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Item 2.02. Results of Operations and Financial Condition.

On September 30, 2005, The Interpublic Group of Companies, Inc. (the “Company”) (i) issued a press release, a copy of which is attached hereto as Exhibit 99.1 and
incorporated by reference herein, announcing its results for the 2004 fiscal year and first and second fiscal quarters of 2005 and its restatement of prior period financial
statements, and (ii) posted an investor presentation on its website in connection with the conference call to discuss the foregoing results, a copy of which is attached hereto as
Exhibit 99.2 and incorporated by reference herein.

Item 8.01. Other Events.

On September 30, 2005, the Company issued a press release, a copy of which is attached hereto as Exhibit 99.1 and incorporated by reference herein, announcing its results for
the 2004 fiscal year and first and second fiscal quarters of 2005 and its restatement of prior period financial statements. This press release is also being furnished pursuant to
Item 2.02.

Item 9.01. Financial Statements and Exhibits.
(c) Exhibits

Exhibit 99.1: Press release dated September 30, 2005 (furnished pursuant to Item 2.02 and filed pursuant to Item 8.01)

Exhibit 99.2: Investor presentation dated September 30, 2005 (furnished pursuant to Item 2.02)
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

THE INTERPUBLIC GROUP OF COMPANIES, INC.

Date: September 30, 2005 By: /s/ Nicholas J. Camera
Nicholas J. Camera
Senior Vice President, General Counsel and Secretary




Exhibit 99.1

INTER
PUBLIC
GROUP

FOR IMMEDIATE RELEASE

INTERPUBLIC ANNOUNCES 2004 AND 2005 RESULTS;
RESTATEMENT OF 2000-2004 RESULTS COMPLETE

New York, NY (September 30, 2005) — The Interpublic Group (NYSE: IPG) today released results for 2004 and the first two quarters of 2005. The company also provided
detail on its restatement of results for periods from 2000 and prior through the nine months ended 2004. Interpublic has completed a comprehensive six-month internal
management review of its previously disclosed material control weaknesses. These were the result of the company’s extensive global presence, a highly decentralized structure
and poor integration of past acquisitions. By filing today, the company became current with its federal financial filing requirements and the requirements of its bond indentures.
Separately, the company indicated that it has successfully amended the terms of its $450 million, three-year credit facility with its bank syndicate.

Key results contained in the filings include:

First half 2005 net loss was $139.4 million, or ($0.33) per share, compared to a net loss of $182.0, or ($0.44) per share for the same period last year. All references
to first half 2004 results are as restated. 2005 results include:

. Revenue of $2.95 billion, an increase of 1.5% as reported and 1.3% organically compared to the same period a year ago.
. Increased expenses due primarily to the hiring of finance employees and higher professional fees.
. A resulting operating loss of $39.6 million, as compared to a loss of $100.8 million during the first six months of 2004, which included one-time charges

that are detailed below.

Financial restatement of results for 2000 and prior through the nine months ended 2004 reduced retained earnings at September 30, 2004 by $514 million plus a
$36 million equity adjustment through comprehensive income for a reduction in shareholders’ equity at September 30, 2004 of approximately $550 million.

. This amount reflects adjustments dating back five plus years.
. Approximately 50% of the reduction in shareholders’ equity relates to periods prior to 2002.
. An estimated $250 million will result in cash payments over the next 24 months.
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. Full year 2004 net loss of $558.2 million, or ($1.34) per share, compared to a net loss of $539.1, or ($1.40) per share for 2003. All references to 2003 results are as
restated. 2004 results include:

. Revenue of $6.39 billion, an increase of 3.7% as reported and 1.2% organically compared to 2003.
. Operating loss of $94.3 million, as compared to a loss of $31.5 million in 2003.

“I’ve been clear for some time that addressing control issues is our top priority. The results of the financial review and restatement process demonstrate our commitment to the
integrity of our financial statements and to a new level of transparency, in terms of both our disclosure and the way in which we do business,” said Michael 1. Roth, Interpublic
Chairman and CEO. “I am pleased that our organic revenue trend stabilized in 2004 and continues to be positive in 2005. This is a testament to the great work and the value that
our agencies and our people continue to deliver to clients. However, we are clearly not yet where we need to be on revenue or on the expense side. We have identified a number
of areas that could drive significant improvement and we will pursue them vigorously. The investments we are making in bringing top talent and new management teams to
many of our companies should also begin to yield continued and improved top line performance.”

First Half 2005 Operating Results

Revenue

Revenue increased 1.5% in the first six months of 2005 to $2.95 billion, compared with the year-ago period. This reflects the benefit of foreign currency translation and organic
revenue growth. Currency effect was 1.4%. Net divestitures had a negative impact of 1.2% on revenue. Organic revenue was 1.3% over the first half of 2004.

In the United States, reported revenue increased 0.4% and organic revenue growth was 1.0% over the same period in 2004. Non-U.S. reported revenue increased 3.0% in the
first half of 2005 compared to 2004. Currency effect was 3.2%, net divestitures had a negative impact of 2.0% and the resulting organic revenue change was 1.8%.
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Operating Expenses

During the first half of 2005, salary and related expenses were $1.93 billion, an increase of 8.1%, or 6.7% in constant currency, compared to the same period in 2004. The
increase reflects hiring of global finance personnel and increased headcount at certain units.

Compared to the same period in 2004, first half 2005 office and general expenses increased 0.2% to $1.07 billion. Adjusted for currency, office and general expenses decreased
1.2%. This decrease reflects an increase in professional fees, offset largely by lower occupancy costs and some benefits from the company’s initiative to consolidate purchasing
of major services and supplies.

Non-Operating and Tax

Other income of $19.1 million in the first half of 2005 was largely attributable to the sale of minority interests in several small, non-core, non-U.S. operations in Europe.

In the first six months of 2005, provision for income taxes was $44.7 million as compared to $1.6 million in the same period of 2004. The company’s tax rate was adversely
affected by losses incurred in non-U.S. jurisdictions with tax benefits at rates lower than U.S. statutory rates or no tax benefit to the company.

Balance Sheet

At June 30, 2005, cash and equivalents totaled $1.58 billion, up from $1.55 billion at the same point in 2004. At the end of the first half of 2005, Interpublic’s total debt was
$2.3 billion, the same level as at June 30, 2004. The company’s debt maturity schedule provides it with significant financial flexibility, as no maturities are due until 2008.

Restatement Detail
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As part of the financial review necessitated by material weaknesses in internal controls, begun in March 2005, the company determined in September 2005 that a restatement of
results of prior periods was required. This review was overseen by the Audit Committee of the company’s Board of Directors.

The restatement will reduce retained earnings at September 30, 2004 by $514 million plus a $36 million adjustment through comprehensive income for a reduction in
shareholder’s equity at September 30, 2004 of approximately $550 million. Approximately 50% of the reduction in shareholders’ equity relates to periods prior to 2002. An
estimated $250 million will result in cash payments over the next 24 months.

As previously disclosed, the major restatement categories include revenue recognition, acquisition accounting, internal investigations and international compensation
arrangements. Adjustments related to revenue recognition involved vendor credits for volume and cash discounts, principally for the purchase of media in international markets,
as well as timing of revenue recognition and the decision to account for certain types of business on a gross versus net revenue basis. Acquisition accounting included improper
accounting for pre-acquisition earnings, as well as consideration paid to previous owners of acquired companies as a component of purchase price (e.g. goodwill) when it
should have been treated as compensation.

The effect on retained earnings at September 30, 2004 of the major restatement items was as follows:

Revenue Recognition

Adjustments related to the timing of revenue recognition reduced retained earnings by $256.6 million, as the company’s review of more than 20,000 contracts found that some
has been inconsistently followed, while other were unclear or did not exist.

Adjustments related to vendor discounts or credits reduced retained earnings by $184.5 million. The company has indicated that, as part of the new management’s commitment
to a higher level of scrutiny and transparency, it has sought to reconcile proper GAAP accounting with local practices, particularly in the media buying business in certain
international markets.
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Acquisition Accounting

Adjustments for future obligations (“earn-outs”) related to prior acquisitions reduced retained earnings by $70.4 million. Adjustments for improper pre-acquisition accounting,
in which the company incorrectly recorded the revenue and expenses of acquired businesses prior to the closing date of the acquisition, reduced retained earnings by
$34.8 million.

Internal Investigations

Adjustments related to internal investigations reduced retained earnings by $55.9 million. These investigations were launched as a result of instances that came to the attention
of management due to the company’s anti-fraud program and the extended scope of financial review. As previously indicated, instances in which the company believes there
was malfeasance do not involve current senior level employees at any of our operating units or within the corporate group. These cases took place primarily outside of the
United States. Seven instances of employee misconduct account for approximately 80% of the adjustment in this category.

