash Flow

INVESTING ACTIVITIES
Cash used in Investing Activities per presentation

Purchase, sale and maturities of short-term marketable
securities, net

Cash {uzed in) provided by Inwvesting Activities

(% in Millions)

Three Months Ended December 31,

Twelve Months Ended December 31,

2010 2009 2010 2009

g @3 5 ey s (0g) s (128)
2) - 3 157

g 25 8 RS M08y S 23




Acquisition Payment Obligations(!)

$120 s113

$100 - gag

580 - s66

G
540 ' 532
520 - ’ i $10 o
50 - : : | | | — | .
2010 2011 2012 2013 2014 2015+

o Acmal i Estimated

nm Excludes compensation expense. Amounts include payments relating to transactions with consolidated
subsidiaries where we have increased our awnership interests, which are classified within the financing
section of the Consolidated Statement of Cash Flow, rather than the investing section.

(2 For 2010, we made payments of $24 7 relating to transactions with consolidated subsidiaries.

(% in Millions)
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Metrics Update

Category

Metric

REVENUE

by Discipline
by Client Sector

SALARIES & RELATED
(% of revenue)

Trailing Twelve Months
Base, Benefits & Tax
Inc entive Expense
Sewerance Expense
Temporary Help

OFFICE & GENERAL
(% of revenue)

Trailing Twelve Months
Professional Fees

Occupancy Expense (ex-D&A)
T&E, Office Supplies & Telecom
All Other O&G

ORGANIZATIONAL SIMPLFICATION

Legal Entity Count

REALESTATE Total Square Feet
CAPITAL EXPENDITURE S by Category
FINANCIAL Available Liquidity

$650 Milon 3 Year Credit Facilily Covenants




Revenue by Discipline

Marketing

Services

Advertising &
Media
$6,531.9
December 31, 2010
¥YTD

naudited data

(% in Millions)
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Revenue by Client Sector

Top 100 Clients forthe years ended December 31

2010 2009

Approximately 55% of consolidatedrevenue
Unaudited data
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Salaries & Related Expenses

% of Revenue

62 A%

650% -
63.0%
6O0% - i , . ﬁ
2008

2010 2000
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Salaries & Related Expenses (% of Revenue)

Three and Twelve Months Ended December 31

Base, Benefits & Tax Incentive Expense
60.0% 1 6.0% -
54 5%
0% 7 40% - 35% 3.7%
50.0% -
20%
45.0% -
40.0% 0.0%
Three Months Twehe Months Three Maonths Twelve Months
Severance Expense Temporary Help
60% 1 50% -
50% o
33% +0% 1 3.4%
40%

30%
20%
10%

00%

Three Months Twehe Months Three Months Twelwe Months

H2010 [ 2009

“all Other Salaries & Related,” not shown, was 4.6% and 3.8% for the three months ended December 31, 2010 and 2009,
respectively, and 3.3% and 2.8% far the twelve manths ended December 31, 2010 and 2003, respectively.
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Office & General Expenses

% of Revenue

350% -

30.0% - 28.5% 285% 28.5%

| B G 25.0% i i i
20.0% ' : -
201D 20009 2008
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Office & General Expenses (% of Revenue)

Three and Twelve Months Ended December 31

Three Months Twehe Months

Professional Fees Occupancy Expense (ex-D&EA)
4.0% 120%
3.0%
2.0%
1.0%
0.0%
Three Manths Twelve Months Three Months Twelve Months
T&E, Office Supplies & Telecom All Other O&G
6.0% 18.0% -

153%

14.0%

10.0%

60%

Three Months Twehe Months

W21 [ 2009

“All Other O&GY includes production expenses, depreciation and amaortization, bad debt expense, foreign currency gains
(losses)and other expenses.
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Organizational Simplification
Legal Entity Count™

Year-End

| 1a7s

2
§
3

:

* Mumbers are approximate as of year-end.

A E

EF]E




Real Estate

Total Square Feet
Year-End

150

IFG

2000 2009 J008 o7 a1l

M Occupied 1 Sublease/Macant

(Amountsin Millions)
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Capital Expenditures

Capital expenditures by category: technology, real estate and other

# Technology “RealEstale 8 Ohher

($in Millions)
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Available Liquidity

Cash, Cash Equivalents and Short-Term Marketable Securities
+ Available Committed Credit Facilities

@
EEEEEEE

wAYMe 0909090 SAsfme 000 AR Eame 0 135120

W Cash, Cash BEquivalents and Short-Term Marketa hle Secimrities 1 Avmillable Commid thexd Cresfit Facilities

(1) InApril 2010, we increased our committed credit facility to $650 from $3358, which is reflected above net of outstanding
letters of credit.
(2) InJanuary 2010, we moved the equivalent of $67 of letters of credit outstanding under the committed credit facility to a
new letter of credit facility, providing additional liquidity.
(% in Millions)
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$650 Million 3-Year Credit Facility Covenants*

Twelve Months Ending

Covenants December 31, 2010
I. Interest Coverage Ratio (not less than)k 4,00x
Actual Interest Coverage Ratio: 6.12x
Il. Leverage Rafio (not greater than} 3.25x
Actual Leverage Ratio: 2.33x
. EBITDA (not lessthan): §550.0
Actual EBITDA: 57471

i Twelve Months Ending

Interest Covermge Ratio - Interest Expense Reconciliation December 31, 2010
Interest Expense: $139.7
- Interestincome 28.7
- Other 4.5
+ Preferred stock dividends 15.6
Het interest expense as defined: §122.1

Twelve Months Ending

EBITDA Reconciliafion December 31, 2010

Operating Income: §548.7
+ Depreciafion and amortization 185.5
+ Other noncash charges (0.1)
EBITDA as defined: §747.1

*Facility is not drawn on as of and forthe year ended December 31, 2010.

(% in Millions)
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Cautionary Statement

Thisinvestor presentation contain s forward-loaking statements. Statements in this inwestor presentation
that are not historical facts, including statements about management's beliefs and expectation s, constitute
forward-looking statements. These statements are based on currentplans, estimates and projections, and
are subject to change based on a number of factors, includingthose outlined in ourmost recent Annual
Reporton Form 10-K underltem 1A, Risk Factors. Forward-looking statements speak only as of the date
th ef*,.f are made, andwe undertake no obligation to update publicly any of themin light of new information
or future events.

Forward-looking statementsinvolve inherentrisks and uncerainties. A number of importantfactors could
cause actual results to differ materially from those containedin any forward-looking statement. Such
factorsinclude, butare not limited to, the following:

= potential effects of a challenging economy, for example, on the demandfor our advertisin %;
G an ddm_arketm gservices, on our clients financial condition and on ourbusiness orfinan cia
condition;

> ourability to attract new clients and retain existing clients;
our ability to retain and attract key employees;

= risks associated with assumptionswe make in connection with aur critical accounting
estimates, including changesin assumptions associated with any effects of a weakened
ECon omy;

> patential adverse effects if we are required to recognize impairment charges or other
adverse accounting-related developments;

=+ risks associated with the effects of global, national and regional economic and palitical
conditions, including counterparty risks andfluctuation s in economic growth rates, interest
rates and currency exchange rates; and

= developments from chandesin the regulatory andlegal environmentfor advertising and
marketing and communications services companies around theworld.

Investors should carefu ”F% considerthese factors andthe addition al risk factors outlined in maore detail in
ourmost recent Annual Reporton Form 10-K underltem 14, Risk Factors.

4
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