International Compensation Agreements

Adjustments related to international compensation agreements reduced retained earnings by $33.3 million. Although these practices for compensating employees are common
in international markets, they do not meet the standard of transparency required by Interpublic.

Other Adjustments

Adjustments relating to goodwill and investment impairment charges increased retained earnings by $145.2 million. The largest of these was the reversal of a portion of a third
quarter 2004 goodwill impairment charge. Adjustments related to all other restatement items, of which improper accounting for leases was the largest, reduced retained earnings
by $23.7 million.

2004 Operating Results

Revenue

Compared with 2003, revenue increased 3.7% in 2004 to $6.4 billion. This reflects the benefit of foreign currency translation and organic revenue growth. Currency impacted
revenue by 3.9%.
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Net divestitures had a negative impact of 1.4% on revenue. Organic revenue growth was 1.2% over 2003.

For 2004, reported revenue in the United States increased 1.5%, net divestitures had a negative impact of 1.0% and organic revenue growth was 2.5% over 2003. Non-U.S.
reported revenue increased 6.5% in 2004 compared to 2003. Currency effect was 8.8%, net divestitures had a negative impact of 1.9% and the resulting organic revenue change
was negative 0.4%.

Operating Expenses

During 2004, salary and related expenses were $3.7 billion, an increase of 6.7%, or 2.9% in constant currency, compared to 2003. The increase reflects hiring of global finance
personnel, increased headcount at certain units to support new business.

Compared to 2003, office and general expenses in 2004 increased 1.1% to $2.2 billion. Adjusted for currency, office and general expenses decreased 3.4%. This decrease was
driven largely by the company’s 2003 restructuring program, offset partially by higher professional fees.

Restructuring and Other Charges

During 2004, the company incurred restructuring charges of $62.2 million, relating primarily to the completion of the 2003 restructuring program. Restructuring charges in
2003 were $172.9 million. Long-lived asset impairment charges in 2004 totaled $322.2 million, principally related to a goodwill impairment at the company’s The Partnership
and CMG units as a result of the annual impairment test. Long-lived asset impairment charges in 2003 totaled $294.0 million. In 2004, the company also incurred a charge of
$113.6 million related to its termination of its Motorspots contracts.

Non-Operating and Tax

Investment impairments of $63.4 million in 2004 related principally to an unconsolidated investment in a German advertising agency as a result of a decrease in projected
operating results. Investment impairments in 2003 were $71.5 million.
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For 2004, provision for income taxes was $262.2 million, as compared to $242.7 million in 2003. The company’s tax rate was adversely affected by losses incurred in non-U.S.
jurisdictions with tax benefits at rates lower than U.S. statutory rates or no tax benefit to the company.

Balance Sheet

At December 31, 2004, cash, cash equivalents and marketable securities totaled $1.9 billion, as compared to $2.1 billion at the same point in 2003. At the end of 2004,
Interpublic’s total debt was $2.3 billion, down from $2.5 billion at the same point in 2003.

#Hit#

About Interpublic

Interpublic is one of the world’s leading organizations of advertising agencies and marketing-services companies. Major global brands include Draft, Foote Cone & Belding
Worldwide, FutureBrand, GolinHarris International, Initiative, Jack Morton Worldwide, Lowe Worldwide, MAGNA Global, McCann Erickson, Octagon, Universal McCann
and Weber Shandwick. Leading domestic brands include Campbell-Ewald, Deutsch and Hill Holliday.

##t#
Contact Information
General Inquiries: Media, Analysts, Investors: Analysts, Investors:
Julie Tu Philippe Krakowsky Jerry Leshne
(212) 827-3776 (212) 704-1328 (212) 704-1439
HHt#
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Cautionary Statement

This release contains forward-looking statements. Our representatives may also make forward-looking statements orally from time to time. Statements in this release that are
not historical facts, including statements about management’s beliefs and expectations, constitute forward-looking statements. These statements are based on current plans,
estimates and projections, and are subject to change based on a number of factors, including those outlined in our current report on Form 8-K filed with the SEC on July 21,
2005 and our other SEC filings. Forward-looking statements speak only as of the date they are made, and we undertake no obligation to update publicly any of them in light of
new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause actual results to differ materially from those contained in any
forward-looking statement. Such factors include, but are not limited to, the following:

risks arising from material weaknesses in our internal control over financial reporting, including material weaknesses in our control environment;
potential adverse effects to our financial condition, results of operations or prospects as a result of any restatement of prior period financial statements;
risks associated with our inability to satisfy covenants under our syndicated credit facilities;

our ability to satisfy certain reporting covenants under our indentures;

our ability to attract new clients and retain existing clients;

our ability to retain and attract key employees;

potential adverse effects if we are required to recognize additional impairment charges or other adverse accounting-related developments;

potential adverse developments in connection with the ongoing SEC investigation;

potential downgrades in the credit ratings of our securities;

risks associated with the effects of global, national and regional economic and political conditions, including with respect to fluctuations in interest rates and
currency exchange rates; and

developments from changes in the regulatory and legal environment for advertising and marketing and communications services companies around the world.

Investors should carefully consider these factors and the additional risk factors outlined in more detail in our current report on Form 8-K filed with the SEC on July 21, 2005
and our other SEC filings.

Interpublic Group 1114 Avenue of the Americas New York, NY 10036 212-704-1200 tel 212-704-1201 fax




THE INTERPUBLIC GROUP OF COMPANIES, INC. AND SUBSIDIARIES

CONSOLIDATED SUMMARY OF EARNINGS
FOURTH QUARTER REPORT 2004 AND 2003 (UNAUDITED)
(Amounts in Millions except Per Share Data)

Revenue
United States
International
Total Revenue

Operating Expenses

Salaries and Related Expenses

Office and General Expenses

Restructuring Charges

Long-Lived Asset Impairment

Motorsports Contract Termination and Other Costs
Total Operating Expenses

Operating Income (loss)
Other Income (Expense)
Interest Expense
Debt Prepayment Penalty
Interest Income
Other Income
Investment Impairment
Litigation Charges
Total Other Income (Expense)

Loss before Income Taxes

Provision for Income Taxes
Income Applicable to Minority Interests (net of taxes)

Equity in Net Income of Unconsolidated Affiliates (net of tax)
Loss from Continuing Operations

Income from Discontinued Operations

Net Loss

Dividend on Preferred Stock

Net Loss Applicable to Common Stockholders

Per Share Data of Common Stock:
Basic EPS:

Continuing Operations
Discontinued Operations

Total

Diluted EPS:

Continuing Operations
Discontinued Operations

Total

Dividend per share

Weighted Average Common Shares:

Basic
Diluted

Twelve Months Ended December 31,

2004

$ 3,509.2
2,877.8
6,387.0

3,733.5
2,249.8
62.2
3222
113.6

6,481.3

(94.3)

(172.0)
©9.8)
50.7
10.7)
(63.4)
325

172.7)

(267.0)

262.2
(21.5)

5.8

(544.9)

6.5

(538.4)

19.8

(558.2)

$  (1.36)

.02

(1.34)

$  (1.36)

.02

(1.34)

415.3
415.3

Restated

2003

3,459.3

2,702.4
6,161.7

3,500.6
2,225.7
172.9
294.0

6,193.2

(31.5)

(207.0)
(24.8)
39.3
50.3
(71.5)
(127.6)

(341.3)

(372.8)

242.7
(27.0)

2.4

(640.1)

101.0

(539.1)

(539.1)

$

(1.66)
26

(1.40)

(1.66)

.26
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(1.40)

385.5
385.5

Fay. (Unfav.)

% Variance

1.4
6.5
3.6

6.7)
(1.1)
64.0

(9.6)

@.7)

(199.4)




THE INTERPUBLIC GROUP OF COMPANIES, INC. AND SUBSIDIARIES

CONSOLIDATED SUMMARY OF EARNINGS

SECOND QUARTER REPORT 2005 AND 2004 (UNAUDITED)

Revenue
United States
International
Total Revenue

Operating (Income) Expenses

Salaries and Related Expenses

Office and General Expenses

Restructuring Charges (Reversals)

Long-Lived Asset Impairment

Motorsports Contract Termination and Other Costs
Total Operating Expenses

Operating Income (Loss)

Other Income (Expense)
Interest Expense
Interest Income
Other Income
Investment Impairment
Total Other Income (Expense)

Income before Income Taxes

Provision for Income Taxes
Income Applicable to Minority Interests (net of taxes)

(Amounts in Millions except Per Share Data)

Equity in Net Income of Unconsolidated Affiliates (net of tax)

Net Income (Loss) from Operations

Dividend on Preferred Stock
Allocation to Participating Securities
Net Loss Applicable to Common Stockholders

Per Share Data of Common Stock:
Basic EPS:
Diluted EPS:

Dividend per share
Weighted Average Common Shares:

Basic
Diluted

Three Months Ended June 30,

2005

$ 9273
688.9
1616.2

955.4
537.9
(1.9)

1,491.4

124.8

@2.7)
16.5

(3.6)
4.6

(25.2)

99.6

83.8
3.7)

2.3

14.4

5.0
1.7
7.7

$ 0.02
$ 0.02

424.8
429.6

Restated
2004

$ 8565
656.3

1,512.8

898.5
552.8
3.9
3.1
80.0

1,538.3
(25.5)
(42.0)

10.4

2.2
(29.4)

(54.9)
30.6
@.2)

1.3

(88.4)

5.0

(93.4)

(0.23)
0.23)

@ P

414.6
414.6

Interpublic Group 1114 Avenue of the Americas New York, NY 10036 212-704-1200 tel 212-704-1201 fax

Fayv. (Unfav.)

% Variance

8.3
5.0
6.8

(6.3)
2.7
148.7




THE INTERPUBLIC GROUP OF COMPANIES, INC. AND SUBSIDIARIES

SECOND QUARTER REPORT 2005 AND 2004 (UNAUDITED)

Revenue
United States
International

Total Revenue

Operating (Income) Expenses
Salaries and Related Expenses
Office and General Expenses
Restructuring Charges (reversals)
Long-Lived Asset Impairment
Motorsports Contract Termination and Other Costs

Total Operating Expenses
Operating Loss

Other Income (Expense)
Interest Expense
Interest Income
Other Income
Investment Impairment
Total Other Income (Expense)

Loss before provision for Income Taxes

Provision for Income Taxes
Income Applicable to Minority Interests, net of taxes

CONSOLIDATED SUMMARY OF EARNINGS

(Amounts in Millions except Per Share Data)

Equity in Net Income (Loss) of Unconsolidated Affiliates (net of tax)

Net Loss from Operations
Dividend on Preferred Stock

Net Loss Applicable to Common Stockholders

Per Share Data of Common Stock:
Basic EPS:
Diluted EPS:

Dividend per share
Weighted Average Common Shares:

Basic
Diluted

Six Months Ended June 30,

2005

1,667.0

1,279.5
2,946.5

1,929.2
1,065.7
(8.8)

2,986.1

(39.6)

(89.9)
314
19.1
(3.6)

(43.0)

(82.6)

44.7
4.9)
2.8

(129.4)

10.0

(139.4)

(0.33)
(0.33)

424.3
424.3

Restated

$
$
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2004

1,659.8
1,242.4

2,902.2

1,785.2
1,063.5
65.5
8.8
80.0

3,003.0

(100.8)

(85.9)
20.2
3.5

(3.2)

(65.4)
(166.2)
1.6

(6.8)
2.4

(172.2)

9.8

(182.0)

(0.44)
(0.44)

413.9
413.9

Fayv. (Unfav.)

% Variance

0.4
3.0
1.5

8.1)
0.2)
113.4

0.6

60.7
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Agenda

* Overview

* Financial Performance 2005
* Financial Restatement

* Financial Performance 2004

* Business Update
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New Level of Scrutiny

* Announced filing delay and comprehensive review of
financials

* Required given material weaknesses, global footprint
and decentralized structure

* Extensive process to address all facets of our business
and ensure integrity of results

* Reflects our commitment to resolving past accounting
1issues and achieving transparency
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Continued Focus on Key Business Drivers

* Have remained focused on needs of our clients

* Operating units, with few exceptions, remain
competitive 1n the marketplace

* Continue to mvest in our brands, as well as 1n our
financial systems

* Successfully attracting top talent across the board

* Client retention and new business




Key Performance Trends

* Organic revenue increases 1n first half of 2005 and
full year 2004

* Revenue growth and Cost levels not acceptable.

[1 NTE “] Will be major areas of focus and opportunity
PUBLIC

GROUP




Key Performance Trends (cont’d)

* Interpublic continues to address 1ssues resulting from
the company’s aggressive acquisition strategy in late

19905
INTER » Disparate financial and operating systems
PUBLIC » Weak control environment
GROUP

» Underinvested in talent during those years
» Poor integration also penalized operating results
* Revenue growth lags industry

» Working to improve results across all agencies, with
focus on Lowe and media operations
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Key Performance Trends (cont’d)

* High corporate costs and professional fees are now
required to address long term infrastructure neglect

» Severely affecting margins

» Represent significant opportunity for cost savings
starting in 2006

* Other cost opportunities yet to be realized

» Right priorities have been set:
Shared Services, GIS, Real Estate, Procurement

» Delayed by accounting restatement efforts
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Restatement Summary

* Reduces retained carnings by $514 million plus
$36 million adjustment through comprehensive

income, for a reduction in sharcholders’ equity at
September 30, 2004 of $550 million

» Reflects adjustments dating back 5+ years

» Approximately 50% relates to periods prior to 2002
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2005
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Financial Review & Restatement Process

* Board Audit Commuittee oversight
* New Interpublic finance team drove process
* Extensive external resources required to complete

* Required step to reconcile company’s past with
Sarbanes-Oxley present

* Clears decks for continued progress on financial
controls and greater management control over
company’s performance




2003 and 2004 YTD Operating Performance

Six Months Ended June 30

2005 2004

Revenue 3 25465 $ 29022

Salaries and Related Expenses 10292 1,785.2

Office and General Expenses 1,065.7 1,.063.5

Festructuring Charges 8.8 63.5

Long-Lived Asset Impairments - 8.8

Motorsports Contract Termination Casts - a0.0

Operating L oss (39.5) (100.8)

INTER Interest Expense (89.4 (85.9)
PUBLIC Debt Prepayment Penalty . .

Interest Income 314 20.2

GROUP Investment Impairments (3.6 (3.2)
Litigation Charges - -

Other income (expense) 191 3.9

Loss before [ncome Taxes [(B2.8) (166.2)

Taxes 447 1.6

n et Equity Interests 2.1 (4.4)

Loss from Operations (129.4) (172.2)

Dividends on preferred shares 10.0 9.8

NetlLoss Applicable to Common Stockholders $ {139.4) § (182.0)

Loss per share, Basic % {0.233) $ {0.44)

Loss per share, Diluted 5 {0.33) $ {0.44)

W eighted Average Shares, Basic 424.3 4139

W eighted Average Shares, Diluted 424.3 4138

(% i Millions, except per share amounts)
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2005 YTD Revenue

Interpublic
Change

Six Months 2004 $ 2,902.2
Total change 443 1.5%

Foreign currency changes 39.7 1.4%

Net acquisitions/divestitures (34.0) -1.2%

Organic 38.6 1.3%
Six Months 2005 $ 2,946.5
Segments

Six Months Change
2005 2004 Change Reported OQrganic

IAN $ 25076 $ 24427 § 64.9 2.7% 1.8%
CMG $ 4373 % 448.9 $ (11.6) -2.6% -1.4%

Octagon Worldwide

Integrated & gency Networks: MeCann, FCB, Lowe, Draft and our leading stand-alone agencies
Constituent Management Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack IMorton and

($ in Millions)




2005 YTD Salaries & Related Expenses

Six Months Six Months

2005 2004 Change
Reported $1,920.2 $1,785.2 $144.0 8.1%
Constant Currency $1,929.2 $1,807.5 $121.7 6.7%
INTER
PUBLIC
GROUP

Salaries & Related %to Revenue

G65.5%
G15%

6 mos . 2005 G mos. 2004

($ i Millions)
Page 13




2005 YTD Office & General Expenses

Six Months Six Months

2005 2004 Change
Reported $1,065.7 $1.063.5 $2.2 0.2%
Constant Currency $1,065.7 $1,078.4 3 (12.7) -1.2%
INTER
PUBLIC
GROUP

Office & General % to Revenue

36.2% 2E5%

& moz. 2005 G moz. 2004

($ i Millions)
Page 14




2005 YTD Corporate Expenses

Six Months
2005 2004 Change

Salaries and related $ 918 § 730 $§ 188

Professional fees 82.6 99.0 236
INTER .
PUBLIC Rent and depreciation 22.3 19.0 3.3
GROUP Corporate Insurance 13.6 15.4 (1.8)
Bank Fees 1.1 1.7 (0.6)
Other 3.1 3.5 (0.4)
Allocated to segments (76.8) (63.0) (13.8)
Total $ 1377 $ 1086 $ 291

The majority of the corporate cost including most of the costs associated with internal
control remediation and compliance are not allocated back to operating segments

($ in Millions)
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2005 YTD Operating Margin

Six Months 2005

Six Months 2004

Reported Revenue $2.946.5 $2,902.2
Operating Expenses $2,986.1 $ 3,003.0
Operating Income $ (39.6) $ (100.8)

Margin -1.3% -3.5%

Six Months 2005

2.8% 2.2%
0.3%
B
TEICRE
(0.3%) (1.6%)
(3.5%)
Operating Restructiring Adjusted Operating  Restrchring Festroctwing  Asset Mlotomsports  Adjusted
Ivlargin Charge Operating Ilargin Charges Charges in Impairrnent Contract  Operdting
Reversal Ilargin O&G Charge Ilargin

Six Months 2004

($ in Millions)




Selected Balance Sheet Items

123112003
6302004 12/31/2003 (Restated /
6/30/2005 12/31/2004 (Restated) (Restated) Adjusted)

INTER iZash /Equivalents &

PUBLIC ST Marketable Securities  $ 15833 § 10704 § 15316 $ 20670 $ 18229

GROUP Total Debt 2 2661 2,261.9 22024 25158 22715
Stockholders' Equity $ 15676 § 17183 $ 19289 $ 21188 § 21188
Debt as % of Capital 59 1% 56 8% 54 3% 54 3% 51 7%

* A djusted December 31, 2003 excludes the $244.1 of Subordinated Convertible Notes due 2004 which were redeemed on JTanuary 20,
2004 and the cash effects of the redemption. Management believes that showing the adjusted Debt and Debt as a % of Capital
excluding these notes is relevant when comparing periods because it provides a more meaningful comparison

($ in Millions)




Debt Maturity Schedule

As of August 31, 2005*

Term & Convertible Debt = $2.2 billion

$ 1,050
$1,000 - i E
INTER 200 | ; ; $800
PUBLIC : :
GROUP $600 -
$500
$400 - ; 5 $350
$250.  $250
$200 -
$° T T T T T T T T

20056 2006 2007 2008 2008 2010 2011 2012 2013 2014 2015+

B Corrertible Debt @ Tern Debt  o» Option to redeern 4 5% Corwertible Motes due 2023
* Presentation as of Avgust 31, 2005 reflects July 2005 issuance of $2350 million floating rate notes due 2008 and redemption of
$250 million 7 778% October 2005 Notes

(% i Millions, except Total Debt)
Page 158
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Credit and Debt Update

* 3-Year $450 Million Revolving Credit Facility
continues as newly amended

» We received the consent of 100% of our Banks

» We elected not to renew the smaller 364-day facility

* Bond indenture requirements are met with today’s
filings




INTER
PUBLIC
GROUP

Financial Restatement




Restatement: Revenue Recognition

* Credits
» Relate to vendor-volume and cash discounts

» Primarily in international businesses

INTER o
PUBLIC * Timing of revenue

GROUP : :
» Contracts inconsistently followed

» Primarily recorded revenue as billed vs. contractually
required

* Gross as principal versus net revenue as agent

» No impact on operating income




Restatement: Additional Items

* Acquisition Accounting

» Consideration originally accounted for as goodwill
rather than compensation

» Pre-acquisition earnings
INTER

PUBLIC

* Internal Investigations
GROUP

» Primarily international
» Local practice, accounting error
» Bad actors
* International Compensation Arrangements

» Personal service companies




Revenue Effect

9 Months
2004 2003 2002 2001 2000
As previously reported $4,4480 $58634 $57375 $6352.7 $6,7285
Revenue Recognition related to Vendor
INTER Discounts or Credits (27.5) {50 .6) (402) (42.8) (259)
PUBLIC Revenue Recognition related to Customer
GROUP Contracts (147 9) (18.7) (86) (3.6) (5.8)
Accounting for Out-of-Pocket Expenses
and Gross vs. MNet Presentation 138.0 3556 3585 3402 264 3
Other Adjustments 107 120 118 (48.0) (37 .9)
Total Adjustments (26.7) 2983 3218 245 8 1437
As restated $4,421.3 $6161.7 $60591 $65985 $6872.2

($ in Millions)




INTER
PUBLIC
GROUP

As previously reported

Revenue Recognition related to Vendor
Discounts or Credits

Revenue Recognition related to Custamer
Contracts

Future Obligations related to Prior Acquisitions
Internal Investigations

Fre-Acquisition Earnings

International Campensation Arrangements
Goodwill and Investment Impairment
Accounting for Leases

Other Adjustments

Total Adjustments

As restated

Total Impact on Retained Eamings
Cumulative Translation Adjustment

Impact on Stockholders® Equity

($ in Millions)

Net Income Effect

9 Months 1999 &
Total 2004 2003 2002 2001 2000 prior
§ (622.0) § (5529) $ 680 % (550.1) § 386.4 § 13204
(184.5) (34.0) @54 (329 (/7 (198 (16.9)
(256.6)  (1542) (158 (4.5) (2.8) @3 @50
(70.3) E0 42 (138 (140 (00 (5.2)
(55.9) 7.2 (8B  (14.4)  (10.9) (3.7) (1.1
(34.6) - - (0.7} 28 B @18
(33.3) 7.0) (.8 (8.5) (4.4) (4.6) -
1452 1452 - ; . ) }
35.3) 12 @5 03 2% 00 (214
15 BE 281 77 194 B0 (136
(514.0) E8.0) @720 (B28) (485 (B25)  (165.0)
§ 690.0) § B40.1) § (14.8) § (598.6) § 323.0 § 1,554
$  (514.0)
§ (360
§_®ma0.0)
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Cash Implications

* Primary areas of cash outflow are client/vendor credits
and international compensation arrangements

* Have begun to resolve outstanding liabilities
» Estimated § 250 million will result in cash payments

» Expect completion in up to 24 months
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Sarbanes-Oxley Update

* Remediation efforts continue to address pre-existing
material control weaknesses and achieve 404
certification

* Remediation will extend into 2006
* Goal 1s to be 404 certified with 2006 10-K




INTER
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Financial Performance
2004




2004 & 2003 YTD Operating Performance

Years Ended December 31

2004 2003

{Restated)
Revenue $ 6,287.0 $ 6,161.7
Salaries and Related EXpenses 3,73348 3,500.6
Office and General Expenses 22498 22287
Restructuring Charges (2.2 17249
Long-Lived Asset Impairments 32272 2940

M otorsports Contract Termination Costs 113.6 -
INTER Operating Loss (94.3) (31.5)
Interest Expense (172.0] (207.0)
PUBLIC Deht Prepayment Penalty (9.8) (24 &)
GROUP Interest Income a0.7 9.3
Irvestment Im pairm ents (634 (71.5)
Litigation Charges 32.5 (127 .6)
Jther income (EXpense) (107 a0.3
Loss before Income Taxes (267.0) [372.8)
Taxes 2622 2427
M et Equity Interests (a7 [24.8)
Loss from Operations (544.9) {640.1)

Dividends on preferred shares 19.8 -
Net Loss from Continuing Operations (564.7) {840.1)
Income from Discontinued Operations 6.5 101.0
NetLoss Applicable to Common Stockholders $ (558.2) $ {539.1)
Loss per share, Basic $ (1.34) $ {1.40)
Loss per share, Diluted $ (1.34) $ {1.40)
Weighted Average Shares, Basic 415.3 3855
Weighted Average Shares, Diluted 415.3 385.5

(% i Millions, except per share amounts)
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2004 Revenue

Interpublic
Change

2003 {restated) $ 6,161.7
Total change 2253 3.7%

Foreign currency changes 237.7 3.9%

Net acquisitions/divestitures (88.0) -1.4%

Organic 756 1.2%
2004 $ 6,387.0
Segments

Year Change
2003
2004 (Restated) Change Reported Organic

IAN $ 53992 $ 51405 $ 2587 5.0% 2.0%
CMG $ 9358 $ 942 4 $ (6.6) -0.7% -3.2%

Octagon Worldwide

Integrated Agency Networks: McCann, FCE, Lowe, Draft and our leading stand-alone agencies
Constituent Management Group: Weber Shandwick, Future Brand, DeVries, Golin Harriz, JTack Morton and

($ in Millions)




2004 Salaries & Related Expenses

2003
2004 (Restated) Change
Reported $3,733.5 $3,500.6 $232.9 6.7%
Constant Currency $3.,733.5 $3.630.0 $103.5 2.9%

INTER
PUBLIC
GROUP

($ i Millions)
Page 30

Salaries & Related % to Revenue

52.5%
a6.3%

F-2004 F-2003




2004 Office & General Expenses

2003
2004 (Restated) Change
Reported $22498 $22257 3241 1.1%
Constant Currency $2.2498 $2.3286 ($ 78.8) -3.4%

INTER
PUBLIC
GROUP

($ i Millions)
Page 31

Office & General % to Revenue

26 1%

2H2%

F-2004 F-20032
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2004 Corporate Expenses

2003
2004 (Restated) Change

Salaries and related $ 1512 % 1290 $ 222

Professional fees 143.4 49.8 93.6
Rent and depreciation 38.0 30.5 7.5
Corporate Insurance 29.7 26.5 3.2
Bank Fees 2.8 1.6 1.2
Other 11.4 9.3 (20.8)

Allocated to segments (133.3) (118.1) (15.2)

Total $ 243.2 $§ 1286 $ 91.7

The majority of the corporate cost including most of the costs associated with internal

control remediation and compliance are not allocated back to operating segments

($ in Millions)
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Page 33

2004 Operating Margin

2004 2003
Reported Revenue $6.387.0 $6.161.7
Operating Expenses 6,481.3 6,193.2
Operating Income 3 (94.3) ¥ 315
Margin -1.5% -0.5%
2004 2003
4.8% 7.3%
18% 6.5%
5.0% I
2.80),’0 0.30f0
-1.5%
10%  02% 05%
l B e
Crperating  Festructwing Charges in bsset  Dotosports  Adjusted Ogperating  Restruchring Charges in by sset b djusted

Tvlargin Charges 0&G  Dmpamment Contract  Operating
Chatge Ilargin

argin

Charges

&G Dmpaitment  Operating

IMargin

($ in Millions)
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McCann Update

* Remains among largest and most powerful global
marketing networks

* Upgraded nearly all of top 20 executive positions in
past 18 months, including new COQ, Eric Keshin and
New York CEO, Brett Gosper

* Introduced new positioning tied to clients’ need for
demand chain integration

* Major wins include Intel, Staples, Telefonica,
Credit Suisse
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Lowe Update

* Premier creative advertising brand lost core focus as 1t
built global footprint through acquisitions in 1990s

* Interpublic undertook a series of mergers to strengthen
Lowe, which further destabilized operations

* Major advertisers increasingly looking to source
global campaigns from highly creative agencies

* Opportunity for Lowe, which maintains strong
creative heritage in certain key markets




Lowe: Progress to Date

* Talent Upgrades

» New worldwide CEO, COO and CFO (Wright,
Powers, Hurst)

INTER » New senior management in London and creative
PUBLIC leadership in New York (Lace, Wnek)
GROUP

* New Strategic Focus
» Top 12 markets (represent approx. 80% of revenue)

» Enhancing creative reputation and planning
capabilities

» Successfully partnering with marketing services
agencies within Interpublic




Media Update

* The evolving communications landscape requires a
high level, holding company approach to the
management of media assets

PUBLIC share and remains a leading media player in every

I:I NTE R] * Interpublic has approximately 20% global market
GROUP world region

* We have two major media brands, a strong negotiation
platform and high quality specialty practices that rival
those of any competitor

* Our resources must be organized so they can be more
readily and consistently deployed on behalf of clients




Media: Progress to Date

* Unified operations under single management

» Named Mark Rosenthal CEO

» Putting 1n place finance and HR control over all media

INTER assets to sharpen product and improve profitability
PUBLIC
GROUP * Recruited new CEO of Universal McCann, Nick Brien

* Centralizing strategic functions, such as programming
and branded content, to better leverage best-in-class
assets

* Launched Marketing Accountability Practice, new unit
to pool IPG-wide ROI capabilities, led by Neil Canter
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FCB Update

* Solid performance driven by moderate revenue growth
and continued strong margin management

* New CEO Steve Blamer brings excellent track record
delivering integrated client solutions, as well as
building top line and international business

* Already upgraded senior management in NY, London
and at FCB1 (Centrillo, Jones, Larrick)

* Recent wins include Motorola, GM Europe, Pantech
& Eli Lilly




Unique Assets

* We have a number of premier agencies in fast growing areas of
marketing services:

» Draft

» Jack Morton
INTER » R/GA
PUBLIC
GROUP » QOctagon

* Changes in consumer and media landscape make these resources
increasingly important in delivering customized programs to
clients

* Through our collaborative growth initiative, these units are
working together more closely and on a more consistent basis

* Key drivers of major wins such as Computer Associates and
Nokia




Independent Agencies

* Unique stable of powerful independents

* Range from fully integrated marketing services
providers to highly creative agencies

[1 NTE “] * Must be leveraged to benefit from broader group-wide

PUBLIC
GROUP TCSOUrces
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Public Relations

* Across the industry, business 1in this sector 18 growing

* We have one of the top quality global agencies, that’s
#1 1n the space 1n terms of size and capabilities

* Also have two strong domestic consumer agencies and
the best resources 1n entertainment PR

* Major wins include Allergan, Celgene, Glaxo
Smithkline and the U.S. Treasury Department
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BRIC Markets

* Well positioned 1n key geographic growth markets
* Strong in Brazil across all major operating units
* Affiliated with #1 Russian creative and media agency

* #2 among holding companies in India, with very
strong assets in both media and creative

* Established advertising networks in China, growing
with multinational clients




Accomplishments to Date

* Completed comprehensive review to address control
issues and change corporate culture

* Recruited top talent, particularly at units that had
I:I NTE R] experienced client losses

PUBLIC

GROUP * Maintained positive organic revenue growth




INTER
PUBLIC
GROUP

Moving Forward

* With financial filing behind us, management will
focus intensively on strategic plan

* Priority will be given to aligning assets for maximum
client benefit

» Promote internal collaboration and sharing of
resources

» Focus on organic growth
» Continue to invest in talent and change agents

» Streamline organization so each unit can focus on its
core strengths

* Addressing cost opportunities and will re-set
turnaround targets
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First Quarter 2004 Income Statement

a1'04
frentated Funaudida)

Reverue k] 1289.4
Saliries and Felated Experess |ar
Office and Crereral Expeatices 5107
Fedmuchring Charges alh
Lnz-Line d Aecet Trpaiments 57
Mlotorsports Copdract Terrrination Costs -

Operafing Less + [75.31
Friterest Expence 43
Drehit Prepajytrert Penaly -
Trderest Fucome 03
Trowe chrvent Trpaimrerite 32

I N T E R Liigation Cherges -
Cher ducorre (expets: )| 1%

PUBLI C Lo Bgiwe Boome Toes (1113}

GROUP Tons @

Loss of cansolidated corparies (223
Brwcorre spplic shle to iy dderests et of tax) (2]
Equity fret fwone of wrconsclidated affilistes et of ta) 11

Lo froms c ortioming qper atiore [CER:]
Dridends orypreferred stock L3

Ifer Loms fram ey aqpevetions (BE6)

B ame froen discortdned operatioe et of tad)

Nef LO5S AgohcIie fo Conmame i o 10 cHT il ers E3 (£E6)

Loss per share of oxmeran shock - Basic:

Contirmitg, Operatios 0.21)
Decortivoed Operatiees -
Total k3 2l

Loss per dhare of cosreram shock; - Dibated:

Comtirmityg Operatins 021
Dicontiroed Operatiore -
Total b3 2l

Wheighte d Sueraz Shares
Basic 4133
Dibted 4133

(% i Millions except per share data)




Second Quarter 2004 Income Statement

Qz2'nd
frentated Funaudida)

Reverue k] 1512.8
Saliries and Felated Experess mwas
Office and Crereral Expeatices s5ag
Fedmuchring Charges in
Lnz-Line d Aecet Trpaiments 31
Mlotorsports Copdract Terrrination Costs 200

Operafing Less + [25.5]
Friterest Expence @20
Drehit Prepajytrert Penaly -
Trderest Fucome 104
Trowe chrvent Trpaimrerite

INTER Ligatin Churges :
Cher ducorre (expets: )| 22

PUBLI C Lo Bgiwe Boome Toes (5427

G R 0 U P Taces £l

Loss of cansolidated corparies (255)
Brwcorre spplic shle to iy dderests et of tax) [C3)]
Equity fret fwone of wrconsclidated affilistes et of ta) 13

Lo froms c ortioming qper atiore [224)
Dridends orypreferred stock il

Ifer Loms fram ey aqpevetions [LEREY]

B ame froen discortdned operatioe et of tad)

Nef LO5S AgohcIie fo Conmame i o 10 cHT il ers E3 932 4)

Loss per share of oxmeran shock - Basic:

Contirnivg Operations 0.5)
Decortivoed Operatiees -
Total k3 0.2

Loss per dhare of cosreram shock; - Dibated:

Copdimirg Operstios 0.35)
Dicontiroed Operatiore -
Total b3 025y

Wheighte d Sueraz Shares
Busic 4145
Dibted 414 &

(% i Millions except per share data)




Third Quarter 2004 Income Statement

Q304
frentated Funaudida)

Reverue k] 1519.1
Saliries and Felated Experess WA
Office and Crereral Expeatices S563
Fedmuchring Charges 11
Lnz-Line d Aecet Trpaiments 1]
Mlotorsports Copdract Terrrination Costs EXY]

Operafing Less + [20d.8)
Friterest Expence @21
Drehit Prepajytrert Penaly -
Trderest Fucome 111
o chrresd Bp aimerts Z38)

INTER Ligatin Churges -
Cher ducorre (expets: )| (1]

PUBLI C Lo Bgiwe Boome Toes (370

G R 0 U P Taces ]

Loss of cansolidated corparies 00
Tucome applic ahle to minorky ¥terests (et of tax) (443
Equity mret iwcome of imconsolidated affilites (et of tax) 23

Lo froms c ortioming qper atiore (3030
Dridends orypreferred stock il

Ifer Loms fram ey aqpevetions (508 D)

B ame froen discortdned operatioe et of tad) [}

Nef LO5S AgohcIie fo Conmame i o 10 cHT il ers E3 {501 5)

Loss per share of oxmeran shock - Basic:

Contirnivg Operations (1.
Decortivoed Operatiees 0.0

Total 3 Ly

Loss per dhare of cosreram shock; - Dibated:

Copdimirg Operstios (L
Dicontiroed Operatiore 0.0

Total § Lt

Wheighte d Sueraz Shares
Busic 4154
Dibed 4154

(% i Millions except per share data)
*#* Dines not foot due to rounding




Fourth Quarter 2004 Income Statement

Q404
[unaudited |
Reverue k] 1565.7
Saliries and Felated Experess 150
Office and Crereral Expeatices 6300
Fesmcbxing Charges (4]
Lnz-Line d Aecet Trpaiments 58
Mlotorsports Copdract Terrrination Costs
Operafing Less + 2.3
Friterest Expence @34
Drehit Prepajytrert Penaly )]
Trderest Fucome 194
o chrresd Bp aimerts 264)
INTER Litigation Charges 323
Cher ducorre (expets: )| [13.5)
PUBLIC Loss Bgfowe Jwome Tanes 2.l
G R 0 U P Taces Eos
Loss of cansolidated corparies oS
Tncerre spplic shle to Ty terests et of ta) 103y
Equity mret iwcome of imconsolidated affilites (et of tax) 11
Lo froms c ortioming qper atiore Ens
Dridends orypreferred stock il
Ifer Loms fram ey aqpevetions 1153
B ame froen discortdned operatioe et of tad)
Mef Lo5S Agohcaie fo Conmamen o I0cHT ol ers E3 1153

Earnings per share of comrom stock - Basic:
Contirnivg Operations 0.5 W
Decortivoed Operatiees -
Total ¥ 0.25
Earnings per share of comrerom stock - Dile d:
Comtirmityg Operatins 0.3+
Discontiroed Operatiore -
Total b3 0.2
Wheighte d Sueraz Shares
Basic 4178
Dibted 5189

(% i Millions except per share data)

*# Diie to the existerce of income fror contivming operatiors, basic and diluted EPS have been caloulated using the two-class method
pussuant to EITF Issue Mo, 03-6




First Quarter 2003 Income Statement

Q103
frentated Funaudida)

Reverue k] 1,310.0
Saliries and Felated Experess oo
Office and Crereral Expeatices QT
Fedmuchring Charges o4
Lnz-Line d Aecet Trpaiments 111
Mlotorsports Copdract Terrrination Costs -

Operafing Less + [77.31
Friterest Expence [@#9.6)
Drehit Prepajytrert Penaly -
Trderest Fucome gl
o chrresd Bp aimerts (27

INTER Ligatin Churges -
Cher ducorre (expets: )| (1]

PUBLI C Lo Bgiwe Boome Toes (1217

G R 0 U P Tanes 205

Loss of cansolidated corparies [y
Brwcorre spplic shle to iy dderests et of tax) 15
Equity fret fwone of wrconsclidated affilistes et of ta) ()]

Loss frost - ortibnding operatiors [P
Dridends orypreferred stock -

Ifer Loms fram ey aqpevetions [ ]

B ame froen discortdned operatioe et of tad) 248

Mef Lo5S Agahcahle fo Comnmm o fochiallers E3 90 4)

Loss per share of oxmeran shock - Basic:

Contirnivg Operations 0.4
Decortivoed Operatiees 0.01

Totel $ .24

Loss per dhare of ©orrerak shonks - Dibobed:

Copdimirg Operstios 0.2)
Dicontiroed Operatiore 0.01

Total $ ma**

Wheighte d Sueraz Shares
Basic =la
Dibted =1a

(% i Millions except per share data)
*#* Dines not foot due to rounding




Second Quarter 2003 Income Statement

Q2'03
frentated Funaudida)

Reverue k] 1542.8
Saliries and Felated Experess oy
Office and Crereral Expeatices 30
Fedmuchring Charges L
Lnz-Line d Aecet Trpaiments 110
Mlotorsports Copdract Terrrination Costs -

Operafing Less + [1E.4]
Friterest Expence (5547
Drehit Prepajytrert Penaly -
Trderest Fucome 102
Trowe chrvent Trpaimrerite (R3]

I N T E R Liigation Cherges -
Cher ducorre (expets: )| 04

PUBLIC Lo Bgiwe Boome Toes RO

GROUP Tons 7

Loss of cansolidated corparies ()]
Brwcorre spplic shle to iy dderests et of tax) (%]
Equity fret fwone of wrconsclidated affilistes et of ta) 13

Lo froms c ortioming qper atiore 202
Dridends orypreferred stock -

Ifer Loms fram ey aqpevetions [ 1]

B ame froen discortdned operatioe et of tad) a5

Nef LO5S AgohcIie fo Conmame i o 10 cHT il ers E3 707y

Loss per share of oxmeran shock - Basic:

Contirmitg, Operatios 0.21)
Decortivoed Operatiees 0.0

Total 3 .1 "™

Loss per dhare of cosreram shock; - Dibated:

Comtirmityg Operatins 021
Dicontiroed Operatiore 0.0

Total § .1t

Wheighte d Sueraz Shares
Basic 43
Dibted L

(% i Millions except per share data)
*#* Dines not foot due to rounding




Third Quarter 2003 Income Statement

Q3 "03
frentated Funaudida)

Reverue k] 14822
Saliries and Felated Experess 241
Office and Crereral Expeatices Sray
Fedmuchring Charges TR
Lnz-Line d Aecet Trpaiments nrn
Mlotorsports Copdract Terrrination Costs -
Operafing Less + [225.4)
Friterest Expence £a0.1
Drehit Prepajytrert Penaly 238
Trderest Fucome 04
Trowe chrvent Trpaimrerite (17.m
INTER Litigatiom Charges (127 6

Cher ducorre (expets: )| 14
PUBLI C Lo Bgiwe Boome Toes [REER]
G R 0 U P Taces wo

Loss of cansolidated corparies (454 2
Brwcorre spplic shle to iy dderests et of tax) ]
Equity fret fwone of wrconsclidated affilistes et of ta) 0.1

Lo froms c ortioming qper atiore (463 4]
Dridends orypreferred stock -

Ifer Loms fram ey aqpevetions (463 4)

B ame froen discortdned operatioe et of tad) ann

Mef Lo5S Agahcahle fo Comnmm o fochiallers E3 (374.4)

Loss per share of oxmeran shock - Basic:

Contirnivg Operations (1240
Decortivoed Operatiees 0.5

Total k3 .57y

Loss per dhare of ©orrerak shonks - Dibobed:

Copdimirg Operstios (L.2m
Dicontiroed Operatiore 025

Total b3 0.573

Wheighte d Sueraz Shares
Basic mis
Dibted kg

(% i Millions except per share data)




Fourth Quarter 2003 Income Statement

a4'03
frentated Funaudida)

Reverue k] 185967
Saliries and Felated Experess T4
Office and Crereral Expeatices Srah
Fedmuchring Charges 30z
Lnz-Line d Aecet Trpaiments 449
Mlotorsports Copdract Terrrination Costs -

Operafing Less + 2876
Friterest Expence (a1
Drehit Prepajytrert Penaly -
Trderest Fucome 114
Trowe chrvent Trpaimrerite H2m

I N T E R Liigation Cherges -
Cher ducorre (expets: )| 485

PUBLIC Loss Bgfowe Jwome Tanes B34

G R 0 U P Tazes HTA

Loss of cansolidated corparies an
Brwcorre spplic shle to iy dderests et of tax) (135)
Equity fret fwone of wrconsclidated affilistes et of ta) e

Lo froms c ortioming qper atiore (3]
Dridends orypreferred stock -

Ifer Loms fram ey aqpevetions 26

B ame froen discortdned operatioe et of tad)

Mef Lo5S Agohcaie fo Conmamen o I0cHT ol ers E3 (3 6}

Earnings per share of comrom stock - Basic:

Contirmitg, Operatios 0.01)
Decortivoed Operatiees -
Total k3 01

Eamingzs per share of comprom stock - Dilded:

Comtirmityg Operatins 0.013
Dicontiroed Operatiore -
Total b3 01

Wheighte d Sueraz Shares
Basic ;03
Dibted e

(% i Millions except per share data)
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Segment Performance By Quarter®

2004 2005

Q1 Q2 Q1 Qz
Interpublic
Revenue $ 1,3894 % 15128 $ 1,3303 § 1,616.2
Operating Expenses 1,464 7 15383 14847 14814
Operating Income (753} (255) (164 41 124 8
Operating Margin % -5 4% -1.7% =12 4% T 7%
IAN
Revenue $ 11664 $ 12763 $ 11166 § 1,391.0
Operating Expenses 1,1338 11624 1,1993 1,2296
Operating Income 326 11349 827 1614
Operating Margin % 2.8% 8.9% -7.4% 11.6%
CMG
Revenue $ 2199 $ 2290 $ 2125 § 224.8
Operating Expenses 2108 20938 2117 2162
Operating Income 9.1 19.2 0s g6
Operating Margin % 4 1% 5.4% 0.4% 38%
Corporate
Operating Expenses $ 412 % B57.4 $ 904 ¢ 473

($ in Millions)

* Excluding long-lrved asset impaitment, irvestrnent irnpairment and restructuring expenses
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Motorsports Performance

Q14 0204 Q3i'ng
{restated) (restated) {restated) Q4'04 FY 2004
Revenue ] 30 § 75 $ 366 $ 49 § 520
Salaries and Felated Expenses 30 28 20 24 10.2
Officeand General Expenses 3.6 8.8 341 43 558
Restcturing Charges - - - - -
Long-Lived Asset Impainments 1.6 0.7 n4 0.3 30
Ilotorsports Contract Tertrination Costs - an.0 356 1136
Operating Loss § {10.2) § (34.8) $ {335) $ {21) § {130.6)
Q1°'03 0203 Q3'03 Q403 FY 2003
(restated) (restated) (restated) (restated) {restated)
Revenue ] LLE $ 175 $ 410 $ 113 $ 0.6
Salaries and Related Expenses 4.2 31 43 26 14.2
Office and General Expenses 16.2 2472 537 140 1081
Restnicturing Charges - 0.1 nz 0.1 04
Long-Lived Aszzet Impainments 11.1 110 1.7 40.0 633
Iflotorsports Contract Tertrination Costs - - -
Operating Loss $ {21.7) $ (2099 $ (18.9) $ {454) $ {106.9)

($ in Millions)
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Geographic Distribution of Revenue

Us

UK

All Other Europe
Asia Pacific
Latin America
Other
Worldwide

2004 Change

1.4%
-1.3%
7.9%
10.5%
3.2%
17.2%

3.7%o

FY 2004
Other

%

Amenca

4%

Asia Pacific

T

Al Other

Europe

19% 4
TE

Latin

s
55%




2005 Reconciliation of Operating Margin

a1 105 Q2 05 ¥TD 2005
Revenie $ 13303 § 1p162 § 29465
Operating Expenszes:
salaries and related expenses 07338 0554 1,929.2
Office and general expenses 52738 537.9 1,065.7
Restructuning charges (6., rnm (8.8
Long-lived asset irmpaiment - - -
Motorsports Contract Termination Costs - - -
INTER Total Operating Expenses 14047 14014 7,086 1
PUBLIC Operating Income - As Reported §  (644) 3 1248 ¢ (30.6)
GROUP Operating Margin - As Reported -12.4% T.7% -13%
Add Back:
Restructuring Charges $ am 5 (1w (3.8)
Restructunng program charges in office & general expenses - - -
Long-lived asset impaiment - -
Motorsports Contract Termination Costs - -
Total Restructuring Program Charges, LLA Impairment
and Motorsports Contract Termination Costs (am nm (8.8}
Esxcluding Restructuning Program Charges, LLA impaimment
and Motorsports Contract Termination Costs
Operating Margin - As Adjusted § 1713y § 1229 § {48.4)
Operating Margin - As Adjusted -12.9% T6% -16%

In preserting performance for 2003, the company has excluded restructuning program charges and reversals because management helieves
the resulting comparison better reflects the company's ongping operations. By excluding these items, we can focus our comparizon on the
trends that hawe a continuing effect on the company's operations.

($ in Millions)
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2004 Reconciliation of Operating Margin

G1'04 oz'od 04
[restated) [restated) [restated) 3404 Fy 2004
Feverue $ L3894 & 15128 % 15191 % L9657 % 6,387.0
Cperating Expenses:
Salaries and related expenses 8267 BB 9253 1,0230 37335
COffice and general experses 5107 5528 5583 £30.0 24,2408
Restructuring charges 6l.b 39 1.1 (4.4 622
Long-lived asse t irmpairme nt 51 31 3076 58 3222
Nibtorsports Contract Termination Costs - 80.0 336 - 1136
Total Operating Exp enses 14647 1,538.3 18239 1,654.4 68,4513
Operating Income - As Beported $ asm % 255 % (3048 % L % 94.3)
Operating Margin - As Reported -5.4% -LT% -20.1% 15.8% -L5%
Add Back:
Restructuring Charges $ lé & 39 % % 44 3 g2.2
Bestucturing prograrn charges i office & general expenses T4 2.7 0.6 0z 11.1
Long-lrved asse t irpairroe nt 37 31 3076 58 3222
Inbtorsports Contract Terrnination Costs - 20.0 33a - 1134
Total Restructarirg Program Charges, LLA Impeairrient
and IWotorsports Contract Terrrdnation Costs 49 a7 34209 lé 5091
Excluding Restructuring Program Charges, LLA impeaitrient
and MWotorsports Contract Terrrdnation Costs
_Operating Margin - 4s Adjusied $ 04 % i42  § 381 % e § 414.8
0.0% 4.2% 2.5% 15.9%4 6.5%

Operating Margin - As Adjusted

In preserting petformance for 2004, the company has excluded restructuting program charges, long-lived asset impairment, and the
Motorsports cottract termination charge because management believes the resulting comparizon better reflects the compary's ongoing
operations. By excluding these charges, we can focus our comparizon on the tretds that have a contituing effect on the company's

opetations.

($ in Millions)
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2003 Reconciliation of Operating Margin

1 5203 G303 403 FY 2003
(restated) [restated | [restated) [restated) (restated)
Feovenue $ L300 § 15428 0§ 14522 0§ L8567  § 61607
Ogperating Expenses:
Salaries and related expenses 8624 2007 8241 9174 3,500 8
Office and general expenses 5074 563.0 5787 5164 22257
Restructwing charges 0.4 045 418 302 1729
Long-lived asset impairment 11.1 1.0 20 440 2040
Iotorsports Contract Termination Costs - - - - -
Total Operating Expenses 1,3873 1,559.2 16776 1,568.1 6,193 2
Operating Income - 45 Reported $ 7.3 % (6.4) $ (2254 § 276 % (31.5)
Operating Margin - As Reported 500 -L1% -15.5% 15.5 -0.5%
&dd Back:
Restructuing Charges ] 04 945 472 % 02 % 1729
Bestructuring program charges in office & general expenses - - a1 15 6.5
Long-lived asset impairtent 11.1 11.0 axn 440 2040
Ivlotorsports Contract Tenmination Costs - - - - -
Total Restructuring Program Charges, LL & Imnpairne nt
and Wotorsports Contract Termination Costs 11.5 1055 2839 824 423 4
Fxcluding Festructuwing Program Charges, LLA Impainme nt
and Mlotorsports Contract Termination Costs
Operating Margin - As Adjusied £ (65.8) & 9.1 & 585 & e % 451.9
Operating Margin - As Adjusted 5.0 5.8 4.0% 19.944 T3

In presenting performance for 2003, the company has excluded restruchiing program charges and long-lived asset impairment because
managetment believes the resulting comparison better reflects the comparny's ongoing operations. By excluding these charges, we can focus
out compatizon on the trends that have a continuing effect on the company's operations.

($ in Millions)




INTER
PUBLIC
GROUP

2004 First Quarter Revenue

Interpublic
Change

First Quarter 2003 $ 1,310.0
Total change 79.4 6.1%

Foreign currency changes 67.5 9.2%

Net acquisitions/divestitures (17.9) -1.4%

Qrganic 29.9 2.3%
First Quarter 2004 $ 1,389.4
Segments

First Quarter Change
2004 2003 Change Reported Organic

IAN $ 11664 $ 10918 $ 74.6 6.8% 2.7%
CMG $ 2199 $ 208.1 $ 11.8 5.7% 0.4%

Octagon Worldwide

Integrated & gency Networks: MeCann, FCB, Lowe, Draft and our leading stand-alone agencies
Constituent Management Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack IMorton and

($ in Millions)
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2004 Second Quarter Revenue

Interpublic
Change

Second Quarter 2003 $ 1,542.8
Total change (30.0) -1.9%

Foreign currency changes 26.1 1.7%

Net acquisitions/divestitures (21.2) -1.4%

Organic (34.9) -2.3%
Second Quarter 2004 $ 1,512.8
Segments

Second Quarter Change
2004 2003 Change Reported Organic

IAN $ 12765 $ 12769 $ (0.4) 0.0% -0.9%
CMG $ 2289 % 247.7 $ (18.8) -7.6% -8.7%

Octagon Worldwide

Integrated & gency Networks: MeCann, FCB, Lowe, Draft and our leading stand-alone agencies
Constituent Management Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack IMorton and

($ in Millions)
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2004 Third Quarter Revenue

Interpublic
Change

Third Quarter 2003 $ 1,452.2
Total change 66.9 4.6%

Foreign currency changes 56.7 3.9%

Net acquisitions/divestitures (25.9) -1.8%

Qrganic 36.1 2.5%
Third Quarter 2004 $ 1,519.1
Segments

Third Quarter Change
2004 2003 Change Reported Organic

IAN $ 12564 $ 111915 64.9 54% 2.3%
CMG $ 2260 3 219.2 6.8 3.1% 0.8%

Octagon Worldwide

Integrated & gency Networks: MeCann, FCB, Lowe, Draft and our leading stand-alone agencies
Constituent Management Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack IMorton and

($ in Millions)
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2004 Fourth Quarter Revenue

Interpublic
Change

Fourth Quarter 2003 $ 1,856.7
Total change 109.0 9.9%

Foreign currency changes 87.4 4.7%

Net acquisitions/divestitures (22.9) -1.2%

Organic 44.5 2.3%
Fourth Quarter 2004 $ 1,965.7
Segments

Fourth Quarter Change
2004 2003 Change Reported Organic

IAN $ 17000 $ 15803 $ 119.7 7.6% 3.2%
CMG $ 2610 % 267.5 $ (6.5) -24% -4.0%

Octagon Worldwide

Integrated & gency Networks: MeCann, FCB, Lowe, Draft and our leading stand-alone agencies
Constituent Management Group: Weber Shandwick, Future Brand, DeVries, Golin Harris, Jack IMorton and

($ in Millions)
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Reconciliation Constant Currency Measures*

Six Months Year
2005 2004 2004 2003

Reported Salaries and Related $ 19292 § 1,7852 $ 3,735 § 3,500.6
Effect of Currency Translation - 223 - 129.4
Salaries and Related on a Constant

Currency Basis $ 19292 § 18075 37335 § 36300
Reported Office & General Expenses $ 10657 % 1,0635 $ 22408 § 22257
Effect of Currency Translation - 149 - 102.9
Office & General Expenses on a Constant

Currency Basis ¥ 10657 § 10784 ? 22498 § 23286

Non-GAAP Financial Measure

*Constant Currency: the prior period results are adjusted to remove the wnpact of changes in foretgn currency exchange rates
during the current period that is being compared to the prior period. The inpact of changes in foreign currency exchange
rates on prior period results is removed by converting the prior period results into 113 dollars at the average exchange rate
for the current peniod.  Management believes that discussing results on a constant currency basis allows for a more

mearnngful companson of current-penod results to such prior-penod results.
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Depreciation and Amortization

2003
i iz ] Q4 FY 2003
[restated ] [restaed] [restated) [restated] [restaed]
Depreciation and amartization of fix ed assets and intangitle assets $ 09 § 493 $ AR $ 95 § 2165
Asmortization of bond discowds and deferred financing costs .4 113 76 77 350
Amorization of restricted dock and other nore cash compensation 0.0 n2 92 9.4 388
Total § 9.3 $ 708 § 738 $§ 766 $ 2003
2004
i iz ] Q4 FY 2004
[restated ] [rest=2ed] [restated)
Depreciation and amartization of fix ed assets and intangitle assets $ 49 7 § 438 $ M7 $ 499 § 1851
Amortization of bond discowts and deferred financing costs 6.0 57 48 )] ]
Amorization of restricted dock and other nore cash compensation 7.4 94 1.5 4.1 314
Total $ a3l $ 589 $ 568 $ 6b6 $ 2394
2005
oA oz NTO B30
Depreciation and amortization of fix ed assets and intangible assets § 405 § 407 812
Asmortization of bond discowds and deferred financing costs 21 29 50
Amortization of restricted sock and other nore cash compensation 118 a0 172
Total §  S44 $ 495 $ 1040

($ in Millions)




2002 Corporate Expenses

2002
{Restated)
Salaries, benefits and related expenses $ 131.1
INTER Professional fees 28.5
PUBLIC Rent and depreciation 26.5
GROUP Corporate Insurance 12.5
Bank fees 37
Other 17.7
Expenses allocated to segments (117.7)
Total corporate and other $ 1023

($ in Millions)




Acquisition Related Payment Obligations”

832
6.2
m Stock
@ Cash
238
INTER
PUBLIC
GROUP
133
12
a9 -
| | | B o [

2002A 2003A 2004 A 2005 Bst. 2006Est 2007 Bst 2008+

($ in Millions)

Page B9 * Includes earnouts, purchaszes of additional interests, put options and other payments
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Shares Outstanding

2003
o Q2 Q3 Q4 5mos. 9mos. 12 mos.
Average:
Basic 3818 2843 2858 290.3 3331 2840 3855
Ciluted 3818 3843 3858 3903 3331 3840 3855
2004
a1 Q2 Q3 Q4 5mos. 9mos. 12mos.
Average:
Basic 4133 414 6 4154 417 .8 4129 414 4 4153
Ciluted 413 3 414 6 415 4 5189 4129 414 4 4153
2005
o1 Q2 5 mos.
Average:
Basic 4238 4248 4243
Ciluted 423 8 4298 424 3

(Millions of shares)




Maximum Potential Dilution

Shares
2005YTD (millions)
Stock Options and Restricted Stock 4.6
INTER Convertible Notes 64.4
PUBLIC
GROUP Convertible Preferred Stock 277

Total 96.7




Cautionary Statement

This investor presentation contains forward-looking statements. Our representatives may also make forward-
looking statements orally from time to time. Statements in this release that are not histerical facts, including
statements about management’s beliefs and expectations, constitute forward-looking statements. These
statements are based on current plans, estimates and projections, and are subject to change based on a number of
factors, including those outlined in our 2004 Annual Eeport on Form 10-E under Item 1, Business—Eisk Factors.
Forward-locking statements speak only as of the date they are made, and we undertake no obligation to update
publicly any of them 1n light of new information or future events.

Forward-looking statements involve inherent risks and uncertainties. A number of important factors could cause
actual results to differ materially from those contained in any forward-looking staternent. Such factors include,
but are not imited to, the following:

INTE R' #  risks arising from material wealknesses in our internal control over financial reporting, including
PUBLIC material wealtnesses in our control environment;

GROUP »  potential adverse effects to our financial condition, results of operations or prospects as a result of
¥ any restatement of prior period financial statements,

risks associated with our inability to satisfy covenants under our syndicated credit facilities;
our ability to satisfy certain reporting covenants under our indentures;

our ability to attract new clients and retain existing clients;

our ability to retain and attract key employees;

Y ¥ ¥ ¥ ¥

potential adwerse effects if we are required to recognize additional impairment charges or other
adwerse accounting-related developments;

W

potential adwerse developments in connection with the ongeing ZEC investigation,

W

potential downgrades in the credit ratings of our securities,

> risks associated with the effects of global, national and regional economic and pelitical conditions,
including with respect to fluctuations in interest rates and currency exchange rates; and

»  developments from changes in the regulatory and legal envirenment for advertising and marketing
and communications services companies around the world.

Investors should carefully consider these factors and the additional risk factors outlined in more detail in our
2004 Annual Eeport on Form 10-E under Item 1, Business—Risk Factors.



